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I n t r o d u c e d :  1 / 1 6 / 7 0
R e f er re d:  R e s o u r c e s  a n d
F i n a n c e

IN  THE HOUSE BY S W E E T

H O U S E  B I L L  NO. 47 8

IN THE  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

S I X T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

F o r  an Act ent it l e d :  "An Act r e l a t i n g  to m i n i n g  leasing.

A B I L L

hi n cr (~\ mi ni ncr 1 occi vvcr * *

B E  IT E N A C T E D  BY THE LEGIS7 - "OP THE S T A T E  O P  ALASKA:

* S e c t i o n  1. AS 3 8 . 0 5 . c ) is a m e n d e d  to read:

(c) A m i n i n g  l ease s ha l l  be for a p e r i o d  of 10 years an d  for as 

lon g a f t e r  t h a t  as m i n e r a l s  are b e i n g  p r o d u c e d  [ANY P E R I O D  UP TO 55 

YEA RS ,  A N D  T H E  L E S S E E  HAS A R I G H T  TO A N E W  L E A S E  AT T H E  E N D  O F  EA C H  

L E A S E  P E R I O D ] . If p r o d u c t i o n  ce a s e s  t e m p o r a r i l y  b e c a u s e  of acts of 

God, by r e a s o n  o f  o t h e r  causes b e y o n d  the l e s s e e ' s  r e a s o n a b l e  control, 

or for o t h e r  p u r p o s e s  w h i c h  the c o m m i s s i o n e r  c o n s i d e r s  r e a s o n a b l e ,  the 

l ease does not t e r m i n a t e  for l a c k  of p r o d u c t i o n .  The c o m m i s s i o n e r  may 

m ake r e a s o n a b l e  a d j u s t m e n t s  of the r e n t a l  r a t e  at the en d  of e a c h  20 

y e a r  p e r i o d ,  b a s e d  u p o n  c h a n g e d  c o n d i t i o n s  in p r o d u c t i o n  costs and 

m a r kets. A v a l i d  m i n i n g  c l a i m  l o c a t e d  an d  h e l d  u n d e r  sec. 195 of this 

c h a p t e r  m a y  be c o n v e r t e d  to a lease at any t ime u p o n  a p p l i c a t i o n  by the 

o wner, a n d  i s s u a n c e  by the d i r e ct o r .  No r i g h t s  g r a n t e d  by a m i n i n g  

lease m a y  be e x e r c i s e d  u n t i l  the lease has b e e n  f i l e d  f o r  r e c o r d  in 

■"the r e c o r  ‘e the lan d  is located.

(c) L e a s e s  for s u b m e r g e d  lands s h a l l  be c o n d i t i o n e d  u p o n  p a y m e n t  

of an a n n u a l  r e n t a l  of $1 an acre. E x p e n d i t u r e s  on or for the b e n e f i t  

of the l e a s e h o l d  m a y  be c r e d i t e d  a g a i n s t  the rental. Rent s h a l l  be

p a i d  or a s t a t e m e n t  o f  a n n u a l  labor s ha l l  be f i l e d  w i t h i n  90 days 

a f t e r eac h  a n n i v e r s a r y  date of the lease. Al l  s u b m e r g e d  lan d  m i n i n g  

leases s h a l l  be for a p e r i o d  of 10 y e a r s  and for as l o n g  a f t e r  that as

* Sec. 2. a m e n d e d  to read:
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mi n e r a l s  are b e i n g  p r o d u c e d  [UP TO 55 YE A R S ,  AND T H E  L E S S E E  HAS A 

R I G H T  TO A N E W  L E A S E  AT TH E  E N D  OF E A C H  L E A S E  PERIOD]. If p r o d u c t i on 

ceases t e m p o r a r i l y  b e c a u s e  o f  acts of God, by r e a s o n  of o t h e r  causes 

b e y o n d  the l e s see's r e a s o n a b l e  control, or f or  o t h e r  p u r p o s e s  w h i c h  the 

c o m m i s s i o n e r  con s i de r s  r e a s o n a b l e ,  the lease does not t e r m i n a t e  for 

lac k of pr o du c t i o n .  The c o m m i s s i o n e r  m a y  m a k e  r e a s o n a b l e  a d j u s t m e n t s  

of the re n t a l r ate at the e n d  of  e a c h  20 y ear p e r i o d ,  b a s e d  u p o n  

c h a n g e d  c o n d i t i o n s  in p r o d u c t i o n  costs an d  m a r k e t .
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