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H O U S E  BILL NO. 32 7  

IN T H E  L E G I S L A T U R E  OP THE S T A T E  OP A L A S K A  

S I X T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A BILL

F o r  an A c t  e n t i t l e d :  "An Act r e l a t i n g  to th e p o s t i n g  of security b y  c e r ta i n

c o l d  s t o r a g e  a n d  o t h e r  f i 3 h  p r o c e s s o r s ;  a n d  providing 

f o r  a n  e f f e c t i v e  d a t e . "

BE  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  THE S T A T E  OP A L A S K A :

* Section 1. AS 43.75.095 is amended to read:

Sec. 43.75.095. SECURITY FOR COLLECTION OP TAXES. (a]_ Each 

applicant for a license under this chapter shall in or with his appli­

cation state under oath the amount of each of the products which he 

expects to produce during the license year. The applicant shall 

further state the unencumbered value [THE EXTENT] of [LIENABLE] real 

property otoned by the applicant in the state against which the tax may 

be collected and other information with respect to description, 

location and value of the property which the department prescribes.

If the unencumbered [ L I E N A B L E ]  value of the real property is not equal 

to three times the amount of the tax for which the applicant will 

probably be liable under this section, the department may not issue 

the lloense until the applicant files with the department a surety bond 

in the form approved by the attorney general in a penal sum equal to 

twioe the probable amount of the tax for which the applicant will be 

liable, conditioned upon payment of the tax in full when due, with 

interest if not paid before delinquency. [HOWEVER, IF T H E  APPLICANT 

PURCHASES SALMON FOR EXPORT PROM ALASkA IN THE ROUND, THE AMOUNT OF THE 

B O M D  8KALL B E  $50,000 UNLESS THE APPLICANT IS THE OWNER OF LIENABLE REAI 

PROPERTY IN THE STATE O F  A VALUE OF AT LEAST $50,000, AND THE BOND
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SHALL BE C O N D I T I O N E D  UPON P A Y M E N T  TO THE F I S H E R M A N  O F  THE F U L L  PURCHASE 

PRICE FOR T H E  SALM O N  AND THE P A Y M E N T  OF THE T A X  IN F ULL W H E N  DUE.]

The d e p a r t m e n t  ma y  w a i v e  the b o n d  required u n d e r  this s u b s e c t i o n  

[REQUIREMENT] if the applicant p osts other s e c u r i t y  in the f o r m  of 

c o l l a t e r a l  a c c e p t a b l e  to the d e p a r t m en t  or p r e p a y s  the e s t i m a t e d  tax.

(b) A license applicant or a licensee u n d e r  this c h a p t e r  who 

purchases salmon for export from Alaska in the r o u n d  shall, in addition 

to c o m p l y i n g  with (a) of this section, post a b o n d  in the s u m  of $50,000 

with the d e p a r t m e n t  in the f o r m  approved by the attorney g e n e r a l  unless 

the applicant or licensee is the owner of r e a l  p r o p e r t y  in the state 

having an u n e n c u m b e r e d  value of at least $ 5 0 , 0 0 0  e x c l u d i n g  that port i o n  

of the pr o p e r t y ,  if any, r e l i e d  u p o n  to a c q u i r e  an  e x e m p t i o n  from 

obtaining a  bond u n d e r  (a) of this section or a ny  other statute. The 

bond shall be condi ti o n e d  u p o n  payment to the f i s h er m e n  of the full 

price to be pa i d  for  salmon p u r c h a s e d  by the l i c e n s ee  or license a p p l i­

cant during the license p e r i o d  a n d  the w a ge s  o f  the proce s s  p lant 

workers.

(c) Anyone, other than a processor licensed under this chapter, 

who buys salmon in the round f r o m  a processor or other person and 

exports it from Alaska shall first obtain a special occupation license 

from the department and post with the department at the time of applying 

for the license a bond in the sum of $50,000 in a form approved by the 

attorney general unless the applicant for the special license is the 

owner of real property in the state having an unencumbered value of at 

least $50,000 excluding that portion of the property, if any, relied 

upon to acquire an exemption from obtaining a bond under any other 

statute. The bond shall be conditioned upon payment to the fishermen 

of the full prloe to be paid for the salmon and payment of the wages of 

workers of the processor, including the payment of taxes withheld from



w a g e s .  The s p e c i a l  l i c e n s e  r e q u i r e d  u n d e r  this s u b s e c t i o n  shall be 

$25 a year.

* Sec .  2. This A c t  takes e f f e c t  on the day after its p a s s a g e  an d  a p p r o v a  

or on t h e  day it b e c o m e s  l a w  w i t h o u t  app r o v al .
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