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O r ig in a l  sponsor: Ru les  Committee by
request of the Governor

O ffered : 2/24/70
R e fe rred : Rules

IN THE H O U S E  BY T H E  J U D I C I A R Y  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 258 

IN THE L E G I S L A T U R E  O F  TH E  S T A T E  O F  A L A S K A  

S I X T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  an Act ent it l e d :  "An Act r e l a t i n g  to the c o l l e c t i o n  of ta xe s ,  licenses,

an d  fees; and p r o v i d i n g  for an e f f e c t i v e  date."

BE IT E N A C T E D  B Y  THE L E G I S L A T U R E  OF THE S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 4 3 . 1 0 . 1 6 0  - 4 3 . 1 0 . 2 0 0  a r e  repealed.

* Sec. 2. AS 43.10 is a m e n d e d  b y  a d d i n g  n e w  se c t i o n s  to read:

A R T I C L E  4. L I A B I L I T Y  OF E M P L O Y E R S  A N D  T H I R D  P A R T I E S  

F O R  TAXES, L I C E N S E S  A N D  FEES.

Sec. 4 3.10.165. L I A B I L I T Y  O F  T H I R D  P A R TIES. (a) If a lender, 

surety, or o t h e r  perso n ,  w h o  is no t  t h e em p l oy e r ,  p ay s  w a g e s  d i r e c t l y  

to an e m p l o y e e ,  e m p l o y e d  by one o r  m o r e  e m p lo y e r s ,  or to an agent on 

b e h a l f  o f  the e m p l o y e e ,  the lender, surety, or o t h e r  p e r s o n  is liable 

in his o w n  p e r s o n  a n d  e st a t e  to the S t a t e  o f  A l a s k a  in a s u m  equal to 

the taxes ( t o g e t h e r  w i t h  i n t e r e s t)  r e q u i r e d  to be d e d u c t e d  a n d  w i t h h e l d  

f r o m  the w a g e s  by the employer.

(b) I f  a lender, surety, or o t h e r  p e r s o n  s u p p l i e s  funds to or for 

the a c c o u n t  of  an e m p l o y e r  for the s p e c i f i c  p u r p o s e  of p a y i n g  w a g e s  of 

the e m p l o y e e s  o f  the e m p l oy e r ,  w i t h  a c t u a l  n o t i c e  or k n o w l e d g e  that the 

e m p l o y e r  does n o t  i n t e n d  to or w i l l  n o t  be able to ma k e  t im e l y  p a y m e n t  

of the a m o u n t s  of t a x  r e q u i r e d  by s t a t u t e  to be d e d u c t e d  and  w i t h h e l d  

by the e m p l o y e r  f r o m  the w a g e s ,  the lend er ,  surety, or o t h e r  p e r s o n  is 

liable in hi s  o w n  p e r s o n  a n d  est a t e to the S tate of A l a s k a  in a sum 

e q u a l  to th e  taxes ( t o g e t h e r  w i t h  i n t e r e s t )  w h i c h  are n o t  p a i d  o ver to 

the S tate o f  A l a s k a  by the e m p l o y e r  w i t h  r e s p e c t  to the wages. H o w­

ever, the l i a b i l i t y  o f  the lender, sure t y ,  or o t h e r  p e r s o n  is l i m i t e d
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to an amount e q u a l  to 25 p e r  cent of the amo u n t  so s u p p l i e d  to or  for 

the a c c o u n t  of the e m p l o y e r  for this purpose.

(c) An amount paid  to the S t a te  o f  A l a s k a  u n d e r  this s e c t i o n  s h a l l  

be c r e d i t e d  agai n st  the l i a b i l i t y  of the employer.

Sec. 43.10.175. L I A B I L I T Y  O F  E M P L O Y E R  A N D  C O N T R A C T O R .  (a) A 

c o n t r a c t o r  w h o  c o ntracts w i t h  or empl o ys  a s u b c o n t r a c t o r  w h o  is an 

e m p l o y e r  is l i a b l e  for taxes, l i c e n se s  and fees, i n c l u d i n g  p e n a l t y  and 

i nterest, due or to b e c o m e  due for p e r s o n a l  s e r v i c e s  w h i c h  h a v e  b e e n  

p e r f o r m e d  i n  the state by an i n d i v i d u a l  for the s u b c o n t r a c t o r  a r i s i n g  

d u r i n g  the course o f  the c o n t ra c t  w i t h  or e m p l o y m e n t  o f  the s u b c o n t r a c­

tor; and the d e p a r t m e n t  has the r e m e d i e s  of c o l l e c t i o n ,  p r o v i d e d  in 

this title, against the c o n t r a c t o r  as t h o u g h  the s e r v i c e s  in q u e s t i o n  

w er e  p e r f o r m e d  d i r e c t l y  for him. The d e p a r t m e n t  shall, h o w e v e r ,  first 

attempt to coll ec t  the taxes, l i c e n s e s , a n d  fees f r o m  the s u b c o n t r a c t o r  

w ho is the i m m e d i a t e  e m p l o y e r  of the i n d i v i d u a l  p e r f o r m i n g  the ser v i c e s .

* Sec. 3. This Act takes ef f e c t  on the day a f t e r  its p a s s a g e  an d  a p p r o v a l  

or on the day it b e c o m e s  law w i t h o u t  approval.
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