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O r i g i n a l  S p o n s o r :

IN  T H E  S E N A T E

I

O f f e r e d :  1 / 3 0 / 7 0
R i f  e r r e d :  R u l e s

B Y  T H E  F I N A N C E  C O M M I T T E E

1

H O U S E  CS F O R  S E N A T E  B I L L  NO. 1 0 3

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

S I X T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  an A c t  e n t i t l e d :  " An A ct r e l a t i n g  t o  t h e  i n v e s t m e n t  o f  c e r t a i n  r e t i r e -

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. AS  1 4 . 2 5 . 1 8 0 ( b )  is a m e n d e d  to r e ad:

(b) W h e n ,  in t h e  o p i n i o n  of th e  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n ,  

t h e r e  is o n  h a n d  in  t h e  r e t i r e m e n t  f u n d  a s u r p l u s  o v e r  a n d  a b o v e  a 

r e a s o n a b l y  s a f e  a m o u n t  t o  t a k e  c a r e  o f  c u r r e n t  d e m a n d s  u p o n  t h e  fund, 

t h e  s u r p l u s  or  so m u c h  o f  it as in t h e  j u d g m e n t  o f  t h e  c o m m i s s i o n e r  o f  

a d m i n i s t r a t i o n  is c o n s i d e r e d  p r o p e r  m a y  be  i n v e s t e d  b y  t h e  c o m m i s s i o n e r  

o f  r e v e n u e  in (1) b o n d s  o r  o t h e r  i n t e r e s t - b e a r i n g  o b l i g a t i o n s  a n d  

s e c u r i t i e s  o f  t h e  U n i t e d  S t a t e s  or an  a g e n c y  o f  t h e  U n i t e d  S t a t e s ,  a 

s t a t e  o f  t h e  U n i t e d  S t a t e s ,  o r  a p o l i t i c a l  s u b d i v i s i o n  o f  a n y  s t a t e  

o f  t h e  U n i t e d  S t a t e s ,  i f  t h e  p o l i t i c a l  s u b d i v i s i o n  h a s  a  p o p u l a t i o n  as 

s h o w n  b y  t h e  l a s t  f e d e r a l  c e n s u s  p r e c e d i n g  t h e  i n v e s t m e n t  of n o  l e s s  

t h a n  3 0 , 0 0 0  i n h a b i t a n t s ,  e x c e p t  n o  p o p u l a t i o n  l i m i t a t i o n  a p p l i e s  to  a 

p o l i t i c a l  s u b d i v i s i o n  o f  t h i s  s t a t e ;  (2) f i r s t  l i e n  r e a l  e s t a t e  

m o r t g a g e  s e c u r i t i e s  i n s u r e d  by  th e  F e d e r a l  H o u s i n g  A d m i n i s t r a t i o n  u n d e r  

t h e  N a t i o n a l  H o u s i n g  A ct o f  t h e  U n i t e d  S t a t e s ,  o r  h e l d  b y  the D e p a r t­

m e n t  o f  C o m m e r c e ,  or  t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s ;  (3) c o r p o r a­

t i o n  b o n d s ,  a n d  p r e f e r r e d  a n d  c o m m o n  s t o c k s  as t h e  c o m m i s s i o n e r  of 

r e v e n u e  c o n s i d e r s  p r o p e r  i n v e s t m e n t s  f o r  t h e  f u n d s ;  (4) s h a r e s  o f  

f e d e r a l l y  c h a r t e r e d  s a v i n g s  a n d  l o a n  a s s o c i a t i o n s  In A l a s k a ,  to the 

e x t e n t  t h a t  t h e  i n v e s t m e n t  is i n s u r e d  b y  t h e  f e d e r a l  g o v e r n m e n t  o r  by  

a n  a g e n c y  o f  t h e  f e d e r a l  g o v e r n m e n t ;  (5) d e p o s i t s  w i t h  m u t u a l  s a v i n g s

m e n t  f u n d s  i n  m u t u a l  f u n d s ."
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b anks in Alaska, to the ex t e n t  that the i n v e s t m e n t  is i n s u r e d  by the 

federal g o v e r n m e n t  or an agency of the f e d e r a l  g o v e r n m e n t ;  (6 ) d e p o s i t s  

wi t h  state a n d  n a t i o n a l  b a n k s  in A l a s k a  to the extent t h a t  the i n v e s t­

ment is i n s u r e d  by the fede ra l  g o v e r n m e n t  or an a ge n c y  of the f e d e r a l  

government; [AND] (7) loans g u a r a n t e e d  by the d i v i s i o n  of veterans' 

affairs u n d e r  AS 2 6 . 1 5 . 0 4 0 ( b ) ; and (8 ) m u t u a l  f u n d s . No more t h a n  

25 pe r cent of the surplus may be i n v e s t e d  in m o r t g a g e  s e c u r i t i e s  of 

the D e p a r t m e n t  of Commerce, a n d  the state sh a l l  a p p r o p r i a t e  s u f f i c i e n t  

money f r o m  the g e n e r a l  fund to r e i m b u r s e  the t e a c h e r s ' r e t i r e m e n t  

s y s t e m  for any losses i n c u r r e d  as a re s u l t  of f a i l u r e  o f  the o b l i g o r s  

to pay on the notes. No more t ha n  $ 4 00,000 of t he  s u r p l u s  m a y  be i n­

vest e d  a n n u a l l y  in the m o r t g a g e  s e c u r i t i e s  o f  the D e p a r t m e n t  of N a t u r a l  

Resou r c e s ,  a n d  the state shall a p p r o p r i a t e  s u f f i c i e n t  m o n e y  f r o m  the 

general fund to r e i m b u r s e  the t e achers' r e t i r e m e n t  s y s t e m  for any 

losses i n c u r r e d  as a result of fail u r e  of the o b l i g o r s  to p a y  on the 

n o t e s .

* Sec. 2. AS l 4 . 2 5 * l 8 0 ( c )  is a m e n d e d  to read:

(c) In m a k i n g  i n v e s t m e n t s  the c o m m i s s i o n e r  of r e v e n u e  s h al l  

ex e r c i s e  the j u d g m e n t  an d  care u n d e r  the c i r c u m s t a n c e s  t h e n  p r e v a i l i n g  

w h i c h  men of o r d i n a r y  p r u d e n ce ,  d i s c r e t i o n ,  a n d  i n t e l l i g e n c e  e x e r c i s e  

in the m a n a g e m e n t  of  t h e i r  o w n  a f f a i r s  no t  in r e g a r d  to s p e c u l a t i o n  

but in r e g a r d  to the p e r m a n e n t  d i s p o s i t i o n  of t h e i r  funds, c o n s i d e r i n g  

the p r o b a b l e  i n c o m e  t h e r e f r o m  as w e l l  as the p r o b a b l e  s a f e t y  o f  t h e i r  

capital. H o w e v e r ,  n o  m ore than 50 p e r  cent of the r e t i r e m e n t  fun d  

may be i n v e s t e d  at any g i v en  time in m u t u a l  f unds a n d  co r p o r a t e  stocks 

and bonds, n o r  may more t ha n  five pe r  cent of the v o t i n g  s t o c k  of any 

c o r p o r a t i o n  be o w n e d  e x ce p t  t h r o u g h  i n v e s t m e n t  in m u t u a l  f u n d s . S t o c k s  

el i g i b l e  for p u r c h a s e  are r e s t r i c t e d  to stocks which, exc e p t  for b a n k  

s t o c k s ^  [AND] i n s u r a n c e  stocks an d shares in m u t u a l  f u n d s , are l i s t e d  
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u pon an e x c h a n g e  r e g i s t e r e d  w i t h  the F e d e r a l  S e c u r i t i e s  a n d  E x c h a n g e  

C o m m i s s i o n .

Sec. 3. AS 3 9 . 3 5 . 1 1 0 ( a )  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to read:

(8 ) m u t u a l  funds.

Sec. 4. AS 3 9 . 3 5 . 1 1 0 (c )  is a m e n d e d  to read:

(c) In m a k i n g  i n v e s t m e n t s  the c o m m i s s i o n e r  o f  r e v e n u e  shall 

e x e r c i s e  th e  j u d g m e n t  a n d  care u n d e r  the c i r c u m s t a n c e s  then p r e v a i l i n g  

w h i c h  a m a n  of o r d i n a r y  p r u d e n c e ,  d i s c r e t i o n ,  and i n t e l l i g e n c e  e x e r­

cises in the m a n a g e m e n t  of h i s  o w n  a f f a i r s  not in r e g a r d  to s p e c u l a­

tion but in r e g a r d  to the p e r m a n e n t  d i s p o s i t i o n  o f  his funds, c o n s i d e r­

ing the p r o b a b l e  income f r o m  t h e m  as w e l l  as the p r o b a b l e  s a f e t y  of 

his capital. Ho w e v e r ,  n o  more t h a n  50 pe r  cent of the p e n s i o n  fund 

ma y  be i n v e s t e d  at a given t i m e  in m u t u a l  funds and c o r p o r a t e  stocks 

an d  b o n d s ,  n o r  any mor e  tha n  five p e r  cent of the v o t i n g  s t o c k  of one 

c o r p o r a t i o n  be o w n e d , e xc e p t  t h r o u g h  i n v e s t m e n t  in m u t u a l  f u n d s .

St o c k s  e l i g i b l e  for p u r c h a s e  a r e  r e s t r i c t e d  to st o c k s  which, except 

for b a n k  s t o c k s ^  [AND] i n s u r a n c e  stoc k s ,  a n d  shares ln m u t u a l  funds, 

are l i s t e d  u p o n  an e x c h a n g e  r e g i s t e r e d  w i t h  the F e d e r a l  S e c u r i t i e s  and 

E x c h a n g e  Co mm i s s i o n .
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