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In t ro d u c e d :  4 /9  69
R e f e r r e d :  R u le s

IN THE HOUSE BY THE FINANCE COMMITTEE

H O U S E  BILL NO. 376 
IN THE L E G I S L A T U R E  OF TH E  S T A T E  OF A L A S K A  

SIXTH L E G I S L A T U R E  - F I R S T  S E S S I O N  

A BILL

For an Act e n titled: "An Act r e l a t i n g  to the t a x  on m o t o r  fuel u s e d  by

w a t e r c r a f t ;  and j r o v i d i n g  for an e f f e c t i v e  date."

9E IT ENACTED BY TH E  L E G I S L A T U R E  OF THE S T A T E  O F  ALASKA:

* Section 1. AS 43• 40. 01.0( a ) is a m e n d e d  to reac:

(a) T h e r e  is l e v i e u  a tax of e ight [FIVE] cents a gal l o n  on a l l  

m o t o r  fuel sold and d e l i v e r e d ,  or o t h e r w i s e  t r a n s f e r r e d ,  w i t h i n  the 

s t a t e ;  e x c e p t  that (1 ) the tax on a v i a t i o n  g a s o l in e  is four cents a 

gall o n ,  (2 ) the tax o n  m o t o r  fuel u sed in engi n e s  for the p r o p u l s i o n  ol 

b o a t s  an d  w a t e r c r a f t  o f  all d e s c r i p t i o n s , i n c l u d i n g  that m o t o r  fuel 

w h i c h  may be u t i l i s e d  for h e a t i n g  and c o o k i n g  a b o a r d  boats and w a t e r­

craft , is f our [TWO] c e n t s  a gallon, a nd  (3) the ta x  on all a v i a t i o n

fuel other t han g a s o l i n e  is two and o n e - h a l f  cents a gallon.

* Sec. 2. AS 4 3 . 4 0 . 0 1 0 ( b )  is amended to read:

(b) There is l evied a tax of eight [FIVE] cents a gallon on all 

motor fuel consumed by a user, except that (1) the tax on aviation 

gasoline consumed is four cents a gallon, (2) the tax on motor fuel 

used In engines for the propulsion of boats and watercraft of all d e s­

cript ions A_JuT£lucyuTg_thatLjnot£r_Jhjel_j*hi£h_jna£jD^_jitj:l ^

and cooking aboard boats and w a t e r c r a f t . is four [TWO] cents a gallon,

and (3) the tax on all aviation fuel other than gasoline is two a nd

one-half cents a gallon.

* Sec. 3. AS 1*3.40.030 is amended to read:

Sec. 43.40.030. REFUND FOR NONHIGHWAY USE. (a) A person who

uses motor fuel to operate an Internal combustion engine is entitled
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to a r e f u n d  of s i x  [THREE] c e n t s  a g a l l o n  if

(1) t h e  tax o n  t h e  m o t o r  f uel h a s  b e e n  p a i d ;

(2) t h e  m o t o r  f u e l  Is not a v i a t i o n  fuel o r  m o t o r  f uel used 

In an eng i n e to p r o p e l  a b o a t  or w a t e r c r a f t , I n c l u d i n g  m o t o r  f u e l  which 

may be u t i l i z e d  fo r  h e a t i n g  a n d  c o o k i n g  a b o a r d  b oats a n d  w a t e r c r a f t ; a m

(3) t h e  i n t e r n a l  c o m b u s t i o n  e n g i n e  is no t  u s e d  in o r  in con­

j u n c t i o n  w i t h  a m o t o r  v e h i c l e  l i c e n s e d  to b e  o p e r a t e d  o n  p u b l i c  ways.

(b) The e n t i r e  tax l e v i e d  by secs. 10 - 100 o f  t h i s  c h a p t e r  shall 

be r e f u n d e d  to th e  p u r c h a s e r  on that p a r t  o f  the m o t o r  fuel u s e d  in a 

f o r e i g n  country on w h i c h  d u t y  is p a i d  w h e n  t h e  fuel is sol d  a n d  d e­

li v e r e d  in the s t a t e  for n o n h i g h w a y  use in a f o r e i g n  country.

(c) Th e  D e p a r t m e n t  o f  R e v e n u e  s h a l l  e s t a b l i s h  t h e  n e c e s s a r y  r e g u­

lat i o n s  and p r e s c r i b e  the a p p r o p r i a t e  f o r ms  to p r o v e  t h a t  the m o t o r  

fuel is ta k e n  t o  and u s e d  in f o r e i g n  c o u n t r i e s .

(d) A p e r s o n  who u s e s  m o t o r  fue l  fo r  h e a t i n g  a n d  c o o k i n g  aboard 

b o a t s  and w a t e r c r a f t  is e n t i t l e d  to a r e f u n d  of f o u r  cents a g a l l o n  on 

all m o t o r  f u e l  u t i l i z e d  f o r  h e a t i n g  a n d  c o o k i n g  if

p u l s i o n  o f  a  m o t o r  v e h i c l e ,  a i r c r a f t ,  b o a t  o r  w a t e r c r a f t ,  i n c l u d i n g  

t h a t  m o t o r  f u e l  w h i c h  m a y  b e  u t i l i z e d  f o r  h e a t i n g  a n d  c o o k i n g  ab o ar d  a 

b o a t  o r  w a t e r c r a f t . o r  i n  a  s t a t i o n a r y  e n g i n e ,  m a c h i n e  or m e c h a n i c a l  

c o n t r i v a n c e  w h i c h  i s  p r o p e l l e d  b y  a n  i n t e r n a l  c o m b u s t i o n  m o t o r ;  e xcept 

o n  c o n s i g n m e n t s  o f  m o t o r  f u e l  o i l  t o  f o r e i g n  c o u n t r i e s  a n d  e x c e p t  fuel 

u s e d  i n  s t a t i o n a r y  p o w e r  p l a n t s  o p e r a t i n g  a s  p u b l i c  u t i l i t y  p l a n t s  a n d  

g e n e r a t i n g  e l e c t r i c a l  e n e r g y  f o r  s a l e  t o  t h e  g e n e r a l  p u b l i c  o r  by

(1) the tax o n  the  m o t o r  fue l  h a s  b e e n  p a i d ;  and

(2) the m o t o r  f u e l  is not u s e d  i n  an e n g i n e  to p r o p e l  a

b o a t  o r  w a t e r c r a f t .

Sec. 4. AS 4 3 . 4 0 . 1 0 0 ( 2 )  is a m e n d e d  to r e a d :

(2) "motor f u e l "  m eans fuel u s e d  in an e n g i n e  for t h e  pro-
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n o n profit p o w e r  a s s o c i a t i o n s  o r  c o r p o r a t i o n s  for g e n e r a t i n g  e l e ctric 

energy for r e s a l e  or by c h a r i t a b l e  i n s t i t u t i o n s .

* Sec. 5. AS 4 3 . 4 0 . 1 1 0  and AS 4 3 . 4 0 . 1 20  are repealed.

* Sec. 6. This Act takes effect on July 1, 1969.


