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I ntrod u c e d :  2 / 1 4 / 6 9
Re f e rr ed : R e s o u r c e s  and
F i n a n c e

I N  T H E  HOU; E B Y  H O L M

H O U S E  B I L I  NO. 1 5 3  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

S I < T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L I

F o r  an  A c t  e n t i t l e d :  'An A c t  r e l a t i n g  to o i l  a n d  g as l e a s i n g  p r o c e d u r e s  in

;he s t a t e ;  a i d  p r o v i d i n g  f o r  the e r e a t i o r  of  t h e  O i l  

and G as L e a s i n g  E o a r d . "

B E  IT  E N A C T E D  B Y  T H E  L E G I S L A T U R E  0 7  TH E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. AS  4 4 . 3 7  is a m e n d e d  by a d d i n g  n e w  s e c t i o n s  t o  r e ad:

Sec. 4 4 . 3 7 . 0 4 0 .  O I L  A N D  G AS L E A S I N G  B O A F D .  T h e r e  is c r e a t e d  

w i t h i n  t h e  D e p a r t n e n t  of N a t u r a l  F e s o u r c e s  the O i l  a n d  Gas L e a s i n g  

B o a r d  c o m p o s e d  of f i v e  m e m b e r s .  T h e  c o m m i s s i c n e r  of n a t u r a l  r e s o u r c e s  

s h a l l  be  a m e m b e r ;  t h e  r e m a i n i n g  f o u r  m e m b e r s  s h a l l  b e  a p p o i n t e d  b y  

the g o v e r n o r .

S ec. 4 4 . 3 7 . 0 4 1 .  Q U A L I F I C A T I O N S  O F  B O A R D  M E M B E R S . (a) T w o

m e m b e r s  s h a l l  be s e l e c t e d  f r o m  the s t a t e  at  l a r g e ,  s h a l l  be  at l e a s t  

21 y e a r s  of  age, an d  s n a i l  be A m e r i c a n  c i t i z e r s .

\b) T w o  m e m i e r s  s h a l l  bo p e r s o n s  holding, d e g r e e s  i n  g e o l o g y .

Sec. 4 4 . 3 7 . 0 4 2 .  T E R M S  O F  O F F I C E .  (a) T h e  m e m b e r s  i n i t i a l l y  

a p p o i n t e d  u n d e r  sec .  4l(a) of t his c h a p t e r  s e r v e  t e r m s  of  t h r e e  y e a r s .

!b) T h e  m e m c e r s  i n i t i a l l y  a p p o i n t e d  u n d e r  sec. 4l(b^ of t h i s  

c h a p t e r  s e r v e  t e r m s  of  f o u r  y e a r s .  S u b s e q u e n t  t e r m s  f o r  b o a r d  m e m b e r s  

a p p o i n t e d  u n d e r  sec. 4 l (a) a n d  (b) of t h i s  c h a p t e r  s h a l l  be  f o r  f o u r  

y e a r s .

(c) A v a c a n c y  o c c u r r i n g  i n  t h e  m e m b e r s h i p  of t he b o a r d  s h a l l  be 

f i l l e d  by a p p o i n t m e n t  by  t h e  g o v e r n o r  f o r  t h e  u n e x p i r e d  p o r t i o n  of  the 

v a c a t e d  t e r m .
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(d) B o a r d  m e m b e r s  s e r v e  at t h e  p l e a s u r e  of  t h e  g o v e r n o r .

Sec. 4 4 . 3 7 . 0 4 3 .  C O M P E N S A T I O N ,  P E R  D I E M ,  O R  E X P E N S E S .  M e m b e r s  of 

the O i l  a n d  Gas L e a s i n g  B o a r d ,  w i t h  t h e  e x c e p t i o n  of the c o m m i s s i o n e r  

of n a t u r a l  r e s o u r c e s ,  a r e  n o t  e n t i t l e d  to  a s a l a r y ,  b u t  a r e  e n t i t l e d  to 

p e r  d i e m ,  r e i m b u r s e m e n t  f o r  t r a v e l  a n d  o t h e r  e x p e n s e s  a u t h o r i z e d  by 

l a w  f o r  o t h e r  b o a r d s .

Sec. 4 4 . 3 7 . 0 4 4 .  D U T I E S .  T h e  b o a r d ,  b y  a m a j o r i t y  v o t e ,  s h a l l  

d e t e r m i n e  th e  o i l  a n d  g as l e a s i n g  p o l i c y  of th e  s t a t e  to t h e  e x t e n t  

t h a t  t h i s  a u t h o r i t y  is e x p r e s s l y  g r a n t e d  t o  t h e  b o a r d  u n d e r  A S  3 8 . 0 5 . -  

1 8 0 ( a ) .

* Sec. 2. AS 3 8 . 0 5 . 1 8 0 ( a )  is a m e n d e d  to r e a d :

(a) A l l  t i d e  a n d  s u b m e r g e d  l a nds, m e n t a l  h e a l t h  l a n d s ,  s c h o o l  

l a n d s ,  a n d  u n i v e r s i t y  l a n d s  s h a l l  be  l e a s e d  by c o m p e t i t i v e  b i d d i n g ,  

a n d  w h e n e v e r  o i l  or gas is d i s c o v e r e d  i n  c o m m e r c i a l  q u a n t i t i e s ,  t he 

O i l  a n d  G as L e a s i n g  B o a r d  [ C O M M I S S I O N E R ]  s h a l l  d e t e r m i n e  t h e  e x t e n t  of 

th e  a r e a  of l a n d s  i n  a d d i t i o n  to  t i d e ,  s u b m e r g e d ,  m e n t a l  h e a l t h  l a n d s ,  

s c h o o l ,  or u n i v e r s i t y  l a n d s  i n  t he s a m e  g e n e r a l  a r e a  of t h e  d i s c o v e r y  

w e l l  w h i c h ,  b y  r e a s o n  of t he d i s c o v e r y ,  t h e  O i l  a n d  Gas L e a s i n g  B o a r d  

[ C O M M I S S I O N E R ]  r e a s o n a b l y  b e l i e v e s  to be c a p a b l e  of p r o d u c i n g  o i l  or gas 

a n d  t h e  a d d i t i o n a l  l a n d s  s h a l l  b e  l e a s e d  t o  t h e  h i g h e s t  r e s p o n s i b l e  

q u a l i f i e d  b i d d e r  by  c o m p e t i t i v e  b i d d i n g  u n d e r  g e n e r a l  r e g u l a t i o n s ,  i n  

u n i t s  of  n o t  e x c e e d i n g  2_, 560 a c r e s  ( e x c e p t  t h a t  t i d e  a n d  s u b m e r g e d  

l a n d s  s h a l l  be  l e a s e d  i n  u n i t s  of  n o t  e x c e e d i n g  5 , 7 6 0  a c r e s ) ,  w h i c h  sha] 

be  as n e a r l y  c o m p a c t  in  f o r m  as p o s s i b l e ,  u p o n  t h e  p a y m e n t  b y  the 

l e s s e e  of s u c h  b o n u s  as m a y  be  a c c e p t e d  b y  th e  c o m m i s s i o n e r  a n d  of s u c h  

r o y a l t y  as m a y  b e  f i x e d  i n  th e  l e a s e  w h i c h  s h a l l  n o t  b e  l e s s  t h a n  12 1/i 

p e r  cen t  in  a m o u n t  o r  v a l u e  of t he p r o d u c t i o n  r e m o v e d  or  s o l d  f r o m  t he 

l e a s e .  H o w e v e r ,  t he h o l d e r  of a l e a s e  w h o  d r i l l s  a n d  m a k e s  t h e  f i r s t  

d i s c o v e r y  of  o i l  or  g a s  in c o m m e r c i a l  q u a n t i t i e s  i n  a g e o l o g i c  s t r u c t u r e  
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s h a l l  p a y  a r o y a l t y  on a l l  p r o d u c t i o n  u n d e r  t h e  l e a s e  of f i v e  p e r  c ent 

f o r  10 y e a r s  f o l l o w i n g  t h e  d a t e  o f  d i s c o v e r y  a n d  t h e r e a f t e r  t h e  r o y a l t y  

r a t e  s h a l l  b e  n o t  les s  t h a n  12 1/ 2  p e r  c e nt, p r o v i d e d ,  h o w e v e r ,  t h a t  

t h e  r o y a l t y  r a t e  f o r  t h e  f i r s t  d i s c o v e r y  i n  an y  u n p r o v e n  a r e a  of the 

C o o k  I n l e t  s e d i m e n t a r y  b a s i n  s h a l l  n o t  b e  les s  t h a n  12 1/2 p e r  c e n t  

u n l e s s  t h e  c o m m i s s i o n e r  s p e c i f i c a l l y  p r o v i d e s  t h a t  s u c h  r o y a l t y  s h a l l  

be l e s s  at t h e  t i m e  s u c h  l a n d s  a r e  o f f e r e d  f o r  l e a s e  a n d  i n  n o  e v e n t  

s h a l l  s u c h  r o y a l t y  b e  l e s s  t h a n  f i v e  p e r  cent. A l l  l a n d s  o t h e r  t h a n  

t h o s e  a b o v e  p r o v i d e d  t o  be  l e a s e d  Dy c o m p e t i t i v e  b i d d i n g  m a y  be  l e a s e d  

c o m p e t i t i v e l y  or n o n c o m p e t i t i v e l y  as d e t e r m i n e d  b y  t he O i l  a n d  Gas 

L e a s i n g  B o a r d  [ C O M M I S S I O N E R ]  no  b e  i n  t h e  b e s t  i n t e r e s t s  of t h e  s t a t e .  

N o n c o m p e t i t i v e  l e a s e s  s h a l l  b e  i s s u e d  i n  u n i t s  of n o t  e x c e e d i n g  2 , 5 6 0  

a c r e s  i n  a n y  one l e a s e .  N o n c o m p e t i t i v e  l e a s e s  s h a l l  b e  c o n d i t i o n e d  

u p o n  t h e  p a y m e n t  b y  t he l e s s e e  of a r o y a l t y  of 12 1/2 p e r  c e n t  i n  a m o u n t  

or  v a l u e  of t h e  p r o d u c t i o n  r e m o v e d  or s o l d  f r o m  t h e  l e a s e .  H o w e v e r ,  t he 

h o l d e r  of a l e a s e  w h o  d r i l l s  a n d  m a k e s  t he f i r s t  d i s c o v e r y  of  o i l  or 

g as i n  c o m m e r c i a l  q u a n t i t i e s  i n  a g e o l o g i c  s t r u c t u r e  s h a l l  p a y  a 

r o y a l t y  on  a l l  p r o d u c t i o n  u n d e r  t he l e a s e  o f  f i v e  p e r  c e n t  f o r  10 y e a r s  

f o l l o w i n g  t h e  d a t e  of d i s c o v e r y  a n d  t h e r e a f t e r  t he r o y a l t y  r a t e  is 12 1/3 

p e r  cent. C o m p e t i t i v e  l e a s e s  i s s u e d  u n d e r  t h i s  s u b s e c t i o n  s h a l l  be  f o r  

10 y e a r s  a n d  s h a l l  c o n t i n u e  s o  l o n g  t h e r e a f t e r  as o i l  or  g as is p r o ­

d u c e d  i n  p a y i n g  q u a n t i t i e s .  N o n c o m p e t i t i v e  l e a s e s  i s s u e d  u n d e r  t h i s  

s u b s e c t i o n  s h a l l  b e  f o r  a p r i m a r y  t e r m  of  f i v e  y e a r s  a n d  s h a l l  c o n t i n u e  

so l o n g  t h e r e a f t e r  as o i l  or  g as is p r o d u c e d  i n  p a y i n g  q u a n t i t i e s .  I f  

d r i l l i n g  h a s  c o m m e n c e d  on  t h e  e x p i r a t i o n  d a t e  of t h e  p r i m a r y  t e r m  of 

t h e  l e a s e  a n d  is c o n t i n u e d  w i t h  r e a s o n a b l e  d i l i g e n c e ,  s u c h  o p e r a t i o n s  

to  i n c l u d e  r e d r i l l i n g ,  s i d e t r a c k i n g  or o t h e r  m e a n s  n e c e s s a r y  to  r e a c h  

t h e  o r i g i n a l l y  p r o p o s e d  b o t t o m  h o l e  l o c a t i o n ,  t h e  l e a s e  s h a l l  c o n t i n u e  

i n  e f f e c t  u n t i l  90  d a y s  a f t e r  d r i l l i n g  h a s  c e a s e d  a n d  f o r  s o  l o n g
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thereafter as oil or gas is produced in paying quantities. If all or 

part of the lands covered by the lease are lands that have been selected 

by the state under laws of the United States granting lands to the state 

and a conditional lease was issued thereon, the term of the lease shall 

be extended for a period equal to the period during which the lease was 

conditional.
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