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Introduced: 2/18/69
Referred: Health, Welfare
a n d  Education and Finance

BY BRADNER, YOUNG,
IN THE HOUSE ANDERSON AND K E R T T UL A

H O U S E  BILL NO. 171 

IN TH E  L E G IS L A T U R E  OF THE S TATE O F  ALASKA 

S IXTH L E G I S L A TU R E  - F I R S T  S E S S I O N  

A BILL

For an Act entitled: "An Act r e l a t i n g  to the c o n s t ruction of a campus

ac tivities center at the Unive r s i t y  of Alaska and to 

the Issuance and sale of not to exceed $^,000,000 of 

n e g o t i a b l e  revenue bonds of the university to pay 

part or all of the cost thereof; creating a campus 

activities center r e v e n u e  f u n d  of the university; 

a u t h o r i s i n g  the i s s u a n c e  a n d  sale of ref un d i n g  bo n ds ;  

and p r o v i d i n g  for an e f f e c t i v e  date."

BE IT ENAC T E D  BY THE L E G I S L A T U R E  OF THE S TA T E  OF ALASKA:

* Section 1. As used in this Act, unless the context otherv/ise requires:

(1) "university" means the U n i v e r s i t y  of Alaska, located at 

College, Alaska;

(2) "bonds" means the u n i v e r s i t y  r e v e n u e  bonds authorized by

this Act;

(3) "board" means the Board of Re g e n t s  of the university;

(;l) " i m pr o v e m e n t s"  means the campus activities center to be

constructed out of the proceeds of the sal e  of the bonds, as authorized in 

sec. 3 of this Act;

(5) "revenue fund" means the campus activities center reven u e  

fund created by sec. 2 of this Act.

* Sec. 2. (a) There is hereby c r e at e d  a s p e c i a l  fund of the u n i ve r s i t y

to be known as the campus activities c en t e r  r e v e n u e  fund w h i c h  shall be

completely s e g r e g a t e d  and set apart from all o t h e r  funds of the university,

shall be a trust fund for the uses and p u r p o s e s  herein provided, and i n t o
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which s h a l l  be p a i d  25 p e r  cent of a l l  s t u d e n t  fees and any s p e c i a l  fee 

assessments d e te r m i n e d  by the board.

(b) The m o n e y  in the revenue fund s hall be pled g e d  or u s e d  only for the 

purpose of pa y i n g  or s e c u r i n g  the p a y m e n t  of the p r i n c i p a l  of a n d  i n t er e s t

on the bonds, fo r  the p u r p o s e  of p a y i n g  or s e c u r i n g  the paym e n t  of the 

p r i n c i p a l  of and i n te r e s t  on any other r e v en u e  b o n d s  of the u n i v e r s i t y  i s s u e d  

by a u t h o r i z a t i o n  of the l e g i s l a t ur e  to pr o v i d e  f u n d s  to acquire, c o n s tr u c t  

and e q u i p  b u ildings, i m p ro v e m e n t s  and facil i t i e s w h i c h  later ar e  made a part 

of the campus a c t i v i t i e s  center as p r o v i d e d  in sec. 2 of this Act, the purpose 

of p a y i n g  the n o r m a l  and n e c e s s a r y costs of e q u i p p i n g ,  m a i n t a i n i n g  and o p e r a­

ting the campus a c t i v i t i e s  center and all of the buildings, f a c i l i t i e s  and 

o p e r a t i o n s  thereof, the p u rp o s e  of p a y i n g  the c ost of renewals, r e p l a c e m e n t s  

and n o r m a l  and e x t r a o r d i n a r y  repairs to the campus activities center and all 

of the buildings, f ac i l i t i e s  and e q u i p m e n t  t h e r e o f , the pu r p o s e  of r e d e e m i n g  

a h e a d  of their fixed m a t u r i t y  any and all r e v e n ue  bonds of the u n i v e r s i t y  

i s s u e d  for campus a c t i v i t i e s  center p u rposes, the purpose of p r o v i d i n g  funds 

to acqui r e ,  c o n s t r u c t  and equip n e c e s s a r y  a d d i t i o n s  and i m p r o v e m e n t s  t h e r e t o  

and m o d i f i c a t i o n s  and e x t e n s i o n s  of the b u i l d i n g s  and f a c i li t i e s  of the 

ca m p u s  activities center and the p u r p o s e  of p r o v i d i n g  funds to pay any and 

all o t h e r  n or m a l  and n e c e s s a r y  costs r e l a t i n g  to the ownership, use and 

o p e r a t i o n  of the campus a ctivities center.

(c) M o n e y  in the revenue fund may be i n v e s t e d  in d i r e c t  o b l i g a t i o n s  of 

the Uni t e d  S t a t e s  of A m e r i c a  m a t u r i n g  at least 30 days p r i o r  to the dat e on 

w h i c h  such m o n e y  must be e x p e n d e d  or t r a n s f e r r e d  therefrom. The I n t e r e s t  

e a r n e d  upon or any p r o c e e d s  d e r i v e d  f r o m  the s a l e  of such i n v e s t m e n t s  s hall 

be d e p o s i t e d  i n  and b e c o m e  a part of the r e v e n u e  fund.

* Sec. 3. The u n i v e r s i t y  may acquire, c o n s t r u c t  and e q u i p  or p r o v i d e  

for the acq ui s i t i o n ,  c o n s t r u c t i o n  and e q u i p p i n g  of the i m p r o v e m e n t s ,  to wit: 

one campus a c t i v i t i e s  center.
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* Sec. 4. (a) Fo r  the p u r p o s e  of p r o v i d i n g  part or all of the  m oney

n e c e s s a r y  to a c q uire, c o n s t r u c t  an d  e q u i p  t h e  i m p r o v e m e n t s ,  the i s s u a n c e  

a n d  s a l e  of r e v e n u e  b o n d s  of the u n i v e r s i t y  in the t o t a l  p r i n c i p a l  sum of 

not to e x c e e d  $ 4 , 0 0 0 , 0 0 0  is h e r e b y  a u t h o r i z e d .  The p r i n c i p a l  o f  an d  i n t e r e s t |  

on su c h  bonds s h a l l  be p a i d  out of and s e c u r e d  by the m o n e y  r e q u i r e d  in sec .

2 of this Act to be p a i d  i n t o  the r e v e n u e  f u n d  and out of any o t h e r  r e v e n u e s  

r e c e i v e d  by the u n i v e r s i t y  w h i c h  the l e g i s l a t u r e  m a y  a u t h o r i z e  t o  be p l e d g e d  

to s u c h  p a y m e n t ,  and w h i c h  r e v e n u e s  s h a l l  l i k e w i s e  be p a i d  i n t o  the r e v e n u e  

fund.

(b) A l l  of the b o n d s  w h e n  i s s u e d  s h a l l  be p a y a b l e  out o f  the same  b o n d ]  

r e d e m p t i o n  f u n d  on a p a r i t y  basis. In the p r o c e e d i n g s  a u t h o r i z i n g  the 

i s s u a n c e  of the b o n d s  or the f irst part or s e r i e s  t h e r e o f  the b o a r d  may 

p r o v i d e  c o n d i t i o n s  w h i c h  mus t  be c o m p l i e d  w i t h  b e f o r e  a d d i t i o n a l  r e v e n u e  

b o n d s  of the u n i v e r s i t y  may be i s s u e d  on a p a r i t y  w i t h  the b o n d s .  W h e n e v e r  

th e  l e g i s l a t u r e  a u t h o r i z e s  the u n i v e r s i t y  to i ssue a d d i t i o n a l  r e v e n u e  b o n d s  

to  a c q u i r e ,  c o n s t r u c t  or e q u i p any a p a r t m e n t ,  r e s i d e n c e ,  d o r m i t o r y ,  h o u s i n g ,  

d i n i n g ,  b o a r d i n g ,  h o s p i t a l ,  i n f i r m a r y ,  p a r k i n g ,  and s t u d e n t  a c t i v i t y  b u i l d i n g j  

a n d  f a c i l i t i e s  or b o o k  store, the b o a r d  s h a l l  d e t e r m i n e  w h e t h e r  s uch c o n­

di t i o n s  can be met a n d  w h e t h e r  the a d d i t i o n a l  r e v e n u e  b onds o r  any p a r t  

t h e r e o f  s h o u l d  be i s s u e d  on a p a r i t y  w i t h  th e  bonds. A d d i t i o n a l  r e v e n u e  

b o n d s  w h e n  i s s u e d  on a p a r i t y  w i t h  the b o n d s  are d e s i g n a t e d  I n  this A c t  as 

p a r i t y  bonds.

(c) The board shall create a special bond redemption fund of the 

university which shall be a trust fund for paying and securing the payment of| 

the principal of and interest on the bonds and any parity bonds, which fund 

shall be at all times set apart from all other funds of the university. The 

board on behalf of the university may obligate and bind the university to 

set aside and pay into the bond redemption fund any part or parts of, or 

all of, or a fixed proportion of, or a fixed amount of the money in the
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1 revenue fund, that will be sufficient to pay the principal of and interest 

on the bonds and of and on any parity bonds outstanding as they shall 

become due and, if determined necessary, to set aside and maintain reserves 

therefor. The bond redemption fund shall be drawn upo n  solely for the 

purpose of paying the principal of and interest on the bonds and any p a rity

bonds, and the bonds and parity bonds shall not constitute a general obli­

gation of the State of Alaska or the university.

* Sec. 5. (a) The bonds may be sold in amount or series and at time or

times as determined by the board. The bonds or each series thereof shall 

be sold at such price so that the effective interest rate over the life of 

the bonds sold shall not exceed six per cent a year. Such Interest shall 

be paid annually or semi-annually, and no interest coupon shall evidence 

interest at a rate greater than six per cent. The bonds shall mature at 

s u c h  time or times as fixed by the board; shall be sold at p ublic or

private sale; may be subject to redemption prior to their fixed maturity

or maturities as determined by the board and with such premium or premiums 

as fixed by the board; may be in such d e nomination or denominations as 

determined by the board; may be issued in coupon form and made payable to 

bearer, or may be registrable as to principal or principal and interest, 

or may be made payable to the purchaser or purchasers thereof, all under 

such regulations and conditions as the bo a r d  shall provide; shall be p a y a b l e  

both p r incipal and interest at such place or places as may be determined b y  

the board; shall be signed on behalf of the university by the president of 

the board and shall be attested by the secretary of the board, one of w h i c h

signatures may be a facsimile signature; shall have the seal of the u n i v e r­

sity impressed, printed or lithographed thereon, and each of the interest 

coupons attached thereto shall be signed by the facsimile signatures of s a i d  

president and secretary; and shall be I s sued under and subject to such terms 

onditions and covenants pro v i d i n g  for the payment or the principal t h e reof 

H B  171 -H_
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and interest thereon and such other terms, conditions, covenants and pro­

tective features safeguarding such payment and relating to the maintenance, 

operation and improvement of the improvements as found necessary by the board 

which covenants may Include but are not limited to a provision requiring the 

setting aside and maintaining of certain reserves to secure the payment of 

such principal and interest and a provision requiring the setting aside and 

maintenance of certain money to maintain, equip, repair, renew, renovate and 

replace the improvements and all facilities and equipment used in connection 

therewith.

(b) If found reasonably necessary, the board may select a trustee or 

trustees for the owners and holders of the bonds or any series thereof, and/oi 

for the safeguarding and disbursement of the proceeds of sale of the bonds, 

and shall fix the rights, duties, powers and obligations of such trustee or 

trustees.

(c) In its determination of all of the matters and questions relating 

to the issuance and sale of the bonds and the fixing of the maturities, terms 

conditions and covenants thereof, the decisions of the board shall be those 

found to be reasonably necessary for the best Interests of the university and 

its students and those which will accomplish the most advantageous sale of 

the bonds, with due regard, however, to necessary or normal costs of main­

tenance and operation, renewals and replacements of and repairs to the 

improvements and to other improvements and facilities owned, used, operated 

or leased by the university, the future growth and expansion of the univer­

sity and all of its improvements and facilities, and the possibility of 

a d d i t i o n a l  revenue bond financing for university purposes.

* S e c .  6. ( a )  The board shall adopt the resolution or resolutions and

p r e p a r e  a l l  other documents and proceedings necessary for the issuance, sale 

and d e l i v e r y  of the bonds or any part or series thereof. The resolution or 

r e s o l u t i o n s  s h a l l  fix the p r i n c i p a l  amount, denomination, date, maturities,
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place or places of payment, rights of r e d emption If any, terms, form, c o n­

ditions and covenants of the bonds or e a c h  series thereof and their date 

and manner of sale, and shall provide for the publication of the notice of 

such sale.

(b) The owner and holder of any b o n d  or the trustee for the owners and 

holders of the bonds or any series t h e r e o f  may by mandamus or other a p p r o p r i­

ate proceedings ln the superior court, require and compel the transferring, 

Betting aside and payment of money and the enforcement of all of the terms, 

conditions and covenants as provided ln this Act and in the resolution or

resolutions authorizing the Issuance of the bonds or any series thereof.

* Sec. 7. The bonds and the coupons attached thereto are fully negotiable

instruments under the laws of the State of Alaska.

* Sec. 8. (a) Any part or all of the bonds may be refunded at or p r i o r

to their maturity by the issuance of r e f u n d i n g  revenue bonds of the u n i v e r­

sity if, ln the opinion of the board, suc h  refunding is advantageous to and 

in the b e s t  interest of the university.

(b) The principal of and interest on such refunding revenue bonds 

shall be payable either from the same source or sources of money as p l e d g e d  

for the payment of the principal of a n d  interest on the bonds or from such 

other s o urce or sources as may legally be provided or both. The board shall 

create a special bond redemption fund of the university which shall be a 

trust fund for paying and securing the payment of the principal of and 

interest on such refunding revenue b o n d s ,  which fund shall be at all times 

completely segregated and set apart f r o m  all other funds of the university. 

The board, on behalf of the university, shall obligate and b i n d  the u n i v e r­

sity to set aside and pay into such fu n d  any part or parts of, or all of, or 

a fixed proportion of, or a fixed a m o u n t  of the money in the revenue fund, 

that w i l l  be sufficient to pay the p r i n c i p a l  of and Interest on the refunding 

revenue bonds as the same shall b e c o m e  due and, if deemed necessary, to set 
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aside and m a i n t a i n  r e s e r v e s  t h e r e f o r .  S u c h  fund s h a l l  b e  d r a w n  u p o n  sol e l y  

f o r  the p u r p o s e  of p a y i n g  th e  p r i n c i p a l  of and I n t e r e s t  on s u c h  r e f u n d i n g  

r e v e n u e  b o n d s  a n d  t h e  r e f u n d i n g  r e v e n u e  bonds s h a l l  n o t  c o n s t i t u t e  a g e n e r a l  

o b l i g a t i o n  of th e  S t a t e  of A l a s k a  o r  th e  u n i v e rsity.

(c) Any m o n e y  se t  a s i d e  as r e s e r v e s  to s e c u r e  t h e  p a y m e n t  of the 

p r i n c i p a l  o f  a n d  i n t e r e s t  on the b o n d s  b eing r e f u n d e d  m a y  b e  u s e d  e i t h e r  to 

p a y  the p r i n c i p a l  of, p r e m i u m  if a n y ,  and i n t e r e s t  on s u c h  b o n d s  or ma y  be 

r e t a i n e d  by th e u n i v e r s i t y  as r e s e r v e s  to sec u r e  th e  p a y m e n t  of the p r i n c i p a l  

of an d  i n t e r e s t  on s u c h  r e f u n d i n g  r e v e n u e  bonds to be i s s u e d .  S u c h  r e f u n d i n g  

r e v e n u e  b o n d s  m a y  be s o l d  at p u b l i c  o r  priv a t e s a l e  a n d  t h e  p r o c e e d s  of s u c h  

s ale, e x c l u s i v e  of a c c r u e d  i n t e r e s t ,  s h a l l  be a p p l i e d  i n  p a y m e n t  of the bonds 

b e i n g  r e f u n d e d ,  o r  the r e f u n d i n g  r e v e n u e  bonds m a y  be e x c h a n g e d  p r i v a t e l y  

f o r  a n d In  p a y m e n t  a n d  d i s c h a r g e  o f  a like or g r e a t e r  p r i n c i p a l  a m o u n t  of 

the b o nd s  b e i n g  r e f u n d e d .  The p r i n c i p a l  amount of s u c h  r e f u n d i n g  r e v e n u e  

b o n d s  m a y  e x c e e d  the p r i n c i p a l  a m o u n t  of the b o n d s  b e i n g  r e f u n d e d  t o  the 

e x t e n t  n e c e s s a r y  to p a y  a l l  c o s t s  i n c i d e n t a l  to s u c h  r e f u n d i n g  an d  any 

p r e m i u m  r e q u i r e d  to r e d e e m  and r e t i r e  the b o n d s b e i n g  r e f u n d e d  a n d  to f u n d  

i n t e r e s t  d u e  or a b o u t  to b e c o m e  d u e  on such b o n d s ,  a n d  t he  h o l d e r  or h o l d e r s  

of any b o n d s  b e i n g  r e f u n d e d  n e e d  n o t  pay a c c r u e d  i n t e r e s t  on the r e f u n d i n g  

b o n d s  to b e  d e l i v e r e d  in e x c h a n g e  t h e r e f o r  if a n d  to t h e  e x t e n t  that  

i n t e r e s t  is du e  or a c c r u e d  an d  u n p a i d  on the o u t s t a n d i n g  b o n d s  b e i n g  r e­

fun d e d  .

(d) T h e  e f f e c t i v e  r ate of i n t e r e s t  over the l i f e  of r e f u n d i n g  r e v e n u e  

b o n d s s h a l l  no t  e x c e e d  si x  p e r  c e n t  a year, a n d  the c o s t s  of r e f u n d i n g  a n d  

the a m o u n t  o f  an y  p r e m i u m  w h i c h  m i g h t  be p a i d  to e f f e c t  the r e d e m p t i o n  of 

the o u t s t a n d i n g  b o n d s  b e i n g  r e f u n d e d  s hall no t  be c o n s i d e r e d  in d e t e r m i n i n g  

the e f f e c t i v e  r a t e  of i n t e r e s t .

(e) R e f u n d i n g  r e v e n u e  b o n d s  a n d the c o u p o n s  a t t a c h e d  t h e r e t o  are 

fully negotiable i n s t r u m e n t s  u n d e r  the laws of t h e  S t a t e  of A l a s ka .



(f) The i s s u a n c e  of r e f u n d i n g  revenue b o n d s  need no t  be a u t h o r i z e d  b 

an Act of the l e g i s l a t u r e ,  a n d  the b o a r d  s hall adopt the r e s o l u t i o n  or 

r e s o l u t i o n s  and p r e p a r e  a l l  o t h e r  documents a n d  pr o ce e d i n g s  n e c e s s a r y  for 

the i s s u a n c e ,  e x c h a n g e  or s a l e  and delivery o f  such bonds.

(g) The p r o v i s i o n s  of this Act r el a t i n g  to the m a t u r i t i e s ,  p a y m e n t,  

terms, c o n d i t i o n s , c o ve n a n t s ,  i s s u a n c e  and sal e  of the r e v e n u e  bonds s hall 

be a p p l i c a b l e  to r e f u n d i n g  r e v e n u e  bonds e x c e p t  as may be otb -wise s p e c i­

fic a l l y  p r o v i d e d  in this section.

* Sec. 9. T h i s  Act s h a l l  be liberally c o n s t r ue d  In o r d e r  to carry out 

the p u r p o s e s  for w h i c h  it w a s  a do pted, and al l  existing l aws in c o n flict 

w i t h  a n y  of the p r o v i s i o n s  of this Act are super s ed e d  i n s o f a r  as n e c e s s a r y  

to a c c o m p l i s h  th e  p u r p o s e s  of and carry out the p r o vi s i o n s  of this Act.

* Sec. 10. T h i s  Act t a k e s e f f e c t  on the day after its p a s s a g e  and 

a p p r o v a l  or on the day it b e c o m e s  law w i t h o u t  approval.


