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I n t r o d u c e d :  2 / 4 / 7 0
R e f e r r e d :  S t a t e  A f f a i r s
a n d  F i n a n c e

H O U S E  1 I L L  NO. 592 

IN THE L E G I S L A T U R E  OF T HE  S T A T E  OF ALASKA 

S I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  an Act ent i t le d :  "An Act r e l a t i n g  to A l a s k a  Najztive claims; a nd  p r o­

vi d i n g  for an e f f e c t i v e  date."

BE IT E N A C T E D  BY THE L E G I S L A T O R  CF THE S T A T E  OF ALASKA:

* S e c t i o n  1. Sec. 1, cjrfu 177, S L A  1968 is r e p e a l e d  and r e - e n a c t e d  to r e a d

Sec. 1. It is c o n s i d e r e d  in the best i n t e r e s t  of the state to 

m ake a r e a s o n a b l e  c o n t r i b u t i o n  to the s e t t l e m e n t  on the p art of the 

state, by p r o v i d i n g  tha t  the p r o c e e d s  d e r i v e d  f r o m  state larps be made 

a v a i l a b l e  to Na ti v e  groups in A l a s k a  as c o m p e n s a t i o n  for r e l i n q u i s h m e n t  

o f  p art of t h e i r  claims b a s e d  on a b o r i g i n a l  use and o c c u p a n c y  of lands 

in Alas ka ,  a n d  t h e r e b y  to settle v:ith f i n a l i t y  all such lan d  claims of 

A l a s k a  N a t i v e s  i n s o f a r  as'' the S tate of A l a s k a  is concerned.

* Sec. 2. AS 3 8 . 3 0 .0 1 0 / a O  is a m e n d e d  to read:

C H A P T E R  30. A L A S K A  N A T I V E  C L A I M S  S T A T E  S E T T L E M E N T  A C T  OF 1970 [1 9 6 8 ].
A R T I C L E  1. A L A S K A  N A T I V E  C OM M I SSION.

(a) If  l e g i s l a t i o n  is e n a c t e d  by t he  U n i t e d  S ta t e s  b e f o r e  the 

e f f e c t i v e  date of this s u b s e c u i o n  [APRIL 15, 1 9 6 9 ], w h e r e b y  a c o m m i s s i o n  

is c r e a t e d  s u b s t a n t i a l l y  like, and capable of p e r f o r m i n g  the f u nctions 

of, the A l a s k a  N a t i v e  C o m m i s s i o n  set out in t his chapter, the state 

d e s i g n a t e s  and c o n s t i t u t e s  the c o m m i s s i o n  as the a g e n c y  for c a r r y i n g  

out the A l a s k a  N a t i v e  C o m m i s s i o n  p u r p o s e s  and f u n c t i o n s set out in this 

c h a p t e r .

* Sec. 3- AS 38.30 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

A R T I C L E  2. G R A N T  [ROYALTY].

Sec. 38.30.l42A GRANT. The N a t i v e s  of A l a s k a  are e n t i t l e d  to a
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grant of $100,000,000. The grant shall be d i s t r i b u t e d  as p r o v i d e d  in

secs. 180 - 190 of ttjis chapter.

Sec. 4. AS 38.30.250 is r e p e a l e d  and r e - e n a c t e d  to read:

Sec. 38.30.150. P R O P E R T Y  I N T E R E S T . E x c e p t  as p r o v i d e d  in secs. 

160 and  3^0 of this chapter, the grant p r o v i d e d  for in this c h a p t e r  is 

an i r r e v o c a b l e  grant, and the r i g h t  of A l a s k a  N a t i v e s  to it v ests on 

the e f f e c t i v e  date of t his section, subj e ct  to t h e i r  a c c e p t a n c e  in 

a c c o r d a n c e  w i t h  sec. 3^0 of this chapter.

Sec. 5. AS 3 8 .30.]60 is a m e n d e d  to read:

Sec. 38.30.l6C. [R O Y A LT Y ]  SOURCES. The p r o c e e d s  s u b j e c t  to this 

c h a p t e r  are all m o n e t a r y  r e v e n u e s ,  o t h e r  tha n taxes and r e c e i p t s  f r o m  

licenses, r e c e i v e d  by the state, a f t e r  the e f f e c t i v e  date of this 

s e c t i on  [APRIL 30, 1 9 6 8 ], f r o m  the  sale, lease, exchange, or o t h e r  d i s­

posal of l and w h i c h  is or has b e e n  s e l e c t e d  by the state u n d e r  sec. 6

(a) and (b) of the A l a s k a  S t a t e h o o d  Act (72 Stat. 339), as a m e nded, 

except that l and w h i c h  is or  has b e e n  u n d e r  s tate lease or c o n t r o l  on 

or bef o r e  the e f f e c t i v e  date o f t h i s  s e c ti o n  [APRIL 30, 1968].

Sec. 6. AS 3 8. 3 0 .l\o(a) is a m e n d e d  to read:

(a) The [ R O YALTY OR] s hare of p r o c e e d s  g r a n t e d  u n d e r  sec. 142 

[140] of this chap t e r  s h al l  be d i s t r i b u t e d  to t h re e  classes of r e c i p i­

ents: (1) 75 p e r  cent to i n c o r p o r a t e d  N a t i v e  groups; (2) 20 p e r  cent

to r e g i o n a l  N a t i v e  c o r p o r a t i o n s;  and (3 ) five p e r  cent to the s t a t e w i d e  

N a t i v e  corporation.

Sec. 7* AS 38.30. (c) is a m e n d e d  to read:

(c) The appo o n m e n t  of the grant [ R OYALTY] shall be b a s e d  upo n 

the n u m b e r  o f  persons on the f i n a l  rolls an d  d i s t r i b u t i o n  s h a l l  be made 

u n d e r  rules and r e g u l a t i o n s  a d o p t e d  by the c ommission.

Sec. 8. AS 3 8 .3O.tL8O is r e p e a l e d  and r e - e n a c t e d  to read:

Sec. 3 8 .3O . l 8d. D I S T R I B U T I O N  OF PROCEEDS. A f t e r  the f i n a l  r olls



h a v e  b e e n  c o m p l e t e d  a n d  the a p p o r t i o n m e n t  of eac h  r e c i p i e n t  c o r p o r a t i o n  

d e t e r m i n e d ,  the l e g i s l at u r e ,  s u b j e c t  to this chapter, s h al l  a n n u a l l y 

a p p r o p r i a t e  $ 5 , 0 0 0 , 0 0 0  eac h  y e a r  for 20 years f r o m  the g e n er a l  fund to 

be d i s t r i b u t e d  as a p p o r t i o n e d  a m o n g  the d e s i g n a t e d  r e c i p i en t s .

* Sec. 9. AS 38 .3 0 . 1 9 0  is a m e n d e d  to read:

Sec. 38.30.190. C E R T I F I C A T E  OF I N C O R P O R A T I O N .  U n d e r  r ules and 

r e g u l a t i o n s  w h i c h  the A l a s k a  N a t i v e  C o m m i s s i o n  ma y  p r es c r i b e ,  each 

N a t i v e  group, r e g i o n a l  N a t i v e  c o r p o r a t i o n ,  and the s t a t e w i d e  Native 

c o r p o r a t i o n  e n t i t l e d  to b e n e f i t s  u n d e r  thi s  c h a p t e r  [OR THE F E D E R A L  

A L A S K A ' N A T I V E  CLAIMS A C T  OF 1968] shall i n c o r p o r a t e  u n d er  the A l a s k a  

B u s i n e s s  C o r p o r a t i o n  Act, as m o d i f i e d  by this c h a p t e r  and t hese rules 

a n d  r e g u l a t i o n s ,  ex c e p t  t h o s e  N a t i v e  gr o up s  w h i c h  e l ec t  to i n c o r p o r a t e  

or r e m a i n  i n c o r p o r a t e d  u n d e r  the I n d i a n  R e o r g a n i z a t i o n  Act. Until 

100 y e a r s  a f t e r  the e f f e c t i v e  date of this s e c t i o n  [A P R I L 30, 1 9 6 8 ] the 

a r t i c l e s  o f  i n c o r p o r a t i o n  a n d  all a m e n d m e n t s  s h a l l be subj e ct  to the 

a p p r o v a l  o f  the commission.

Sec. 38.30.200. M E M B E R S H I P  A N D  STOCK. (a) All N a t i v e s  e n r o l l e d  

on the r olls of the N a t i v e  g r ou p  i n c o r p o r a t e d  [OR TO BE I N C O R P O R A T E D  

U N D E R  T H E  F E D E R A L  A L A S K A  N A T I V E  CL A I M S  A C T  OF 1 9 6 8 ] s h a l l  be the initial 

m e m b e r s  a n d  s h a r e h o l d e r s  of the i n c o r p o r a t e d  N a t i v e  group. E a c h  m e m b e r­

ship s h a l l  be r e p r e s e n t e d  by 100 shares of the c a p it a l  s t o c k  of the 

c o r p o r a t i o n ,  of no p a r  value, w h i c h  shall be i s s u e d  to eac h  member.

(b) S h a r e s  of s t o c k  s hall be i n a l i e n a b l e  fr o m  the first h o l d e r  of 

the shares, by o p e r a t i o n  of la w  o r  o t h e r w i s e ,  e x c e p t  upon his death 

w h e n  the sh ar e s  shall pass  by devise or i n h e r i t a n c e  free o f  any claims 

a g a i n s t  the estate. W h e n  o w n e r s h i p  of shares p a s s e s  by dev i s e  or i n­

he r i t a n c e ,  t h e s e shares s hall be p a r t i t i o n e d ,  so far as may be p r a c t i­

cable in w h o l e  shares a m o n g  t hose e n t i t l e d  to them. The c o r p o r a t i o n

* Sec. 10. AS 3 8 .3 0 . 0 is a m e n d e d  to read:
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shall retire by p u r c h a s e  any shades in w h i c h  f r a c t i o n a l  i n t e r e s t s  valuec

at less than $100 exist.

(c) The s e c o n d  h o l d e r  of shares of s tock mus t  be, or b e  d e s c e n d e d  

f r o m  at least, one of the first m e m b e r s  of any N a t i v e  g roup inco r p o r a t ec  

u n d e r  sec. 190 until 50 years af t e r  the e f f e c t i v e  date o f  this s e c t i o n  

[APRIL 30, 1968], T h e r e a f t e r ,  the stock s h al l  be fr e e l y  a lienable; 

ho w ever, the c o r p o r a t i o n  may ado;: t any p r o v i s i o n  r e s t r i c t i n g  s t o ck  

o w n e r s h i p  p e r m i t t e d  o r d i n a r y  b u s i n e s s  co r p orations.

(d) A p e r s o n  not e n t i t l e d  to h o l d  stock may l a w f u l l y  a c q u i r e  stocl

by devise or i n h e r i t a n c e ,  in v.'hit. 0 event the c o r p o r a t i o n  s hall p u r c h a s e

the stock at its fair value.

(b) To the extent p e r m i t t e d  by its a r t ic l e s  a nd  b y l a w s ,  the 

c o r p o r a t i o n  may m ake d i s t r i b u t i o n  f r o m  earned surp l u s  or c a p i t a l  as 

gifts, grants or loans to s h a r e h o l d er s ,  d e s c e n d a n t s  of the first 

h o l d e r s  of the shares of the c o r p o r a t i o n  and to p e r s o n s  of at least 

o n e - s i x t e e n t h  Nat i v e  b l o o d  who w o u l d  have b e e n  e l i g i b l e  for m e m b e r s h i p  

as a first h o l d e r  but for the lack o f  s u f f i c i e n t  b l o o d  q u a n t u m  and 

w h o  are e n r o l l e d  by the c o r p o r a t i o n  upon a s p e c i a l  roll; h o we v e r ,  no 

gifts or grants ma y  be made a fter 50 years fr o m  the e f f e c t i v e  date of 

this s u b s e c t i o n  [APRIL 30, 1 9 6 8 ]. The c o r p o r a t i o n  may at any time make 

char i t a bl e  and e d u c a t i o n a l  do na t i o n s  as a l l o w e d  by the A l a s k a  B u s i n e s s  

C o r p o r a t i o n  Act.

Sec. 3 8 .30.230. CAPITAL. T V ’ canital of the c o r p o r a t i o n  s h a l l  

consist of the lan d  c o n v e y e d  to tie c o r p o r a t i o n  by the U n i t e d  States 

un d e r  f e d e ral l e g i s l a t i o n  s e t t l i n g  A l a s k a  N a t i v e  land claims [THE 

F E D E R A L  A L A S K A  N A T I V E  CLAIMS AC T  OF 1968], e n t e r e d  at its f air m a r k e t  

value upon r e c e i v i n g  the c o n v e y a n c e  t h erefor, the m o n e y  r e c e i v e d  u n d e r  

HB 592 -4-

* Sec. 11. AS 38.30.2110(b) is a m e n d e d  to read:

* Sec. 12. AS 3 8 .3 0 . 0 is a m e n d e d  to read:
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the f e d e r a l  l e g i s l a t i o n  [ACT], a n d  the m o n e y  r e c e i v e d  f r o m  the [ROYALTY 

AND] share In r e v e n u e s  g r a n t e d  b y  this chapter.

Sec. 38.30.260. P R O H I B I T I O N  ON P E R  C A P I T A  D I S T R IB U T I O N S .  The 

c o r p o r a t i o n  may not make any p e r  c a p i t a  d i s t r i b u t i o n ,  e x c e p t  as p e r­

mi t t e d  by  secs. 220(b) and 2J0 of this chapter. The c o r p o r a t i o n  may 

decl a r e  a n d  pa y  div i d en d s  as any o t h e r  b u s i n e s s  c o rp o ration. D i s t r i­

but i o n s  in p a r t i a l  l i q u i d a t i o n  o r  l i q u i d a t i o n  may be mad e  a f t e r  100 

years a f t e r  the e f f e c t i v e  date of this c h a p t e r  [AP R I L  30, iy68],

* Sec. 14. AS 38. 3 0 . ^ 7 0 ( 3)  is a m e n d e d  to read:

to any p e r s o n ,  i n c l u d i n g  all p e r s o n s  in his i m m e d i a t e  family, and  may 

not d i s t r i b u t e  m o r e  t han 10 p e r  cent of the lan d  it r e c e i v e s  u n d e r  the 

f e d e r a l  l e g i s l a t i o n  s e t t l i n g  A l a s k a  N a t i v e  l a n d  claims [ F E D E R A L  A L A S K A  

N A T I V E  C L A I M S  ACT  OF 1 9 6 8 ] in k i n d  to a p p l i c a n t s ;  the d i s t r i b u t i o n  shal 

be u n d e r  s t a n d a r d s  p r e s c r i b e d  by the b y l a w s  s u b j ec t  to the a p p r o v a l  

of the A l a s k a  N a t i v e  Commis s io n ;

d i s t r i b u t i o n s  more t h a n  10 p e r  cent of the g rant [ R O Y AL T Y ]  r e c e i v e d  

from the s t a t e  u n d e r  this c h a p t e r  n o r  m o r e  tha n  20 per  cent of its 

o t h e r  capital.

j
* Sec. 16. AS 3 8 .3O . 28O is a m e n d e d  to read:

Sec. 38.30 .2 8 0 .  D I S S O L U T I O N .  D u r i n g  t h e  p e r i o d  of 100 yearS

a f t e r  the e f f e c t i v e  date of this s e c t i o n  [AP R I L  30, 1 9 6 8 ], any c o r p o r a­

tio n  may be d i s s o l v e d  only if the A l a s k a  N a t i v e  C o m m i s s i o n  d e t e r m i n e s  

that the d i s s o l u t i o n  w o u l d  be in the be s t  i n t e r e s t s  of the s h a r e h o l d e r s

* Sec. 17. AS 38.30.3 (b) is a m e n d e d  to read:

* Sec. 13. AS 3 8 .3 0 . 2 6 0  is a m e n d e d  to read:

(3) the c o r p o r a t i o n  m a y  not d i s t r i b u t e  mor e  t h a n  160 acres

(b) Royalties celved by the c o r p o r a t i o n  f r o m  gr an t s  mad e by
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fede r a l  l e g i s l a t i o n  s e t t l i n g  A l a s k a  N a t i v e  l a n d  claims [THE F E D E R A L  

A L A S K A  N A T I V E  CLAIMS A C T  OF 1968] or this c h a p t e r  m a y  no t  be t a x e d  to 

the corporation.

* Sec. 18. AS 3 8 . 3 0 . 3 ^  is a m e n d e d  to read:

Sec. 38.30.3^0. E F F E C T  O F  CHAPTER. (a) The [RO Y A L T Y ]  grant an d  

ot h e r  p r o v i s i o n s  c o n t a i n e d  in secs. 142 - 160 [140 - 1 6 0 ] a n d  secs. 

170(a) a n d  [B,] (d) [AND F], 180, 340 an d  350 of this c h a p t e r  e f f e c t  a 

final a n d  c o m p l e t e c o n t r ac t  of s e t t l e m e n t  of al l  N a t i v e  claims a g a i n s t  

the state and the N a t i v e s  of Alas ka ,  by a c c e p t i n g  any of the gr a nt s  

[ROYA L T I E S  G R A N T E D ] in those sections, s h a l l  be c o n s i d e r e d  to h a v e  

ac cepted, a p p r o v e d  an d r a t i f i e d  t he  grant a n d  e a c h  a n d  e v e r y  t e r m  of

the c on t r a c t  s e t t l e m e n t  a n d  the c on t r a c t  t h e r e b y  c r e a t e d  m a y  n o t  be

impaired.

(b) I f  w i t h i n  six years a f t e r  the e f f e c t i v e  d ate o f  this s e c t i o n  

[APRIL 30, 1 9 6 8 ] non e of t h e  grants are [ R OY A L T Y  IS] a c c e p t e d  b y  the 

N a t i v es  o f  A l a s k a  in a c c o r d a n c e  w i t h  (a) of this s e c t io n ,  a l l  grants 

[R O YALTY S H A R E S  GRANT ED ]  u n d e r  this c h a p t e r  [, I N C L U D I N G  T H O S E  H E L D  IN 

T R U S T  BY THE S T A T E ,]  s h al l  b e c o m e  v o i d  a n d  s h a ll  r e v e r t  to the state.

* Sec. 19. AS 3 8 .3 0 .3)0 is a m e n d e d  to read:

Sec. 38.30.370. S H O R T  TITLE. Thi s  c h a p t e r  m ay  be c i t e d  as the 

A l a s k a  N a t i v e  Cla i m s  S t a t e S e t t l e m e n t  Act of 1970 [1 9 6 8 ].
* Sec. 20. AS 3 8 . 30 . 0 1 0 ( b )  and/(c), 3 8 .30.029, 38.30, 14^// 3 8 . 30.170 (b ) 

a n d  (f), a n d 3 8 . 3 0. 3 5 0  are repealed.

* Sec. 21. This Act takes e f f e c t  on the da y  a f t e r  its p a s s a g e  a n d  a p p r o v

al or on the day it b e c o m e s  law w i t h o u t  approval.
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