
IN THE H O U S E BY K E R T T U L A

H O U S E  B I L L  NO. 420

IN T H E  L E G I S L A T U R E  OP T H E  S TA T E  OP A L A S K A

S I X T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A B IL L

Fo r  an Act entitled: "An Act r e l a t i n g  to tea' her r e t i r e m e n t ."

BE IT E N A C T E D  BY TH E  L E G I S L A T U R E  OP THE S T AT E  OF ALASKA:

* S e c t i o n  1. AS 14.25 0 is a m e n d e d  to read:

Sec. 1 4 . 2 5 . 0 8 0  .v  C O N T R I B U T I O N S  BY TH E  STATE. The state l e g i s l a t u r e  

shall a p p r o p r i a t e  to the r e t i r e m e n t  f und an am o u n t  e qual to 60 p e r  cent 

of [ O N E - H A L F ] the sum c o n t r i b u t e d  eac h  pa y  p e r i o d  b y  the t e achers. It 

s hall be a p p r o p r i a t e d  a n n u a l l y  an d  d e p o s i t e d  in the r e t i r e m e n t  fund 

m o n t h l y .

* Sec. 2. AS 1 4 . 2 5 . 1 2 0 ( c ) ( 1 )  is a m e n d e d  to r e a d  :

(1) If the t e a c h e r  is at least 60 years of age on the date w h i c h

the a p p l i c a t i o n  for r e t i r e m e n t  sa l a r y is filed, a nd  has p a i d  into the 

r e t i r e m e n t  fund the full a m o u n t  of his i n d e b t e d n e s s ,  his an n u a l  r e t i r e­

ment salary is two [ONE A N D O N E - H A L P ]  p e r  cent of his h i g h e s t  aver a g e  

bas e salary d u r i n g  any t hree of the last 10 years of m e m b e r s h i p  serv i c e  

m u l t i p l i e d  by the t o t a l  n u m b e r  of y e a r s  of c r e d i t a b l e  s e r vice, i n c l u d i n g

(8) D u r i n g  the p e r i o d  of r e - e m p l o y m e n t ,  d e d u c t i o n s  f r o m  sa la r y  

m a y  be m a d e  at the o p t i o n  of the t e a c h e r  for c o n t r i b u t i o n s  to the r e­

ti r e m e n t  fun d  as p r o v i d e d  in sec. 50 of this chapter. If d e d u c t i o n s  are 

m a d e , the a n n u a l  amount of r e t i r e m e n t  s a l a r y  s ha l l  be i n c r e a s e d  w h e n  the 

t e a c h e r  a g a i n  reti r e s  f r o m  a c t i v e  m e m b e r s h i p  se r vice, by a d d i n g  to the 

a n n u a l  am o u n t  p r e v i o u s l y  p a y a b l e ,  a n  a m o u n t  e q u a l  to two [ONE AN D  O N E -  

H ALF] p er  cent of the base s a l a r y  for the p e r i o d  of r e - e m p l o y m e n t .

* Sec. 3. AS 1 4 . 2 5 . 1 2  is a m e n d e d  to read;

c r e d i t e d  f r a c t i o n a l
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H o w e ve r ,  if the t e a c h e r  has not a t t a i n e d  the age of 60 on the date w h e n  

p a y m e n t  of r e t i r e m e n t  salary is r e s um e d ,  the a d d i t i o n a l  a m o u n t  p r o v i d e d  

for in this p a r a g r a p h  shall be r e d u c e d  a n n u a l l y  by the a m o u n t  d e r i v e d  

f r o m  the f o l l o w i n g  c o m p u t a t i o n s :  m u l t i p l y  o n e - h a l f  of one pe r  cent

times the n u m b e r  of mont h s ,  to the n e a r e s t  mo nt h ,  b y  w h i c h  the teacher's 

a t t a i n e d  age on the date of s u b s e q u e n t  r e t i r e m e n t  falls short of 60 ;

times the a d d i t i o n a l  unt p r o v i d e d  for in this p a r a g r a p h .

* Sec. 4. AS 1 4 . 2 5 . 1 4 3  is a m e n d e d  to read:

(b) The amount of the i n cr e a s e  shall be e q u al  to not more  t h a n  

t hree [ONE A ND  O N E - H A L F ]  p e r  cent for eac h  y e a r  of r e t i r e m e n t .  I n­

creases a c c r u e  f r o m  the first of J u l y  n ext f o l l o w i n g  the e f f e c t i v e  date 

of r e t i r e m e n t  and shall be p a i d  b e g i n n i n g  the f irst of J u l y  of e ach 

.year,
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