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Introduced: 3 / V 6 9
Referred: Health, Welfare and
Education and Finance

BY THE HEALTH, WELFARE AND 
N THE HOUSE EDUCATION COMMITTEE

HOUSE B I L L  N O . 251 

IN THE L E G I S L A T U R E  OF THE S TATE OF A L A S K A  

S I X T H  L E G I S L A T U R E  - F IRST SESSION 

A B I L L

?or an Act entitled: " A n  Act r e l a t i ng  to the p u rc h a s e  of p r i m a r y  s e r v i c e s

b y  th e  D e p ar t m e n t  of Health and W e l f a r e  f r o m  p r i v a t e  

v o l u n t a r y  i ns t i t u t i o n s  and a ge n c i e s . "

3E IT E N A C T E D  BY THE L E G I S L A T U R E  OF TH E  STATE OF ALASKA:

» S e c t i o n  1. AS 47 is amended by adding a new c h a p t e r  to read:

C H A P T E R  40. P U R C H A S E  OF PRIM A R Y  S E RVICES F R O M  P R I V A T E  V O L U N T A R Y

I N S T I TU T I O N S  AN D  AGENCIES.

Sec. 4 7 .40.010. PURCHASE OF PRIM A R Y  SERVICES. W h e n  the d e p a r t m en t  

p u r c h a s e s  pr i m a r y  se r v i c e s  f r o m  priv a t e  vo l u n t a r y  i n s t i t u t i o n s  an d  

a g e ncies for p e r s o n s  for w h o m  the state has a s s u m e d  r e s p o n s i b i l i t y  

u n d e r  the laws of th e  state, the d ep a r t m e n t  s h a l l  pay to the i n s t i t u­

tions or agenci e s  th e  full cost of the s e r vices a c c o r d i n g  to the 

sc h edule in sec. 60 of this chapter.

Sec. 47.40.020. LICENSING AND SUPERVISION OF PRIVATE VOLUNTARY 

INSTITUTIONS. Private, voluntary institutions providing primary ser­

vices which are purchased by the department shall be licensed and 

supervised in the same manner as boarding homes, foster homes and 

o t h e r  institutions for children as provided in AS 47.35.010 - 47.35.080 

Sec. 47.40.030. REQUIRED ACCOUNTING PROCEDURES. (a) Private, 

v o l u n t a r y  institutions and agencies which receive funds from the 

d e p a rtm e n t  for the cost of services provided under this chapter shall 

m e e t a c c e p ta b le  standards of f i s c a l  accountability for public funds 

a nd s h a l l  s u b m i t  a  c o m p le te  a u d i t  by an in d e p e n d e n t ,  licensed auditor 

t o  t h e  d e p a rtm e n t  ea c h  y e a r  a s  t h e  d e p a rtm e n t  r e q u i r e s .
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(b) These institutions and agencies shall record and report to 

the department their financial activities according to, and demonstrate 

the actual cost of services purchased using cost accounting procedures 

compatible with, the standards in "Standards of Accounting and Finan­

cial Reporting for Voluntary Health and Welfare Organizations", pub­

lished in 1964 by the National Health Council and the National Social 

Welfare Assembly.

Sec. 47.40.0 40. DETERMINATION OF FULL COST OF SERVICES, (a) In 

this chapter, "full cost" of services is all expenses related directly 

to providing the primary services being purchased by the department. 

Full cost shall be determined by the per person, per day cost incurred 

by the institution or agency in the preceding fiscal year plus a pro­

portionate share of anticipated staff salary increments for the fiscal 

year for which the full cost of services is being determined.

(b) Full cost of services does not include the following:

(1) expenses, including salaries and fees, incurred in 

raising funds for the institution or agency;

(2) funds expended for construction, major equipment and 

other capital expenditures;

(3) depreciation and replacement costs of, and costs of 

additions to, major property and equipment if funds for these purposes 

haive not actually been set aside; and

(4) religious training and education.

Sec. 47.40.050. PRIMARY SERVICES. "Primary services" are those 

services which are defined as "primary services" by the "Catalogue of 

Functional or Program Service Categories" published by the United Funds 

and Councils of America, September, 1967.

Sec. 47.40.060. SCHEDULE OF FULL COST OF PRIMARY SERVICES 

' PAYMENTS. The department shall pay a percentage of the full cost of 
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primary s e r v i c e s ,  p r o v i d e d  by priv a t e  v o l u n t a r y  i n s t i t u t i o n s  a n d  

agencies a c c o r d i n g  to the fo l l o w i n g  s c h e d u l e :

(1) 60 p e r  cent for the f i s c a l  y e a r  e n d i n g  J u n e  30, 1971;

(2) 70 p e r  c ent for the f i s c a l  y e a r  e n d i n g  J u n e  30, 1972;

(3) 80 p er  cent for the f i s c a l  y e a r  e n d i n g  J u n e  30, 1973;

(4) 90 p er  cent for the f i s c a l  y ear e n d i n g  J u n e  30, 1974; and

(5) 100 per  c e n t  for the f i s c a l  year e n d i n g  J u n e  30, 1975 an<]

therea f t e r .

* Sec. 2. AS 4 7 . 0 5 . 0 1 0 ( 1 4 )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(14) p u r c h a s e  p r i m a r y  s e r v i c e s  from p r i v a t e  v o l u n t a r y  

i n s t i t u t i o n s  and a g e n c i e s  as p r o v i d e d  f o r  u nder AS 47.40.
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