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In t r o d u c ed :  1/23 /7 0
R ef e r r e d : C o m m e r c e  and
F i n a n c e

BY FINK* KERTTULA AND

IN THE H O U S E  E L I A S O N

H O U S E  B I L L  NO. 512

IN TH E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  

S I X T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F or an A c t  ent it l e d :  "An Act r e l a t i n g  to v e te r a n s  loans; and p r o v i d i n g  for

an e f f e c t i v e  date."

BE IT E N A C T E D  BY THE L E G I S L A T U R E  OF THE S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 2 6 . 1 5 . 0 4 0 ( a ) (1) is a m e n d e d  to read:

(1) P e r s o n a l  loans may be made for e d u ca t i o n a l ,  domestic, 

re m o t e  a r e a  fa m i l y  h o u s i n g  and o t h e r  p e r s o n a l  p u r p o s e s ,  not e x c e e d i n g  

$5,000. The loans s h a l l  be s e c u r e d  by a c c e p t a b l e  c o l l a t e r a l  w h e n  

a v a i l a b l e  but i f  no t  a v a i l a b l e  the c o m m i s s i o n e r  may make loans on the 

b a s i s  of g ood character. The rat e  of in t e r e s t  may not e x c e e d  five and 

o n e - h a l f  [EIGHT] p e r  cent a y e a r  on the u n p a i d  balan c e . In a d d i t i o n  

to the five an d  o n e - h a l f  pe r  cent int er e s t ,  an i n i t i a l  c l o s i n g  charge 

not to e x c e e d  one-ha,J.f of one per cent of the t o t a l  loan amount may be 

c h a r ge d  to a borrov/er u n d e r  this paragraph.

* Sec. 2. AS 2 6 . 1 5 J o H O (a ) (2) is a m e n d e d  to read:

(2) F a r m  and home  loans may be m a d e  to p u r c h a s e , remodel, 

repair, bui l d ,  furnish, r e f i n a n c e  or e quip h omes or farms in the state, 

i n c l u d i n g  the c l e a r i n g  and d r a i n a g e  for farms, not e x c e e d i n g  $2 5 ,0 0 0 .

The loans m a y  no t  e x c e e d  90 p e r  cent o f  the a p p r a i s e d  v alue w h e n  the 

loan is for the p u r c h a s e  or c o n s t r u c t i o n  of a h o m e  un l e s s a d d i t i o n a l  

a moun t s  are s e c u r e d  by a c c e p t a b l e  c o l l a t e r a l  as d e t e r m i n e d  by the c o m­

m i s s i o n e r  o f  c o m me r c e  in c o n f o r m i t y  w i t h  e s t a b l i s h e d  m i n i m u m  r e q u i r e­

ments. The rate o f  i n t e r e s t  m a y  not  e x c e e d  five and o n e - h a l f  [EIGHT] 

p e r  cent a y e a r  on the u n p a i d  b a l ance. In a d d i t i o n  to the five and one- 

h a l f  p e r  cent in t e r es t ,  an i n i t i a l  c l o s i n g  charge not to e x c e e d
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o n e - h a l f  of one pe r  cent of the t o t a l  loan amount may b e c h a r g ed to a 

b o r r o w e r  u n d er  this paragraph.

nance or e quip bu s i n e s s e s,  I n c l u d i n g  m i n i n g  a n d  f i s h i n g  but not I n c l u d­

ing  farming, no t  e x c e e d i n g  $25,000. The loans shall be s e c u r e d  by 

a c c e p t a b l e  c o l l a t e r a l  a n d  may n o t  e x c e e d  75 p e r  cent of the a p p r a i s e d  

value of the c o l l a t e ra l  o f f e r e d  as security. The rate of I n te r e s t  may 

no t  e x c e e d  five and o n e - h a l f  [EIGHT] per cent a y e a r  on the u n p a i d  

balance. In a dd i t i o n  to the five and o n e - h a l f  p e r  cent I n t erest, an 

in i t i a l  c l o s i n g  charge not to e x c e e d  on e - h a l f  o f_ one p e r  cent of the 

total loan amount may be char g e d  to a b o r r o w e r  u n de r  this p a ragraph.

(b) The corn s s i o n e r  of c o m m e r ce  may e n te r  into a g r e e m e n t s  w ith 

private banks, o ther l e n d i n g  i n s t i t u t i o n s  and i n d i v i d u al s  for the p u r­

pose of g u a r a n t e e i n g  loans made to q u a l i f i e d  applicants. The g u ar a n t e e s  

may not e x c e e d  90 per cent of the amount l o a n e d  an d  the loans shall be 

s e c u r e d  in the same m a n n e r  p r o v i d e d  for direct loans u n d e r  this section. 

A loan made u n de r  this s u b s e c t i o n  a n d g u a r a n t e e d  by the c o m m i s s i o n e r  of 

commerce and the state shall b e a r  an i n t e r e s t  rate no t  e x c e e d i n g  five 

a nd o n e - h a l f  [EIGHT] pe r  cent a y e a r  on the u n p a i d  b a l a n c e , an d  in 

a d d i t i o n  to t h e _ five and one - h a 1f p e r cent i n terest, an i n i t i al c l o s i n g 

charge not to e x c e e d  o n e - h a lf o f one p e r  cent of the t o t al  l oan amount 

may be c h ar g e d  to a b o r r o w e r .

* Sec. 5- This Act takes effect on the day a f t e r  its p a s s a g e  and a p­

prov a l  or on the day it b e c o m e s  law w i t h o u t  approval.

* Sec. 3.

(3) Bu s i n e s s  loans may be made to acquire, f i n a nc e  or refi-

is a m e n d e d  to read:

* Sec. 4. AS 26.15 40(b) is a m e n d e d  to read:
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