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|XH THE HOUSE t BY THE FINANCE COMMITTEE!

CS FOR HOUSE BILL NO. 75 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SIXTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: 'An Act relating to revenues from oil and gas

properties:

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 4 3 .55.010(a) is repealed and re-enacted to read:

(a) There is levied upon every person producing oil and gas a 

tax on (l) each barrel of oil produced within the state and (2) the 

gross value at the well of all gas produced within the state, less any 

part or the value of any part the ownership or right to which is exempt 

from taxation. The tax is upon the whole production, Including what is 

commonly known as the royalty interest. The rates of taxation are as 

follows:

(A) on a barrel of oil

(1) of 22 gravity and below, 21 cents;

(li) above 22 gravity and not above 28 gravity, 22

251

as

271

cents; 

cents; 

cents; 

cents;

( H i )  above 28 gravity and not above 31 gravity, 23

(iv) above 31 gravity and not above 32 gravity, 24

(v) above 32 gravity and not above 36 gravity, 25

(vl) above 36 gravity and not above 43 gravity, 86 
cents; and

(vll) above 43 gravity, 28 esnts;
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(B) on gas, el£ht per cent.

* Sec. 2. AS 43.55.010(b) is amended to read:

(b) Payment of the tax Is ln lieu of all ad valorem taxes now or 

hereafter imposed by the state and cities or organized boroughs of any 

class, whether home rule or otherwise. [CITIES, TOWNS, SCHOOL DISTRICTS, 

AND OTHER LOCAL GOVERNMENT UNITS] upon (1) property rights attached to 

or Inherent in the right to producing oil or gas, (2) producing oil or 

gas leases, (3) machinery, appliances and equipment used ln and around 

a well producing oil or gas and actually used ln the operation of the 

well, (4) oil and gas produced ln the state upon which gross produc­

tion taxes are paid, and (5) an investment in property described ln 

this section.
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