
]

2
3

4

5

6
7

8
9

10
1 I
12

13

14

15

16

17

18

19

20

21
22

23

24

25

26

27

28

29

O r i g i n a l  Sponsor: B, Ph il lip s Of fered: 1/ 3 0 / 7 0
R e f er re d:  R ul es

IN THE S EN A T E BY T H E  F I N A N C E  C O M M I T T E E

H O U S E  CS F O R  S E N A T E  B I L L  NO. 103

IN THE L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

S I X T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A B I L L

F o r  an Act en t it l e d :  "An Act r e l a t i n g  to the i n v e s t m e n t  of c e r t a i n  r e t i r e-

BE IT E N A C T E D  BY THE L E G I S L A T U R E  OF T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. AS 1 4 . 2 5 . 1 8 0 ( b )  Is a m e n d e d  to read:

(b) W h e n ,  in the o p i n i o n  of the c o m m i s s i o n e r  of a d m i n i s t r a t i o n ,  

t here is on h a n d  in the r e t i r e m e n t  f u n d  a surp l us  o ver an d  above a 

r e a s o n a b l y  safe am o u nt  to take care of c u r r e n t  d e m a n d s  u p o n  the fund, 

the surp l u s  or so m u c h  of it as in the j u d g m e n t  of the c o m m i s s i o n e r  of 

a d m i n i s t r a t i o n  is c o n s i d e r e d  p r o p e r  ma y  be i n v e s t e d  by the c o m m i s s i o n e r  

of r e v e n u e  in (1 ) b o n ds  or o t h e r  i n t e r e s t - b e a r i n g  o b l i g a t i o n s  and 

s e c u r i t i e s  o f  the U n i t e d  S t a t e s  or an a g e n c y  of the U n i t e d  States, a 

state o f  the U n i t e d  Stat e s ,  or a p o l i t i c a l  s u b d i v i s i o n  of any state 

of the U n i t e d  Stat e s ,  if th e  p o l i t i c a l  s u b d i v i s i o n  has a p o p u l a t i o n  as 

s hown by the last f e d e r a l  census p r e c e d i n g  the i n v e s t m e n t  of no less 

t ha n  3 0 , 0 0 0  i n h a b i t a n t s ,  e x c e p t  n o  p o p u l a t i o n  l i m i t a t i o n  a p p l i e s to a 

p o l i t i c a l  s u b d i v i s i o n  of t h i s  state; (2 ) first lien r e a l  estate 

m o r t g a g e  s e c u r i t i e s  i n s u r e d  by the F e d e r a l  H o u s i n g  A d m i n i s t r a t i o n  u n d e r  

the N a t i o n a l  H o u s i n g  Act o f  the U n i t e d  State s ,  or h e l d  by the D e p a r t­

ment of C o m m e r c e ,  or the D e p a r t m e n t  of N a t u r a l  R e s o u r c e s ;  (3) c o r p o r a­

tio n  bonds, a n d  p r e f e r r e d  a n d  c o m m o n  s t o c k s  as the c o m m i s s i o n e r  of 

r e v e n u e  c o n s i d e r s  p r o p e r  i n v e s t m e n t s  for the funds; (4) shares of 

f e d e r a l l y  c h a r t e r e d  s a v i n gs  a n d  loan a s s o c i a t i o n s  in A l a s ka ,  to the 

e x t e n t  that the i n v e s t m e n t  is i n s u r e d  by the f e d e r al  g o v e r n m e n t  or by 

an a g e n c y  o f  the f e d e r a l  g o v e r n m e n t ;  (5 ) d e p o s i t s  w i t h  m u t u a l  savings

men t funds in m u t u a l  f u n d s ."
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b a n k s  in Alaska, to the ext e n t  that the i n v e s t m e n t  is i n s u r e d  b y  the 

f e d e r al  g o v e r n m e n t  or a n  a,gency of the f e d e r a l  g o v e r n m e n t ;  (6) d e po s i t s  

w i t h  state a n d  nations,! b a n k s  in A l a s k a  to the e x t e n t  tha t  th e  i n v e s t­

men t  is i n s u r e d  b y  the f e d e r a l  g o v e r n m e n t  or  a.n a g e n c y  of t h e  f e d e r a l

g o v e rn m e n t ;  [AND] (7) l oans g u a r a n t e e d  b y  the d i v i s i o n  of v e t erans'

a f f a i r s  u n d e r  AS  2 6 . 1 5 • 0 4 0 ( b ) ; a n d  (8) m u t u a l  f u n d s . N o  m o r e  t h a n  

25 p e r  c ent of the s u r p l u s m a y  be i n v e s t e d  in m o r t g a g e  s e c u r i t i e s  of 

the D e p a r t m e n t  of Comm e r c e ,  a n d  the state s hall a p p r o p r i a t e  s u f f i c i e n t  

m o n e y  f r o m  the g e n e r a l  f u n d  to r e i m b u r s e  the t e a c h e r s  1 r e t i r e m e n t  

s y s t e m  for a n y  losses i n c u r r e d  as a. res u lt  of f a i l u r e  of the o b l i g o r s  

to p a y  o n  the notes. No m o r e  t h a n  $ 4 0 0 , 0 0 0  of the s u r p l u s  m a y  b e  i n­

ves t e d  a n n u a l l y  in the m o r t g a g e  s e cu r i t i e s  of the D e p a r t m e n t  of N a t u r a l  

R e s o u rc e s ,  a n d  the s tate shall a p p r o p r i a t e  s u f f i c i e n t  m o n e y  f r o m  the 

g e n e r a l  f und to r e i m b u r s e  the teachers' r e t i r e m e n t  s y s t e m  fo r  a n y

losses i n c u r r e d  as a re s u l t  of f a i l u r e  of the o b l i g o r s  to p a y  o n  the

n o t e s .

* Sec. 2. A S  1 4 . 25 . 1 8 0 ( c )  is a m e n d e d  to read:

(c) In m a k i n g  i n v e s t m e n t s  the c o m m i s s i o n e r  o f  r e v e n u e  s hall 

e x e r c i s e  the j u d g m e n t  an d  c a r e  u n a e r  the c i r c u m s t a n c e s  t h e n  p r e v a i l i n g  

w h i c h  m e n  of o r d i n a r y  p r u d e n c e ,  d iscretion, a n d  i n t e l l i g e n c e  e x e r c i s e  

in the m a n a g e m e n t  of t h e i r  ow n  a f f a i r s  n o t  in r e g a r d  to s p e c u l a t i o n  

b u t  in r e g a r d  to the p e r m a n e n t  d i s p o s i t i o n  of t h e i r  funds, c o n s i d e r i n g  

th e  p r o b a b l e  in c o m e  t h e r e f r o m  as w e l l  as the p r o b a b l e  s a f e t y  of t h e ! r  

capital. Howev e r ,  no m o r e  t h a n  50 p e r  c ent of t h e  r e t i r e m e n t  f u n d  

m a y  be i n v e s t e d  at a n y  g i v e n  t i m e  in m u t u a l  funds a n d  c o r p o r a t e  stocks 

ancl bonds, n o r  m a y  m o r e  t h a n  f iv e  p e r  cen t  of the v o t i n g  s t o c k  of  a n y  

c o r p o r a t i o n  be owned. St o c k s  e l i g i b l e  fo r  p u r c h a s e  a r e  r e s t r i c t e d  to 

stocks which, e x c e p t  f o r  b a n k  s t o c k s ^  [AND] i n s u r a n c e  stocks a n d  shares 

1n  m u t u a l  f u n d s , a,re l i s t e d  u p o n  a n  e x c h a n g e  r e g i s t e r e d  w i t h  the 
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F e d e r a l  S e c u r i t i e s  a n d  E x c h a n g e  Commis s i o n .

* Sec. 3- A S  3 9 . 3 5 . 1 1 0 ( a )  is a m e n d e d  by a d d i n g  a ne w  p a r a g r a p h  to reed:

(8 ) m u t u a l  f u n d s .

* Sec. 4. A S  3 9 . 3 5 . 1 1 0 ( c )  is a m e n d e d  to rea,d:

(c) In m a k i n g  i n v e s t m e n t s  the c o m m i s s i o n e r  of r e v e n u e  shall 

e x e r c i s e  the j u d g m e n t  a n d  c a r e  u n d e r  the c i r c u m s t a n c e s  t h e n  p r e v a i l i n g  

w h i c h  a. m a n  of o r d i n a r y  p r u d e n c e ,  d i s c r e t io n ,  a n d  i n t e l l i g e n c e  e x e r­

cises in the m a n a g e m e n t  of h i s  o w n  a f f a i r s  not  in r e g a r d  to s p e c u l a­

ti o n  b u t  in r e g a r d  to the p e r m a n e n t  d i s p o s i t i o n  of his funds, c o n s i d e r­

ing the p r o b a b l e  i n c o m e  f r o m  t h e m  as w e l l  as th e  p r o b a b l e  s a f e t y  of 

his capital. H o we v e r ,  no m o r e  t h a n  50 p e r  cent of the p e n s i o n  fund 

m a y  b e  i n v e s t e d  at a g i v e n  t i m e  i n  m u t u a l  f unds an d  c o r p o r a t e  stocks 

a n d  bo n d s ,  n o r  a n y  m o r e  t h a n  f iv e  p e r  cen t of the v o t i n g  s tock of one 

c o r p o r a t i o n  b e  owned. S t o c k s  e l i g i b l e  for  p u r c h a s e  a r e  r e s t r i c t e d  to 

stocks wh i c h ,  e x c e p t  fo r  b a n k  stocks, [AND] i n s u r a n c e  stocks, and 

s hares i n  m u t u a l  funds, a r e  l i s t e d  u p o n  a n  e x c h a n g e  r e g i s t e r e d  w i t h  

the F e d e r a l  S e c u r i t i e s  a n d  E x c h a n g e  Commis s i o n.
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