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Introduced: Resources,
C o m m e r c e  a n d  F i n a n c e

IN T H E  H O U S E
B Y  D E V E A U  A N D  P E R A T R O V I C H

H O U S E  B I L L  NO. H 2*

IN TH E  L E G I S L A T U R E  OP THE S T A TE  OP A L A S K A

S I X T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A B I L L

F o r  an Act entitled: "An Ac iting to state s p o n s o r e d  f i s h i n g  ve s se l

insurai'Kye."

BE IT E N A C T E D  BY THE L E G I S L A T U R E  OP THE S T A T E  OP ALASKA:

* S e c t i o n  1. AS 21 is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  7. P I S H I N G  V E S S E L  INSURANCE.

Sec. 21.07.03/6. A U T H O R I Z A T I O N .  The d i r e c t o r  of the d i v i s i o n  of 

i n s u r a n c e , in the D e p a r t m e n t  of C o m m e r c e ,  shall i n s t i t u t e  an d  a d m i n­

ister a f i s h i n g  v e s s e l  i n s u r a n c e  plan.

Sec. 21.07.020. R E G U L A T I O N S .  The d i r e c t o r  s h a l l  p r o m u l g a t e  

r e g u l a t i o n s ,  not i n c o n s i s t e n t  w i t h  t his chapter, w h i c h  are n e c e s s a r y  

for the a d m i n i s t r a t i o n  of the f i s h i n g  v e s s e l  i n s u r a n c e  plan.

Sec. 21.07.03p. A P P L I C A T I O N .  A f i s h e r m a n  m a y  mak e  a p p l i c a t i o n  

to the d i r e c t o r ,  (on a f o r m  p r e s c r i b e d  by the dir e c to r ,  for i n s u r a n c e  

co v e r a g e  u n d e r  the p r o v i s i o n s  of this chapter.

Sec. 2 1 .07.040. A PPRAISAL. (a) U p o n  r e c e i p t  of an a p p l i c a t i o n  

the d i r e c t o r  s h a ll  h ave the v e s s e l  of the a p p l i c a n t  i n s p e c t e d  and 

a p p r a i s e d ;  and u p o n  re c e i p t  of the a p p r a i s e r ' s  report, the d i r e c t o r  

may a p p r o ve  the v e s s e l  if it is in a c o n d i t i o n  s u i t a b l e  for i n s u ra n c e  

(b) The d i r e c t o r  m ay  charge a r e a s o n a b l e  fee f o r  the a p p r a i s a l  

of the vessel.

Sec. 2 1 .07.050. R E Q U I R E M E N T S  F O R  IN S U R A B I L I T Y .  The d i r e c t o r  

may i ssue a p o l i c y  of i n s u r a n c e  to a f i s h e r m a n  on an i n s u r a b l e  ve s s e l  

if he is s a t i s f i e d  that:

(1) the h o m e  por t  of the f i s h e r m a n  is in the state an d  he
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is a r e s i d en t  of the state;

(2) the ve s s e l  is o w n e d  by the f i s h e r m a n  to an ext e n t of not 

less tha n  o n e - t h i r d  or a c q u i r e d  by h i m  u n d e r  some f o r m  of c o n t r a c t u a l  

o b l i g a t i o n  a p p r o v e d  by the director;

(3) the v e s s e l  is o p e r a t e d  by the f i s h e r m a n  in c o m m e r c i a l

f i s h e r i e s ;

(4) any e x i s t i n g  i n s u r a n c e  on the v es s e l  for t ot a l  or 

p a r t i a l  loss has b e e n  fully d i s c l o s e d  by the f i sherman;

(5) the f i s h e r m a n  has p a i d  the p r e m i u m  in a d v a n c e  on the 

i ns u r a b l e vessel, d e s c r i b e d  in his a pp l i c a t i o n ,  that is to be l i s t e d  

in his policy.

Sec. 21.07.0(^3. M A X I M U M  COVERAGE. The m a x i m u m  i n s u r a n c e  c o v e r­

age a v a il a bl e  u n d er  this c h a p t e r  is $50,000 p er  vessel. S u b j e c t  to 

sec. 50(4) of this chapter, i n s u r a n c e  c o ve r a g e  ma y  be o b t a i n e d  f r o m  a 

priva.te i n s u r e r  for the amount the a p p r a i s e d  v a l ue  of the v e s s e l  

exceeds $50,000.

Sec. 21.07.070. PREMIUMS. P r e m i u m s  may not be less t h a n  two pe r  

cent nor mor e  t h a n  five per cent of the a p p r a i s e d  v a lu e  of the v e s s e l  

a year.

Sec. 21.07.080. A P P R A I S E D  VALUE. The a p p r a i s e d  v alue of a j

v e s s e l  shall r e m a i n  u n c h a n g e d  for the p e r i o d  of c o v e r a g e  subj e c t  to 

sec. 140 of this c h a p t e r  a n d  shall be b a s e d  on the following:

(1) the c o n d i t i o n  of the vessel;

(2) the r e p l a c e m e n t  cost of the vessel; a d j u s t e d  for age

a nd o ther factors;

(3) the a r e a  in w h i c h  the ve s s e l  is used; and

(4) the loss e x p e r i e n c e  in the a r e a  in w h i c h  the v e s s e l

is used.

Sec. 21.07.09o/. P E R I O D  OF COVERAGE. (a) The p e r i o d  of i n s u r a n c e
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c o v e r a g e  of a f i s h i n g  v e s s e l  u n d e r  this c h a p t e r  is f r o m  n oon of the 

date of e l i g i b i l i t y  s h o w n  in the p o l i c y  i s s u e d  by the d i r e c t o r  to the 

f i s h e r m a n

(1) to the same h o u r  a n d  date 12 m o n t h s  later; or

(2) if, in the o p i n i o n  of the dir e c t o r ,  the a d m i n i s t r a t i o n  

of this c h a p t e r  w o u l d  be f a c i l i t a t e d ,  to the same h ou r  of a date not 

less t han si x  mo n t h s  n o r  m o r e  t h a n  18 m o n t h s  l a t e r  tha n  that date of 

e l i g i b i l i t y .

(b) A f i s h e r m a n  ma y not d u r i n g  a p e r i o d  of e l i g i b i l i t y ,  w i t h­

dra w  his v e s s e l  f r o m . t h e  c o v e r a g e  of this chapter.

Sec. 2 1 . 0 7 . 1 0 o /  L I M I T S  OP E L I G I B I L I T Y .  (a) W h e n  the d i r e c t o r  

d e c l a r e s  that a v e s s e l  s h o u l d  not, fo r  a r e a s o n  in this c h a p t e r  or in 

a r e g u l a t i o n ,  r e m a i n  c o vered, a n d  a n o t i c e  in w r i t i n g  of that d e c l a r a­

ti o n  has b e e n  d e l i v e r e d  to the f i sh e r m a n ,  his v e s s e l  s hall cease to 

be e l i g i b l e  for c o v e r a g e  f r o m  n o o n  of the day f o l l o w i n g  the d ate of 

d e l i v e r y  o f  the noti ce ,  and  the d i r e c t o r  shall r e t u r n  the p r e m i u m  to 

the f i s h e r m a n  c a l c u l a t e d  as of the time a n d  date his e l i g i b i l i t y  for 

c o v e r a g e  ceased.

(b) A v e s s e l  ceases to be e l i g i b l e  for c o v e r a g e  if the v e s s e l  

or the h u l l  of the v e s s e l  is so l d  or t r a n s f e r r e d  to o t h e r o w nership, 

or if the v e s s e l  is r e q u i s i t i o n e d  or i n s u r e d  a g a i n s t  t o t a l  or p a r t i a l  

loss f o r  a n  amount e x c e e d i n g  that p r e s c r i b e d  in sec. 60 of this 

chapter, in  w h i c h  i n s t a n c e s  the d i r e c t o r  ma y  mak e  a r e t u r n  of the 

p r e m i u m  to the f i s h e r m a n  c a l c u l a t e d  as of n o o n  of the date of sale, 

t r a n s f e r  o f  o w n er s h i p ,  r e q u i s i t i o n i n g  or insuring.

Sec. 21.0 7 % 1 1 0 .  CLAIMS. (a) W h e n  a f i s h e r m a n  subm i t s  a c l a i m  

for i n d e m n i t y  as- the r e s u l t  of a loss, he s hall supply any receipts, 

v o u c h e rs ,  s t a t e m e n t s ,  d e c l a r a t i o n s  or o t h e r  i n f o r m a t i o n  c o n c e r n i n g  the 

loss that the d i r e c t o r  may  require.
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(b) In c a l c u l a t i n g  the amount p a y a b l e  fo r  a p a r t i a l  loss, no cost 

of towage or salvage m a y  be included, n o r  m a y  cost of r e p a i r  or r e p l a c e­

ment that, in the o p i n i o n  of the director, is n o t  d i r e c t l y  c o n n e c t e d  

w i t h  the r e p a i r  of the p a r t i a l  loss.

(c) W h e n  a f i s h e r m a n  has h i m s e l f  r e p a i r e d  a d a m a g e d  v e ss e l ,  the 

d i r e c t o r  may i n c l u d e  as part of the cost of r e p a i r i n g  the d a m a g e  an 

am o un t  to c o m p e n s a t e  the f i s h e r m a n  for his l a b o r  at the local r ates of 

pay the d i r e c t o r  ma y  determine.

(d) The d i r e c t o r  may make a p r o g r e s s  p a y m e n t ,  to the e x t e n t  of 

75 p e r  cent of the e s t i m a t e d  amount p a y a b l e  to that f i s h e r m a n,  to

(1) a f i s h e r m a n  w h o s e v e s s e l  is i n s u r e d  u n d e r  this c h a p t e r  

and who is r e p a i r i n g  his d a m a g e d  vessel;

(2) a s h i p y a r d  w h e r e the v e s s e l  of a f i s he r m a n ,  w h i c h  is 

i n s u r e d  u n d e r  this chapter, is b e i n g  r e p a i r e d ,  or

(3) a s u p p l i e r  of m a t e r i a l s  for r e p a i r s  to a v e s s e l  i n s u r e d  

u n d e r  this chapter.

(e) W h e n  an a s s i g n m e n t  u n d e r  sec. 170 of this c h a p t e r  is in 

effect u n d e r  the p o l i c y  c o v e r i n g  the vessel, the cons e n t  in w r i t i n g  of 

the a s signee to the m a k i n g  of the p r o g r e s s  p a y m e n t  s ha l l  b e  r e c e i v e d  

by the d i r e c t o r  b e f o r e  the p a y m e n t  is made.

Sec. 2 1 . 0 7 . 1 ^ .  D I S A P P E A R A N C E  OP VESS E L . (a) W h e n  a v e s s e l  

d i s a p p e a r s an d  ryb e v i d e n c e  is o b t a i n a b l e  to e x p l a i n  the c i r c u m s t a n c e s  

of its d i s a p p e a r a n c e ,  the d i r e c t o r  may, one m o n t h  a f t e r  the d i s a p p e a r­

ance has b e e n  r e p o r t e d ,  decl a r e  the v e s s e l  a t o t a l  loss a n d  pay the 

amount p a y a b l e  on that vessel.

(b) W h e n  a c l a i m  has b e e n  p a i d  on a v e s s e l  that d i s a p p e a r e d  

and that v e s s e l  is s u b s e q u e n t l y  found, the vesse l ,  un le s s  it is a 

total loss, b e c o m e s  the p r o p e r t y  of the s tate and r e m a i n s  the p r o p e r t y  

of the state u n t i l the a p p r o p r i a t e  am o u n t  of the i n d e m n i t y  is r e p a i d  tc 
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t h e  stat e .

(c) W h e n  th e  a p p r o p r i a t e  a m o u n t  o f  t h e  c l a i m  r e f e r r e d  to in (b)

o f  t h i s  s e c t i o n  is n o t  r e p a i d  t o  t he s t a t e  w i t h i n  t h r e e  m o n t h s  a f t e r

t h e  v e s s e l  w a s  f o u n d ,  t h e  d i r e c t o r  m a y  o r d e r  the s a l e  o f  t h e  v e s s e l .

Sec. 2 1 . 0 7 . 1 $ 0 .  P A Y M E N T  OP  C L A I M S .  T he d i r e c t o r  m a y  p a y  a 

c l a i m  f o r  l o s s  o f  o r  d a m a g e  to  a n  i n s u r e d  v e s s e l  o w n e d  b y  a f i s h e r m a n  

i f  t h e  d i r e c t o r  is s a t i s f i e d  t h a t  t h e  l o s s  o f  or  d a m a g e  to  th e  v e s s e l :

(1) o c c u r r e d  w i t h i n  t h e  p e r i o d  d u r i n g  w h i c h  t h e  v e s s e l  w a s  

c o v e r e d  b y  t h i s  c h a p t e r ;

(2) h a s  b e e n  e s t a b l i s h e d  in  a c c o r d a n c e  w i t h  sec. 110;

(3) h a s  b e e n  c a u s e d  b y  c o l l i s i o n ,  f o u n d e r i n g ,  s t o r m ,  s t r a n d­

ing ,  t i d a l  w a v e ,  f i r e ,  t h i e v e s  o r  a n y  o t h e r  r e c o g n i z e d  p e r i l ;  a n d

(4) h a s  n o t  b e e n  t he r e s u l t  o f  o r d i n a r y  w e a r  a n d  t e a r ,  

w i l f u l  d a m a g e  o r  o t h e r  w r o n g f u l  a c t  or  r e c k l e s s n e s s  o f  t h e  f i s h e r m a n  

o r  h i s  a g e n t ,  u s e  o f  t h e  v e s s e l  f o r  a n  i l l e g a l  p u r p o s e ,  h o s t i l i t i e s  

o r  w a r l i k e  o p e r a t i o n s .

Sec. 2 1 . 0 7 . 1 4 0 .  R E A P P R A I S A L .  (a) T h e  d i r e c t o r  m a y  o r d e r  a 

r e a p p r a i s a l  o f  a n / i n s u r e d  v e s s e l  at a n y  t i m e  d u r i n g  t h e  p e r i o d  of 

e l i g i b i l i t y  o f  t h e  v e s s e l  a n d  s h a l l  o r d e r  a r e a p p r a i s a l  w h e n  th e  

f i s h e r m a n  n o t i f i e s  h i m  o f  a s i g n i f i c a n t  c h a n g e  i n  t he v a l u e  o f  an 

i n s u r e d  v e s s e l .

(b) W h e n ,  as t h e  r e s u l t  of  a r e a p p r a i s a l  o f  a v e s s e l  m a d e  u n d e r

(a) o f  t h i s  s e c t i o n ,  it is d e t e r m i n e d  t h a t  t h e r e  h a s  b e e n  a s i g n i f i c a n t  

c h a n g e  i n  t h e  v a l u e  o f  t h e  v e s s e l  o f  t h e  f i s h e r m a n ,  t h e  d i r e c t o r  m a y  

i s s u e  an  e n d o r s e m e n t  a m e n d i n g  t h e  p o l i c y  of  t he f i s h e r m a n  a c c o r d i n g l y .j
Sec. 2 1 . 0 7 . ^ 5 0 .  A D D I T I O N A L  P E R I O D S  O P  E L I G I B I L I T Y .  (a) A 

f i s h e r m a n ,  on w h o s e  v e s s e l  t h e  p e r i o d  o f  e l i g i b i l i t y  is a b o u t  to  

e x p i r e  m a y ,  u p o n  p a y m e n t  o f  t h e  p r e m i u m  p r e s c r i b e d  b y  t h e  d i r e c t o r ,  

r e m a i n  i n s u r e d  f o r  a n  a d d i t i o n a l  p e r i o d  of e l i g i b i l i t y  c o m m e n c i n g
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i m m e d i a t e l y  a f t e r  t he e x p i r a t i o n  o f  t h e  l a s t  p r e c e d i n g  p e r i o d  of 

e l i g i b i l i t y  a n d  t e r m i n a t i n g

(1) at t h e  s a m e  h o u r  o f  t h e  s a m e  d a t e  12 m o n t h s  l a t e r ;  or

(2) w h e n ,  in  t he o p i n i o n  o f  t h e  d i r e c t o r ,  t he a d m i n i s t r a t i o r  

of  t h i s  c h a p t e r  w o u l d  be f a c i l i t a t e d ,  at t h e  s a m e  h o u r  o f  a d a t e  n o t  

l ess t h a n  s i x  m o n t h s  n o r  m o r e  t h a n  18 m o n t h s  a f t e r  t h e  c o m m e n c e m e n t

of t he n e w  p e r i o d  o f  e l i g i b i l i t y .

(b) W h e n  t h e  p r e m i u m  f o r  a n  a d d i t i o n a l  p e r i o d  of  e l i g i b i l i t y  is 

n o t  p a i d  b e f o r e  t h e  e x p i r a t i o n  of  t h e  l a s t  p r e c e d i n g  p e r i o d  o f  e l i g i ­

b i l i t y  b u t  is p a i d  w i t h i n  30 d a y s  a f t e r  t h e  e x p i r a t i o n  o f  t h a t  p r e ­

c e d i n g  p e r i o d ,  t h e  c o v e r a g e  s h a l l  be c o n s i d e r e d  to  h a v e  b e e n  i n  e f f e c t  

f r o m  t he h o u r  a n d  d a t e  o f  e x p i r a t i o n  o f  t h a t  p r e c e d i n g  p e r i o d  f o r  a n  

a d d i t i o n a l  p e r i o d  o f  e l i g i b i l i t y  d e t e r m i n e d  i n  a c c o r d a n c e  w i t h  (a) of  

t h i s  s e c t i o n .

Sec. 2 1 . 0 7 . 1 6 0 .  I N S P E C T I O N  O P  I N S U R E D  V E S S E L S .  (a) T h e  d i r e c t o ?
/

m a y  at a ny t i m e  h a v e  a v e s s e l  i n s u r e d  u n d e r  t h i s  c h a p t e r  i n s p e c t e d ,  

a n d  if  in  t he o p i n i o n  of  t h e  d i r e c t o r ,  t h e  v e s s e l  is u n s e a w o r t h y  o r  is 

n o t  b e i n g  c a r e d  f o r  b y  t h e  f i s h e r m a n  in  a m a n n e r  t h a t  w o u l d  b e  r e a s o n ­

ab l e  to e x p e c t  o f  a p r u d e n t  u n i n s u r e d  o w n e r ,  t h e  d i r e c t o r  m a y  d e c l a r e  

t h e  v e s s e l  i n e l i g i b l e  f o r  c o v e r a g e  u n t i l  t h e  v e s s e l  is m a d e  s e a w o r t h y  

o r  is b e i n g  p r o p e r l y  c a r e d  for.

(b) A v e s s e l  s h a l l ,  f o r  t he p u r p o s e s  o f  t h i s  c h a p t e r ,  be  c o n­

s i d e r e d  i n e l i g i b l e  f o r  c o v e r a g e  f r o m  t h e  t i m e  n o t i c e  in w r i t i n g  o f  i ts 

i n e l i g i b i l i t y  is d e l i v e r e d  to  t h e  f i s h e r m a n  u n t i l  t h e  t i m e  t h e  n o t i c e  

is r e v o k e d  in w r i t i n g  by  t h e  d i r e c t o r .

(c) W h e n  a n  o f f i c e r  a u t h o r i z e d  b y  t h e  d i r e c t o r  t o  d e l i v e r  a 

n o t i c e  r e f e r r e d  to  in  (b) o f  t h i s  s e c t i o n  is u n a b l e  to  l o c a t e  a 

f i s h e r m a n ,  he  m a y  d e l i v e r  t he n o t i c e  to t h e  l a s t  k n o w n  m a i l i n g  a d d r e s s  

of  t h e  f i s h e r m a n  a n d  t h e  n o t i c e  s h a l l  be  c o n s i d e r e d  t o  h a v e  b e e n
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d e l i v e r e d  t o  t h e  f i s h e r m a n .

Sec. 21.07.17o/. A S S I G N M E N T  O P  C L A I M S .  (a) T h e  d i r e c t o r  may, 

at t h e  r e q u e s t  in w r i t i n g  o f  a f i s h e r m a n ,  a p p r o v e  t h e  a s s i g n m e n t  of a 

c l a i m  to a p e r s o n  w h o  h a s  an  e q u i t y  o r  f i n a n c i a l  i n t e r e s t  in  the 

f i s h e r m a n ' s  i n s u r e d  v e s s e l .

(b) W h e n  t he d i r e c t o r  h a s  a p p r o v e d  a n  a s s i g n m e n t  u n d e r  (a) of 

t h i s  s e c t i o n ,  t he a s s i g n m e n t  s h a l l  be  e f f e c t i v e  w i t h  r e s p e c t  to any 

c l a i m  p a y a b l e  u n d e r  t h e  p o l i c y  c o v e r i n g  t h e  f i s h e r m a n ' s  v e s s e l  a n d  any 

r e n e w a l  of t h a t  p o l i c y ,  f r o m  t h e  d a y  i m m e d i a t e l y  f o l l o w i n g  t h e  d a y  on  

w h i c h  t h e  a s s i g n m e n t  is r e c e i v e d  by t h e  d i r e c t o r  to  t h e  d a y  i m m e d i a t e l ;  

f o l l o w i n g  t h e  d a y  o n  w h i c h  t h e  d i r e c t o r  r e c e i v e s  t h e  c o n s e n t  in 

w r i t i n g  o f  t h e  a s s i g n e e  to  t h e  r e v o c a t i o n  of  t h e  a s s i g n m e n t .

(c) W h e n  m o r e  t h a n  o n e  f i s h e r m a n  o w n s  a v e s s e l  o n  w h i c h  an 

a p p l i c a t i o n  is m a d e ,  t h e  a p p l i c a t i o n  m a y  be m a d e  b y  a l l  o w n e r s  j o i n t l y  

o r  b y  o n e  o r  m o r e  f i s h e r m e n  o n l y  b u t ,  s u b j e c t  t o  (a) a n d  (b) o f  t h i s  

s e c t i o n ,  t h e  d i r e c t o r  is n o t  r e q u i r e d  to m a k e  p a y m e n t  of a c l a i m  or  to 

g i v e  n o t i c e  e x c e p t  to  t h e  f i s h e r m e n  w h o s e  n a m e s  a p p e a r  o n  t he a p p l i­

c a t i o n  .

Sec. 21.07.l8tf. C L A I M S  A G A I N S T  A  T H I R D  P A R T Y .  (a) W h e n  t o t a l  

o r  p a r t i a l  los s  o c c u r s  to  a n  i n s u r e d  v e s s e l  u n d e r  c i r c u m s t a n c e s  w h e r e  

t he f i s h e r m a n  w h o  o w n s  t h e  v e s s e l  m a y  c l a i m  d a m a g e s  a g a i n s t  a t h i r d  

p e r s o n ,  t h e  f i s h e r m a n  m a y  e l e c t  e i t h e r  to e x e r c i s e  h i s  l e g a l  r i g h t s  

a g a i n s t  t h e  t h i r d  p e r s o n  or to c l a i m  t h e  i n d e m n i t y  u n d e r  t h i s  c h a p t e r ;  

b u t ,  i f  h e  e l e c t s  to c l a i m  a n d  r e c e i v e s  i n d e m n i t y ,  t h e  d i r e c t o r  s h a l l  

b e  s u b r o g a t e d  to  a l l  t h e  r i g h t s  a n d  r e m e d i e s  o f  t h e  f i s h e r m a n  to  the 

e x t e n t  o f  t h e  a m o u n t  o f  i n d e m n i t y  r e c e i v e d  b y  t h e  f i s h e r m a n .

(b) If  a f i s h e r m a n  r e f e r r e d  to in (a) o f  t h i s  s e c t i o n  e l e c t s  to 

e x e r c i s e  h i s  l e g a l  r i g h t s  a g a i n s t  t h e  t h i r d  p e r s o n  a n d  as a r e s u l t  

r e c o v e r s  f r o m  h i m  a n  a m o u n t  l e s s  t h a n  t h e  i n d e m n i t y  to w h i c h  he  w o u l d
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h a v e  b e e n  e n t i t l e d  u n d e r  t h i s  c h a p t e r ,  t h e  f i s h e r m a n  m a y  m a k e  a c l a i m  

f o r  a n d  be p a i d  by  t h e  d i r e c t o r  t he d i f f e r e n c e  b e t w e e n  t h e  i n d e m n i t y  

a n d  t h e  a m o u n t  r e c o v e r e d ;  a n d  i f  n o  a m o u n t  is r e c o v e r e d  b y  t h e  f i s h e r­

m a n  he m a y  m a k e  a c l a i m  f o r  a n d  be  p a i d  by  t h e  d i r e c t o r  t h e  t o t a l  

a m o u n t  of  t h e  i n d e m n i t y .

Sec. 2 i . O 7 .i9 9 . D E F I N I T I O N S .  In  t h i s  c h a p t e r ,  u n l e s s  t h e  

c o n t e x t  o t h e r w i s e / r e q u i r e s

(1) " d i r e c t o r "  m e a n s  t h e  d i r e c t o r  o f  t h e  d i v i s i o n  o f  i n s u r­

an c e ,  D e p a r t m e n t  of  C o m m e r c e ;

(2) " f i s h e r m a n "  m e a n s

(A) a p e r s o n  w h o  c a r r i e s  o n  f i s h i n g  o p e r a t i o n s  

i n v o l v i n g  t h e  u se of  a v e s s e l ,  or a m e m b e r  o f  h i s  i m m e d i a t e  

f a m i l y ,  or

(B) a p r i v a t e  c o r p o r a t i o n

(i) o f  w h i c h  t h e  m a j o r i t y  o f  s h a r e h o l d e r s  a re

f i s h e r m e n ,

(ii) t h e  f i s h e r m e n  s h a r e h o l d e r s  of w h i c h  o w n  a 

m a j o r i t y  o f  t he s h a r e s  o f  t h e  c o r p o r a t i o n ,  a n d

(iii) t h e  e a r n i n g s  of  w h i c h  a r e  d e r i v e d  i n  p a r t  

f r o m  f i s h i n g  o p e r a t i o n s  by  m e a n s  o f  a v e s s e l  o w n e d  by t he 

c o r p o r a t i o n ;

(3) " p a r t i a l  l o s s "  m e a n s  a l o s s  r e s u l t i n g  f r o m  a s i n g l e

i n c i d e n t  i n  w h i c h  an  i n s u r e d  v e s s e l  o f  a f i s h e r m a n  h a s  b e e n  d a m a g e d

t o  t he e x t e n t  t h a t  t h e  c o s t  o f  r e p a i r  o r  r e p l a c e m e n t  o f  t h e  d a m a g e d  

p a r t s  is l e s s  t h a n  t h e  a p p r a i s e d  v a l u e  o f  t h e  v e s s e l ;

(4) " t o t a l  l o s s "  m e a n s  a l o s s  r e s u l t i n g  f r o m  a s i n g l e

i n c i d e n t  i n  w h i c h  an  i n s u r e d  v e s s e l  of  a f i s h e r m a n  h a s  b e e n  d e s t r o y e d

o r  h a s  d i s a p p e a r e d  o r  h as b e e n  d a m a g e d  to t h e  e x t e n t  t h a t  t h e  c o s t  o f  

r e p a i r  o r  r e p l a c e m e n t  o f  t h e  d a m a g e d  p a r t s  w o u l d  e x c e e d  t h e  a p p r a i s e d
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(5) "vessel" means a mechanically propelled fishing vessel 

and Includes the means of propulsion, the hull and equipment custo­

marily used ln the vessel, one lifeboat and Its equipment and special 

equipment affixed to the hull, but does not Include nonpowered fishing 

dories and seine skiffs and all fishing appliances and accessories 

part pr all of  which leave the vessel for a fishing operation.

v al ue  of the vessel;
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