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H O U S E  B I L L  NO. 510 

IN TH E  L E G I S L A T U R E  OF THE S T A T E  O F  A L A S K A  

S I X T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B ILL

For an Act e n t itled: "An Act r e l a t i n g  to the legal r ate of i n t V ^ s t . "

BE IT E N A C T E D  BY THE L E G I S L A T U R E  O F  THE S TATE O F  ALASKA:

S e c t i o n  1.- AS 4 5 . 4 5 . 0 1 0 (b )  is a m e n d e d  to read:

(b) [UNTIL D E C E M B E R  31, 1970, D U R I N G  ANY C A L E N D A R  Q U A R T E R  NO 

I N T E R E S T  M A Y  BE C H A R G E D  BY E X P R E S S  A G R E E M E N T  OF THE P A R T I E S  IN A 

C O N T R A C T  W H I C H  IS M ORE T H A N  F O U R  P E R C E N T A G E  POINTS A B O V E  THE FE D E R A L  

R E S E R V E  D I S C O U N T  RATE F O R  THE 1 2TH F E D E R A L  R E S E R V E  D I S T R I C T  T H A T  P R E­

VA I L E D  ON T H E  F I R S T  DAY OF T H E  M O N T H  P R E C E D I N G  THE  C O M M E N C E M E N T  OF THAT  

C A L E N D A R  QUARTER. N O T I C E  O F  TH E  P R E V A I L I N G  Q U A R T E R L Y  RAT E  S H A L L BE 

P R O V I D E D  BY  T H E  D E P A R T M E N T  OF COMMERCE. C O N V E N T I O N A L  M O R T G A G E  L O A N S  

C O V E R I N G  ONE- TO FOUR- F A M I L Y  D W E L L I N G S  E N T E R E D  INTO U N D E R  P RO V I S I O N S  

OF THIS S U B S E C T I O N  MA Y  BE P R E P A I D  W I T H O U T  PENALTY. A F T E R  D E C E M B E R  31, 

1970, I N T E R E S T ]  In t e r e s t  at the rate of e i g h t  pe r  cent may be char g e d

by expr e s s  a g r e e m e n t  of the p a r ti e s  in a c on t r a c t  [AFTER T H A T  DATE].

* Sec. 2. AS 45 . 45 . 010 (,c) is a m e n d e d  to read:
S'

(c) The m a x i m u m  rate of i n t e r e s t  s p e c i f i e d  in this s e c t i o n  does

not a pply to t r a n s a c t i o n s  i n v o l v i n g  loarfs p r o c e s s e d  t h r o u g h  A la s k a

f i n a n c i a l  i n s t i t u t i o n s  w h e n  t h e r e  is p a r t i c i p a t i o n  by c o r r e s p o n d i n g

b a n k s or i n s t i t u t i o n a l  lend e r s  in o ther states or coun t r i e s  b e c a u s e  the

amount of the t r a n s a c t i o n  e x c e e d s  the loan l i m i t a t i o n s  on state banks

u n d e r  AS 0 6 . 05 . 2 0 5 ( b )  and on n a t i o n a l  b anks u n d e r  12 U.S.C. 84 and the

r e g u l a t i o n s  and r u l i ng s  u n d e r  that s e c t i o n  and to those loans mad e  by

m u t u a l  savi n g s  b a n k s ,  state c h a r t e r e d  savi n g s  and loa n  a s so c i a t i o n s ,  

an d  f e d e r a l l y  c h a r t e r e d  s a v i n g s  and loa n  a s s o c i a t i o n s  w h i c h  e xc e e d  10
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pe r  cent of surplus, u n d i v i d e d  p r o f i t s  and r e s e r v e s  for loan losses, 

a n d  to those loans w h e r e  the m o r t g a g e e  Is not a bank, m u t u a l  savings 

bank, or savings and loan a s s o c i a t i o n ,  and w h e r e  the loan exce e d s  

$500,000. The e x c e p t io n  to the m a x i m u m  rate of i n t e r e s t  p r o v i d e d  by 

this s u b s e c t i o n  does not apply to that p o r t i o n  of a l oan w h i c h  is 

l o a n e d  by an A l a s k a n  entity [THIS P R O V I S I O N  R E M A I N S  IN E F F E C T  U N T IL  

D E C E M B E R  31, 1970].

* Sec. 3. AS 4ft. 33•020(11) is repealed.
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