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F o r  an { i c l ^fntitled: "An Act p r o v i d i n g  for a s upp leriient a fry retirement!

— ** i n c o m e  for c e r t a i n  r e s i d e n t s . "

BE IT E N A C T E D  BY TH E  L E G I S L A T U R E  O F  TH E  S T A T E  OF ALASKA:

* S e c t i o n  1. AS 47 is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  40. A L A S K A  S U P P L E M E N T A R Y  R E T I R E M E N T  INCOME.

Sec. 47.40.010. P E R S O N S  E N T I T L E D  TO R E T I R E M E N T  INCOME.

(a) A c i t i z e n  of the U n i t e d  S t a t e s  w h o  is 65 y ears o f  age or over 

an d  who  has r e s i d e d  in the state for 25 y e a r s  o r  more  and w h o  has 

c o n t i n u o u s l y  r e s i d e d  w i t h i n  the state for five y e a r s  i m m e d i a t e l y  

p r e c e d i n g  a p p l i c a t i o n ,  may a pply to t h e  c o m m i s s i o n e r  o f  a d m i n i s­

tr a t i o n  for, an d is e n t i t l e d  to, a m o n t h l y  r e t i r e m e n t  in c om e  of 

$250.

(b) If the c o m m i s s i o n e r  of a d m i n i s t r a t i o n  d e t e r m i n e s  that an 

a p p l i c a n t  q u a l i f i e s  u n d e r  (a) of this s e c tion, he s h a l l  i m m e d i a t e l y  

b e g i n  p a y m e n t  of the m o n t h l y  income.

(c) A p e r s o n  w h o  is e l i g i b l e  fo r  r e t i r e m e n t  i n c o m e  u n d e r  (a)

o f  this s e c t i o n  w h o  is ab s e n t  f r o m  the s t a t e  for six c o n s e c u t i v e

m o n t h s  for any r e a s o n  o t h e r  than h o s p i t a l i z a t i o n ,  s h a l l  not be 

e n t i t l e d  to the m o n t h l y  b e n e f i t s  for a p e r i o d  of 12 c a l e n d a r  months 

f o l l o w i n g  his r e t u r n  to the state.

(d) A p e r s o n  w h o  is e l i g i b l e  for r e t i r e m e n t  i nc o m e  u n d e r  (a)

o f  this s e c t i o n  w h o  is abs e n t  f r o m  the s tate for 30 c o n t i n u o u s  days

for any r e a s o n  o t h e r  t h a n  h o s p i t a l i z a t i o n  shall not be e n t i t l e d  to 

the m o n t h l y  b e n e f i t  f o r  the p e r i o d  of one c a l e n d a r  m o n t h  f o l l o w i n g  his
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(e) A p e r s o n  w h o  r e c e iv e s  a m o n t h l y  r e t i r e m e n t  i n c o m e  p r o v i d e d  

for in this s e c t i o n  may c on t i n u e  to do so only as l o n g  as he r e m a i n s  a 

r e s i d e n t  o f  the state.

Sec. 47.40.020. S U P P L E M E N T A R Y  R E T I R E M E N T  I N C O M E  FUND. (a) T h e re  

is an A l a s k a  s u p p l e m e n t a r y  r e t i r e m e n t  inc o m e  f und c r e a t e d  for the p u r­

pose of p a y i n g  the r e t i r e m e n t  incomes p r o v i d e d  for in this chapter. The 

fund consists of all m o n e y  m ade a v a i l a b l e  by a p p r o p r i a t i o n s  of  the s t a t e  

l e g i sl a t u r e ,  and f rom o t h e r  a p p r o p r i a t e d  funds, all c o n t r i b u t i o n s  f r o m  

w h a t e v e r  source, and inc o me  and i n t e r e s t  d e r i v e d  f r o m  the i n v e s t m e n t  

of money.

(b) The c o m m i s s i o n e r  of a d m i n i s t r a t i o n  is the a d m i n i s t r a t o r  of 

the fund.

Sec. 47-40.030. POWERS A N D  D U T I E S  OF T H E  A D M I N I S T R A T O R .  The 

c o m m i s s i o n e r  of a d m i n i s t r a t i o n

(1) may p r o m u l g a t e  r e g u l a t i o n s  n e c e s s a r y  to carry out the 

pr o v i s i o n s  of this chapter;

(2) may make e x p e n d i t u r e s  fro m  the fund n e c e s s a r y  to a d­

mi n i s t e r  this chapter;

(3) s hall e s t a b l i s h  and m a i n t a i n  an a d e q u a t e  s y s t e m  of 

ac c o u n t s  for the fund;

(4) s hall p u b l i s h  a n n u a l ly  a repo r t  s h o w i n g  the f i n a n c i a l  

c o n d i t i o n  of the fund.

Sec. 47.40.040. S U P P L E M E N T A R Y  R E T I R E M E N T  I N C O M E  F U N D  A D V I S O R Y  

BOARD. (a) T here is e s t a b l i s h e d  the S u p p l e m e n t a r y  R e t i r e m e n t  In c o m e  

Fu n d  A d v i s o ry  B o a r d  c o n s i s t i n g  of three m e m b e r s  a c q u a i n t e d  w i t h  the 

i n v e s t m e n t  of funds a p p o i n t e d  by the g o v e r n o r  for o v e r l a p p i n g  t h r e e -  

y e a r  terms.

(b) Memb e r s  of the b o a r d  s e r v e  w i t h o u t  c o m p e n s a t i o n  e x ce p t  tha t  
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each m e m b e r  may be r e i m b u r s e d  for a c t u a l  and n e c e s s a r y  ex p e n s e s  at the 

r ate e s t a b l i s h e d  by AS 39.20.180.

(c) The b o a r d  s h a l l  c o n f e r  w i t h  the c o m m i s s i o n e r  of a d m i n i s t r a t i o n  

r e g a r d i n g  the a d m i n i s t r a t i o n  and the i n v e s t m e n t  p o l i c i e s  o f  the fund 

and may m ake su c h  r e c o m m e n d a t i o n s  to h i m  as they c o n s i d e r  neces s ar y .

(d) The b o a r d  s h a l l  be f u r n i s h e d  r e p o r t s  r e l a t i n g  to the c o n d i­

tion and a d m i n i s t r a t i o n  of  the fund.

(e) The b o a r d  s h a l l  m e e t  at the call of th e  c o m m i s s i o n e r  of a d­

m i n i s t r a t i o n  .

Sec. 4 7 . 4 0 . 0 5 0.  C U S T O D Y  AND I N V E S T M E N T .  (a) The c o m m i s s i o n e r  

of r e v e n u e  is the t r e a s u r e r  of the s y s t e m  and  has powers a n d  duties for 

this p u r p o s e  i n c l u d i n g  bu t  not l i m i t e d  to the f o llowing:

(1) to act as o f f i c i a l  c u s t o d i a n  of the cash an d secur i t i e s  

b e l o n g i n g  to the fund;

(2) to r e c e i v e  all i tems of cash b e l o n g i n g  to the system;

(3) to collect the i n t e r e s t  and p r i n c i p a l  on s e c u r i t i e s

a c q u i r e d  u n d e r  this c h a p t e r  a n d  d e p o s i t  the i n t e r e s t  and p r i n c i p a l  in 

the r e t i r e m e n t  fund;

(4) to i n v e s t  and r e i n v e s t  the assets o f  the fun d  in a c c o r­

dance w i t h  this section.

(b) W h e n ,  in the o p i n i o n  of the c o m m i s s i o n e r  of a d m i n i s t r a t i o n ,  

t h e r e  is on h a n d  in the f u n d  a s u r p l u s  ov e r  and a bove a r e a s o n a b l y  safe 

a m o u n t  to t ake care of c u r r e n t  d e m a n d s  u p o n  the fund, the s u r p l us  or 

so m u c h  o f  it as in the j u d g m e n t  of the c o m m i s s i o n e r  of a d m i n i s t r a t i o n  

is c o n s i d e r e d  p r o p e r  ma y  be i n v e s t e d  by the c o m m i s s i o n e r  of r e v e n u e  

in (1) b o n d s  or o t h e r  i n t e r e s t - b e a r i n g  o b l i g a t i o n s  an d s e c u r i t i e s  of 

the U n i t e d  S t a t e s  or an ag en c y  of the U n i t e d  Stat es ,  a s t a t e  of the

U n i t e d  S t a t e s ,  or a p o l i t i c a l  s u b d i v i s i o n  of any s t a t e  o f  the U n i t e d

S t a t e s , if the p o l i t i c a l  s u b d i v i s i o n  has a p o p u l a t i o n  as s h o w n  by the
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last federal census p r e c e d i n g  the i n v e s t m e n t  o f  no less t h a n  30,000 i n­

hab i t a n t s ,  except no p o p u l a t i o n  l i m i t a t i o n  appl i e s  to a p o l i t i c a l  s u b­

di v i s i o n  of this state; (2) first lien rea l  es t a te  m o r t g a g e  s e c u r i t i e s  

i n s u r e d  by t h e  F e d e r al  H o u s i n g  A d m i n i s t r a t i o n  u n d e r  the N a t i o n a l  H o u s i n g  

Act of the U n i t e d  S t a te s ,  or h e l d  by the D e p a r t m e n t  of Com m e r ce ,  o r  the 

De p a r t m e n t  of  N a t u r a l  R e s o u r c e s ;  (3) de p o s i t s  w i t h  m u t u a l  savi ng s  

ba n k s  in Alaska, to the extent tha t  the i n v e s t m e n t  is i n s u r e d  b y  the 

federal g o v e r n m e n t  or a n  agency of the fede r a l  g o v e r n m e n t ;  and (4) 

deposits w i t h  s tate and n a t i o n a l  banks in A l a s k a  to the e x t e n t  t hat 

the i n v e s t m e n t  is i n s u r e d  by the federal g o v e r n m e n t  or an agency of 

the federal g overnment. No m o r e  t han 25 p e r  cent of the s u r p l u s  ma y be 

i n v e s t e d  in m o r t g a g e  s e c u r i t i e s  of the D e p a r t m e n t  o f  Com m e rc e ,  an d  the 

s t a t e shall a p p r o p r i a t e  s u f fi c i e n t  m o n e y  f r o m  the g e n e r a l  f u n d  to 

r e i m b u r s e  the A l a s k a  s u p p l e m e n t a r y  r e t i r e m e n t  in c o me  fun d for any 

losses i n c u r r e d  as a r e s u l t  of fail u r e  of the o b l i g o r s  to pay on the 

notes. No m o r e  tha n  $ 40 0,000 of the surp l u s  may be i n v e s t e d  a n n u a l l y  

in the mo r t g a g e  s e c u r i t i e s  of the D e p a r t m e n t  of N a t u r a l  R e s o u r c e s ,  an d  

the state s h a l l  a p p r o p r i a t e  s u f f i c i e n t  m o n e y  f r o m  the g e n e r a l  f u n d  to 

r e i m b u r s e  the fun d  c r e a t e d  in this c h a p t e r  for any losses i n c u r r e d  as 

a re s u l t  of fail u r e  of the o b l igors to pay on the notes.

(c) In m a k i n g  i n v e s t m e n t s  the c o m m i s s i o n e r  of r e v e n u e  s ha l l  

ex e r c i s e  the j u d g m e n t  an d  care u n d e r  the c i r c u m s t a n c e s  t h e n  p r e v a i l i n g  

w h i c h  m e n  of o r d i n a r y  p r u d e n c e ,  d i s c r e t i o n ,  and i n t e l l i g e n c e  e x e r c i s e  

in the m a n a g e m e n t  o f  t h e i r  ow n  affairs not in r e g a r d  to s p e c u l a t i o n  bu t  

in r e g a r d  to the p e r m a n e n t  d i s p o s i t i o n  of t h e i r  funds, c o n s i d e r i n g  the 

p r o b a b l e  income t h e r e f r o m  as w e l l  as the p r o b a b l e  sa f e t y  o f  t he i r  

capital.

(d) Ex c e p t  as p r o v i d e d  above, the c o m m i s s i o n e r  of r e v e n u e  may:

(1) i n v e s t  an d  r e i n v e s t  the p r i n c i p a l  a n d  income o f  the f und 
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w i t h o u t  d i s t i n c t i o n  b e t w e e n  p r i n c i p a l  and income;

(2) sell, e x c h a n g e ,  convey, t r a n s f e r  or otherwise, disp os e  of 

any i n v e s t m e n t  o f  the fun d  by p r i v a t e  c o n t r a c t  or at p ub l i c  auction;

(3) vote b on d s  or o t h e r  s e c u r i t i e s ;  give g e n e r a l  or s p e c i a l  

p r o x i e s  or pow e r s  o f  a t t o r n e y  w i t h  or w i t h o u t  p o w e r  o f  s u b s t i t u t i o n ;  

e x e r c i s e  c o n v e r s i o n  p r i v i l e g e s ,  s u b s c r i p t i o n  rights or o t h e r  options 

and m a k e  p a y m e n t s  i n c i d e n t a l  t h e re t o ;  g e n e r a l l y  e x e r c i s e  the powers of 

an o w ne r  w i t h  r e s p e c t  to b o n d s ,  s e c u r i t i e s  o r  o t h e r  i n v e s t m e n t s  h e l d  

in the fund;

(4) m a k e ,  e x e c u t e ,  a c k n o w l e d g e  an d  d e l i v e r  d o c u m e n t s  of 

t r a n s f e r  an d  c o n v e y a n c e  an d  o t h e r  i n s t r u m e n t s  n e c e s s a r y  or a p p r o p r i a t e  

to carry out the po w e rs  g r a n t e d  by this s u b s e c t i o n ;

(5) r e g i s t e r  i n v e s t m e n t s  in the nam e  o f  the fund;

(6) do all acts w h e t h e r  or no t  e x p r e s s l y  a u t h o r i z e d  w h i c h  he 

co n s i d e r s n e c e s s a r y  or p r o p e r  for the p r o t e c t i o n  of the i n v e s t m e n t s  

h e l d  in the fund.

Sec. 4 7.40.060. E X E M P T I O N  P R O M  T A X A T I O N  AN D  PROCESS. R e t i r e m e n t  

i n c o m e s  r e c e i v e d  u n d e r  this c h a p t e r  are e x e m p t  f r o m  s t a te  a n d  m u n i c i­

pal  taxes a n d  are not s u b j e c t  to e x e c u t i o n ,  a tt a c h m e n t ,  g a r n i s h m e n t  

o r  o t h e r  p r o c e s s .

Sec. 47.4 0 . 07 0 .  D E A T H  O R  C E S S A T I O N  O F  R ESIDENCY. The c o m m i s s i o n e r  

of a d m i n i s t r a t i o n  s h a l l  e s t a b l i s h  p r o c e d u r e s  to d e t e r m i n e  w h e n  a 

r e c i p i e n t  o f  i n c o m e  u n d e r  this c h a p t e r  dies o r  d i s c o n t i n u e s  his r e s i­

dency in th e  state.

Sec. 4 7 . 4 0 . 0 8 0 .  C R E D I T  F O R  P R I O R  R ES I D E N C Y .  A p e r s o n  w h o  has 

r e s i d e d  in Alas k a ,  bu t  wh o  is no t  a r e s i d e n t  of the s t a t e  at the time 

o f  the e f f e c t i v e  d ate o f  this Act shall r e c e i v e  credit for the time he 

r e s i d e d  in the state if he r e t ur n s  to the st a t e  w i t h i n  one y e a r  a f t e r  

the e f f e c t i v e  dat e  o f  this Act w i t h  the i n t e n t i o n  o f  b e c o m i n g  a
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pe r m a n e n t  r e s i d e n t  of the state.

Sec. 47.40.090. P E N A L T Y  F O R  F A L S E  S T A T E M E N T S .  A p e r s o n  w h o  w i l­

fully or  krjowingly m akes a false s t a t e m e n t ,  or f a l s i f i e s  or p e r m i t s  to 

be f a l s i f i e d  any r e c o r d  r e q u i r e d  by this c h ap t e r ,  is gu i l t y  o f  a m i s­

dem e a n o r  and, upo n  co n vi c t i o n ,  is p u n i s h a b l e  by a fine o f  not m o r e  t h a n  

$500, or by i m p r i s o n m e n t  for no t  more  t h a n  s i x  m o n t h s ,  or  by b o t h ,  an d 

forfeits all rights u n d e r  this chapter.

Sec. 4 7 .40.100. DE F IN I T I O N .  In this c h a p t e r

(1) "fund" m e a n s  the A l a s k a  s u p p l e m e n t a r y  r e t i r e m e n t  i n c o m e

fund;

(2) "res i d e n t "  m eans a p e r s o n  w ho  has his true, f i x e d  a n d  

p e r m a n en t  h o m e  in the state.
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