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IN THE H O U S E  BY S W E E T

H O U S E  B I L L  NO. 397 

IN TH E  L E G I S L A T U R E  O F  T H E  S TATE O F  A L A S K A  

S I X T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

For an Act entitled: "An Act e s t a b l i s h i n g  the A l a s k a  P e t r o l e u m  C o m m i s s i o n . " !

BE IT E N A C T E D  BY THE L E G I S L A T U R E  OF T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. AS 2 4.20 is a m e n d e d  by a d d i n g  n e w  s e ct i o n s  to read:

A R T I C L E  3- P E T R O L E U M  C O M M I S S I O N .

Sec. 24.20.400. A L A S K A  P E T R O L E U M  C O M M I S S I O N .  (a) The A l a s k a  

P e t r o l e u m  C o m m i s s i o n  is e s t a b l i s h e d ,  u nder the cont r o l  a n d  s u p e r v i s i o n  

of t h e  Al a sk a  L e g i s l a t i v e  C o u n c i l .  It is c o m p r i s e d  of the f o l l o w i n g :  

the c h a i r m a n  of the n a t u r a l  r e s o u r c e s  c o m m i t t e e  of e ach ho u s e ,  t h e  

c o m m i s s i o n e r  o f  the D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s ,  the d i r e c t o r  of 

the d i v i s i o n  of oil  an d  gas of t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s ,  the| 

d i r e c t o r  of the d i v i s i o n  of l a n d s  o f  the D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e ^ , 

one m e m b e r  from the h o u s e  of r e p r e s e n t a t i v e s  (of a d i f f e r e n t  p o l i t i c a l  

a f f i l i a t i o n  fro m  th e  c h a i r m a n  o f  t h e  n a t u r a l  r e s o u r c e s  c o m m i t t e e  o f  the| 

h o u s e )  wh o  sh a l l  b e  e l e c t e d  by m a j o r i t y  v o t e  o f  the m e m b e r s h i p  o f  the 

h o u s e  of r e p r e s e n t a t i v e s ,  one m e m b e r  of the s e n a t e  (of a d i f f e r e n t  

p o l i t i c a l  a f f i l i a t i o n  t h a n  the c h a i r m a n  of the n a t u r a l  r e s o u r c e s  c o m­

m i t t e e  of the sena te )  w h o  s h a l l  b e  e l e c t e d  by m a j o r i t y  vote o f  th e  

membership of the s e n a t e ,  two m e m b e r s  of the A l a s k a  Oil and Gas Associ-| 

atlon appointed by m a j o r i t y  v o t e  o f  the L e g i s l a t i v e  Council, t h r e e  

members from the p u b l i c  at l a r g e  a p p o i n t e d  by m a j o r i t y  v ote of the 

Legislative Council, on e  c o n s u l t i n g  e x p l o r a t i o n i s t  in the o i l  and gas 

field appointed by a majority v o t e  of the Legislative Council, and one 

consulting oil and gas lease b r o k e r  appointed by a majority vote of 

the Legislative Council.
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(b) V a c a n c i e s  o n  the c o m m i s s i o n  s h a l l  b e  fi l l e d  by the r e s p e c­

tiv e  s e l e c t i n g  a u t h o r i t i e s  for th e  r e m a i n d e r  of the t erms o f  the 

v a c a t e d  p o s i t i o n s .

(c) T h e  c o m m i s s i o n  s h a l l  e l e c t  o n e  o f  its m e m b e r s  to s e r v e  as 

c h a i r m a n  fo r a t e r m  p r e s c r i b e d  b y  the c o m m i s s i o n .

(d) T h e  m e m b e r s  o f  the c o m m i s s i o n  w h o  are c o m m i s s i o n e r s  o f  

d e p a r t m e n t s  or d i r e c t o r s  of d i v i s i o n s  w i t h i n  d e p a r t m e n t s  are n o n v o t i n g  

m e m b e r s  an d  ma y  n o t  b e  e l e c t e d  t o  c hair t h e  c o m m i s s i o n.  H o w e v e r  one 

s u c h  m e m b e r  s h a l l  b e  e l e c t e d  b y  the v o t i n g  m e m b e r s  as the e x e c u t i v e  

s e c r e t a r y  o f  the c o m m i s s i o n  to s e r v e fo r  a t e r m  as p r e s c r i b e d  by the 

c o m m i s si o n .

Sec. 24.20.410. T E R M  OF OFFICE. T h e  t e r m  o f  o f f i c e  for n o n­

g o v e r n m e n t a l  m e m b e r s  is four y e a r s  and t h e y  shall h o l d  o f f i c e  u n t i l  the

s e l e c t i o n  o f  t h e i r  s u c c e s s o r s .  The L e g i s l a t i v e  C o u n c i l  m a y  p r o v i d e  

f o r  s t a g g e r e d  terms f o r  the n o n g o v e r n m e n t a l  members. T h e  t e r m  o f  

o f f i c e  for t h e  l e g i s l a t i v e  m e m b e r s  e l e c t e d  by t h e i r  r e s p e c t i v e  houses 

shall be f o r  the d u r a t i o n  o f  their t e r m  in off i ce  a n d  they s h a l l  hold 

office until the s e l e c t i o n  o f  t h e i r  s u c c e s s o r s .

Sec. 24.20.420. TRAVEL EXPENSES A N D  P E R  DIEM. Ea c h  m e m b e r  of the

commission is e n t i t l e d  to payment o f  t r a v e l  e x p e n s e s  a n d  p e r  d i e m  as 

provided in AS 39.20.180, but is not e n t i t l e d  to r e c e i v e  c o m p e n s a t i o n  

for his services.

Sec. 24.20.430. ADMINISTRATIVE SERVICES. A d m i n i s t r a t i v e  services

for the commission m a y  be p r o v i d e d  by the Legislative Affairs Agency 

to the extent a u t h o r i z e d  by the L egislative Council.

Sec. 24.20.440. STATE RESEARCH FACILITIES AVAILABLE TO COMMIS­

SION. The material of the state law libraries and other state 

libraries shall be made available to the commission. All state 

agencies and all persons connected with them shall give the commission 
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full c o o p e r a t i o n  and r e a s on a b l e  assistance in matters of r e s e a r c h  r e­

qui r i n g  r e c o u r s e  to them or to d a t a  w i t h i n  their knowledge or control.

Sec. 24.20.450. VOTES O F  L E G I S L A T I V E  MEMBERS. The l e g i s l a t i v e  

members are not bound by their vote on a g i v en  matter whe n  it l a t e r  

comes up for c o n s i d e r a t i o n  by the l e g i s lative body.

Sec. 24.20.460. RULES. The c o mmission shall make r ules p r o v i d i n g  

for i n t e r n a l  o p e r a t io n  and a d ministration.

Sec. 24.20.470. DUTIES O F  THE COMMISSION. The c o m m i s s i o n  shall, 

w i t h i n  the limitations i m p o s e d  by sec. 490 of this chapter

(1) examine the s t a t u t e s  and regulat i o n s  of the s t a t e  for 

the p u r p o s e  of d i s c o v e r i ng  d e f e c t s  in the law and r e g u l a ti o n s  and 

r e c o m m e n d  n e e d e d  r e f o r m s ;

(2) i n v e s tigate and  report on t e ch nological c h a n g e s  in the 

field of ener g y ,  especially in the c o n v e r s i o n  of coal to c r u d e  oil, 

oil f r o m  oil shale, oil from t a r  sands, and nuclear en er g y  a n d  the 

ex p e c t e d  e f f e c t s  these t e c h n o l o g i c a l  changes might have o n  the Ala sk a  

oil and gas economy and p r o d u c t io n ;

(3) investigate and report on the oil potential o f  sedi­

mentary basins in the United States, Canada, and on the contiguous 

outer continental shelves and the effect a giant discovery might have 

in these areas on the Alaska oil and gas economy and production;

(4) obtain complete information on and compile a reference 

library on material from other oil producing states, the federal govern­

ment and the provinces and federal government of Canada as they pertain 

to land and leasing policies, taking policies, exploration practices, 

and drilling and production practices, and transportation of crude oil;

(5) formulate statutes and regulations which may result 

from the investigation and study of the material in (4) of this section 

so that maximum benefits will accrue to the State of Alaska from ita
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oil and gas resources;

(6) i n v e s t i g a t e  and re p or t  on the p r i c i n g  o f  oil and gas and 

the size and location o f  national and i n t e r n a t i o na l  m a r k e t s  and the 

effect these items w i l l  h a v e  on oi l  and gas p r o d u c t i o n  and economy in 

A l a s k a ;

(7) i n v e s t i g a t e  and re p or t  on o t h e r  items as directed by the 

le g i s lature, the L e g i s l a t i v e  Council or the c o m m i t t e e ' s  own i n it i a t i v e  

to insure that p e t r o l e u m  policies of the s tate are s u c h  that the 

g r e atest m a x i m u m  b e n e f i t  is r e a l i z e d  from the state p e t r o l e u m  res o u r c es  

to the state;

(8) receive and co n s i d e r  p r o p o s e d  changes f rom oil and gas 

a s s o c i a t i o n s ;

(9) receive and  consid e r  s u g g e s t i o n s  f r o m  o i l  and gas 

compa n ie s ,  independent oil and gas o p e r a t o r s,  and the public gene r a l l y,  

in matt er s  r e l at i n g  to the oil an d  gas econ o m y  and p r o d u c t i on  to the 

state.

Sec. 24.20.480. REPORTS. T h e  co m m i s s i o n  s h a l l ,  within the l i m i­

tations o f  sec. 490 o f  this c ha pter, su b m i t to the L e g i s l a t i v e  C o u n c i l  

reports on its studies , wh i c h  repo r t s may include r e c o m m e n d a t i o n s , p r e­

pared in accordance w i t h  the L e g i s l a t i v e  Affairs A g e n c y ' s  le g i s l at i v e  

drafting manual, as to re v i s i o n  of the laws. The r e p o r t s  and p r o p o s e d  

legislative measures shall be p r i n t e d  by the L e g i s l a t i v e  Affairs Agency 

as authorized by the Legislative Council.

Sec. 24.20.490. STUDIES. The c o m m i ss i o n  s h a l l  file with each 

regular session of the legislature a list o f  the t o p i c s  selected 

by it for study, the studies in progress and the t o p i c s  i n t e n d ed  for 

future consideration. After the filing of its f i r s t  list, the comm i s - 

aion shall confine its studies to those topics set out in its last 

preceding liBt which are approved for its study by concurrent
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r e s o l u t i o n  o f  the l e g i s l a t u r e .
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