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In tro d u ced : 1/21/70
R e fe rre d : L o c a l Government,
S ta te  A f f a ir s  and Finance

B Y  CROFT, S CH W A M M ,  CHANCE, 
DEVEAU, H EN S L E Y ,  HOHMAN, 
J A C K SO N ,  KAY, M C V E I G H ,  METCALF,

IN THE H O U S E  MILL E R,  P A U K A N  A N D  S A S S A R A

H O U S E  B ILL NO. 500 

IN THE L E G I S L A T U R E  O F  TH E S T A T E  O F  A L A S K A  

S I X T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A BILL

For an Act ent i t l e d :  "An Act e s t a b l i s h i n g  a state i n v e s t m e n t  fund."

BE IT E N A C T E D  B Y  TH E  L E G I S L A T U R E  O F  THE  S T A T E  OF ALASKA:

* S e c t i o n  1. AS 44 is a m e n d e d  by a d d i n g  a ne w  c h a p t e r  to read:

C H A P T E R  55. S T A T E  I N V E S T M E N T  FUND.

Sec. 4 4 . 5 5 . QUO. S T A T E I N V E S T M E N T  FUND. There is c r e a t e d  a fund, 

d e s i g n a t e d  as the "state i n v e s t m e n t  fund". The D e p a r t m e n t  of Reve n ue  

is the c u s t o d i a n  o f  the fun d  and s h a l l  a d m i n i s t e r  it. The fund shall 

be c o m p o s e d  of m o n e y a p p r o p r i a t e d  to carry out the p u r p o s e  of secs. 10 

- 120 of this chapter.

Sec. 44 .5 5 . 0 2 0 . )  L O A N S  F R O M  FUND. (a) The m o n e y  in the fund

shall be c o n t i n u o u s l y  a v a i l a b l e  to the D e p a r t m e n t  of R e v e n u e  to
/

(1) p u r c h a s e  F e d e r a l  H o u s i n g  A d m i n i s t r a t i o n  and V e t e r an s  

A d m i n i s t r a t i o n  i n s u r e d  m o r t g a g e s  and deeds o f  trust;

(2) p u r c h a s e  r e a l  e s ta t e  m o r t g a g e s  in w h i c h  the p a r t i c i p a­

tion r a t i o  is 25 p e r  cent s tate b a n k  funds and 75 per cent state i n­

ve s t m e n t  funds; and

(3) mak e  c o m m e r c i a l  loans in w h i c h  the p a r t i c i p a t i o n  r a t i o  

is 33-1/3 s t a t e  b a n k  funds an d  66 - 2 / 3  s tate i n v e s t m e n t  funds.

(b) The loans p r o v i d e d  for in (a)(2) of this s e c t i o n  ma y be made 

in an a m o u n t  up to 80 p e r  cent of the a p p r a i s e d  v alue of the p r o p e r t y  

s e c u r i n g  the loan.

(c) The loans p r o v i d e d  for in (a)(1) and (2) of this s e ct i o n  may 

be made onl y  for t hose m o r t g a g e  a g r e e m e n t s  e n t e r e d  int o  a f t e r  the e f­

fective d a t e  of this section.
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(d) No r e payment of a loan c o n t r a c t e d  for b e f o r e  the e f f e c t i v e  

date of this s e c t i o n  may be made f ro m  the p ro c e e d s  of a loan c o n t r a c t e d  

for u n d e r  (a) of this section.

(e) Loans a c q u i r e d  u n d e r  the p r o v i s i o n s  of this s e c t i o n  mu s t  be 

either s e c u r e d  by real p r op e r t y  in the state or o b t a i n e d  by b u s i n e s s e s  

l o c a t ed  in the state.

Sec. 44.55.030. D E F A U L T  ON LOANS. Whe n  t h e re  is a d e f a u l t  on a 

loan o b t a i n e d  u n d e r  sec. 20 of this chapter, the s tate and the b a n k  may 

institute w h a t e v e r  legal p r o c e e d i n g s  are n e c e s s a r y  to p r o t e c t  t h e i r  

position.

Sec. 44.55.040. S E R V I C E  CHARGE. On loans g r a n t e d  u n d e r  this

j
chapter the ba n k  p a r t i c i p a t i n g  is e n t i t l e d  to charge a serv i c e fee of 

not more t h a n  o n e - h a l f  of one p e r  cent of the o r i g i n a l  amount of the 

loan.

Sec. 4 4 .5 5 .0 5 0 . A D M I N I S T R A T I O N  OF FUND. The d e p a r t m e n t  shall 

appoint as a full time s a l a r i e d  e m p l o y e e  a d i r e c to r ,  to be k n o w n  as the 

d i r e c t o r  of the state i n v e s t m e n t  fund, and he shall r e c e i v e  a salary 

com m e n s ur a t e  w i t h  the deputy h e a d  of each p r i n c i p a l  e x e c u t i v e  d e p a r t­

ment of t he  state as p r o v i d e d  for in AS 39.20.080(b).

Sec. 44.55.060. R E G U LA T I O N S .  The d e p a r t m e n t  has the a u t h o r i t y  to 

p r o m u l g a t e  r e g u l a t i o n s u n d e r  the p r o v i s i o n s  of the A d m i n i s t r a t i v e  P r o­

cedure Act (AS 44.62) t o  carry out the p r o v i s i o n s  and p u r p o s e s  of this 

chapter.

Sec. 44.55/070. A P P R A I S A L S  OF S E C U R E D  PROPERTY. (a) Onl y rea l  

estate a p p r a i s e r s  wh o  h av e  b e e n  a p p r o v e d  and l i c e n s e d  by the c o m m i s­

sioner of co m merce may make the a p p r a i s a l  of p r o p e r t y  used  as s e c u r i t y

for loans a c q u i r e d  u n d e r  sec. 20 of this chapter.

(b) The c o m m i s s i o n e r  of c o m m e r c e  shall adopt rules f i x i n g  the

q u a l i f i c a t i o ns ,  r eq u i r e m e n t s  and p r o c e d u r e  n e c e s s a r y  to o b t a i n  an 
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a p p r a i s e r ' s  l i c e n s e  R e f e r r e d  to in (a) of this section.

Sec. 44. 55 . 0 M .  P U B L I C A T I O N  O F  C ER T A I N  L O A N  INFORMATION. (a)
/

W h e n  a l oan is g r a n t e d  u n d e r  sec. 20 of this chapter, the depar t m e n t  

s hall p u b l i s h  in a p a p e r  of g e n e r a l  c i r c u l a t i o n  in the j u d i c i a l  d i s­

trict in w h i c h  the loan is mad e  a s t a t e m e n t  s h o w i n g  the amount of the 

loan, the i n t e r e s t  rate, the p r i n c i p a l s  o b t a i n i n g  it, the s e c u r i t y  given 

for the loan, the v a l u e  of the s e c u r i t y,  the amount of the state p a r t i­

ci p a t i o n  an d the na m e  of the ba n k  and the extent of its p a r t i c i p a t i o n .  

W h e n  a loa n  is g r a n t e d  to a c o r p o r a t i o n  the s t a t e m e n t  shall i n c l u d e  the 

n ames of the o f f i c e r s  and d i r e c t o rs  of t h e  c o r p o r a t i o n ,  and if there 

are less tha n  20 s t o c k h o l d e r s  the n a m e s  of the s t o c k h o l d e r s ,  and if 

there are m o r e  t h a n  20 s t o c k h o l d e r s  the n ames of t hose o w n i n g  five per 

cent or m o r e  of the stock. W h e n  a l o a n  is g r a n t e d  to a p a r t n e r s h i p ,  

the s t a t e m e n t  s ha l l  i n c l u d e  the n a me s  of all silent, l i m i t e d  and 

g e n e r a l  p a r t n e r s .

(b) The s t a t e  s hall p u b l i s h  one time each q u a r t e r  in a n e w s p a p e r  

of g e n e r a l  c i r c u l a t i o n  in e a c h  of the f our j u d i c i a l  d i s t r i c t s  a 

s t a t e m en t  of the c o n d i t i o n  o f  the fund. This s t a t e m e n t  shall include 

the a m ou n t  i n v e s t e d ,  the n a m e s  a n d  the amount of p a r t i c i p a t i o n  of every 

b a n k  p a r t i c i p a t i n g ,  the n u m b e r  of losses o c c u r r i n g  in the p re v i o u s  

q u a rter, d e s c r i p t i o n  and amount of the types of loans made, and the 

n u m b e r  of d e l i n q u e n c i e s .

Sec. 4 4 . 5 5 . 0 9 0 .  R E P O R T  TO L E G I S L A T U R E .  Be f o r e  D e c e m b e r  1 of each 
/

y e a r  the d e p a r t m e n t  shall su b mi t  a d e t a i l e d  re p o r t  of the c o n d i t i o n  of 

the fund t o  eac h  s e s s i o n  of the l e g i s la t u r e .  A copy of the an nu a l  r e­

port on the f und s h a l l  also be sent to the L e g i s l a t i v e  Affairs Agency 

for d i s t r i b u t i o n  of copies to the m e m b e r s  of the legislature. The terms

of the loans may be o b t a i n e d  u p o n  a w r i t t e n  request.

Sec. 44.55 . 1 0 U .  A N N U A L  AUDITS. (a) The d e p a r t m e n t  shall hav e  its
f
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f i n a n ci a l  records of the fund a u d i t e d  annually. The l e g i s l a t i v e  a u d i t o r  

shall conduct the annual audit. If an audit c o n d u c t e d  b y  a c e r t i f i e d  

public accou n ta n t  is s a t i s f a c t o r y  in the j u d g m en t  of the l e g i s l a t i v e  

auditor, it may be ac c e p t e d  i n s t e a d  of the state audit. The l e g i s l a­

tive a u di t o r  may p r e s c r i b e  the form and content o f  the f i n a n c i a l  r e c o r ds  

of the fun d  and m a y - h a v e  access to these records at any time.

(b) The state b a n k  e x a m i n e r  shall e x a m i n e  the reco r d s  of the fund 

at least annually.

Sec. 44.55.110. DEF I N I T I O N S.  In this chap t e r

(I"1 " d e p a rtment" means the D e p a r t m e n t  of Revenue;

(2/ "fund" m e a n s  the A l a s k a  state i n v e s t m e n t  fund.
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