BY THE RUL-iS COMMITTEE BY REQUEST OP
IN THE HC 3JSE THE LEGI3L .Ti1ve COUNCIL BY REQUEST

HOUSE BILL :0. Hi

3 IN TiE LEGISLATURE OF THE STATE 07 ALASKA

4 i IXTH LEGISLATURE - FIRST SESSION

5 A BILL

blFor an Act entitled: "An Act relating to the purchase of mortgages by the
1 Alaska State Mortgage Association; and providing for
8 an effective date."

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF nhLASKA:

10 # Section 1. AS AA.56.090(8) is amended to read:
1" (8) purchase and sell, at its own discretion, mortgages
2

(A) i:cured Ly the Federal Housing Administration,
B (B) Insured or reinsured by the association under secs. 290 -~ |

360 of this charter,

I (C) insured by a private Insurance carrier authorized to
'" transact mortgage guaranty insurance business in the 3tate by the
division oi Insurance of the Department of Commerce or
18; ) [.3uhTGAGES ] obtained by the dl/ision of veterans affairs, |
Il Department ;f Commerce, which have been assigned, sold or pledged
2 to the association In return for casn, notes, bond3 or debentures
a of the association;
e Jec. t. AC 280(u) 13 amended to real:
04 (A) "lInsured mortgage"™ means a mortgage or deed of trust
*4 " L*1 Insured or approved to be Insured by the Federal Housing
4 Administration under the National Housing Act of Juno 27, 193*>»
4 and Ita amendments and supplements, or
] (b) Insured or reinsured ty th? association under secs, 290 *|

360 of tnlc chapter, or
© Insured by a private insurance Carrier authorised to
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tranaact mortgage guaranty 1lisurar.co In _he etato b: the dlvlsl n
of Insurance of the Deptrtmt of Cor.r.er re;
= Sec. 3. AS AA.56 la amended by aiding a new ;ectlon to read:

Sec. AU.56.155. DEBT SF.RVIC1 RESERVE EJIDS. (&) Tae association
may create and establish one or mere reserve “unds to be Known as dett
service reserve fund3 and may pay Into the <k>t service reserve fundr

(1) money appropriated and made available by the state for the
purposes of the funds;

(2) proceeds of sale of notes or bonds, to the extent pro—
vided in the resolution of the association authorizing their Issuance;
and

(3) any other money which may be made available to the
association for the purpose of the funds from other sources. The money
held in or credited to a debt service reserve fund established under
this section, except as otherwise provided, shall be used solely for
the payment of the principal of bonds of the association secured by the
debt service reserve fund as the bonds mature, the purchase of bonds of
the association; the payment of interest on bonds of the association;
or the payment of redemption premiums required to be paid when the bonds
are redeemed prior to maturity. However, the association may provide
that money in any debt service reserve may not be withdrawn at any time
in an amount that would reduce the amount of the fund to less than the
maximum amount of principal and interest maturing and coning due in any
succeeding calendar year on the outstanding bonds of the association,
which are secured by the debt service reserve fund, except for the
purpose of paying principal of and Interest on the bonds secured by a

debt service reserve fund maturing and coming due and for the payment

of which other monies of the association are not available. Any

Income or Interest earned by, or Increment to, a debt service reserve



transact mortgage guaranty lisurance In che state b;, the dlvision
of Insurance of the Department of Commerce;
* Sec. 3. AS AA.b6 is amended by aiding a new section to read:

Sec. AA.56.155. DEBT SERVICE RESERVE FU IDS. (a) The association
may create and establish one or more reserve “unds to be known as debt
service reserve funds and may pay into the deit service reserve funds

(1) money appropriated and made available by the state for the
purposes of the funds;

(2) proceeds of sale of notes or bonds, to the extent pro—
vided in the resolution of the association authorizing their issuance;
and

(3) any other money which may be made available to the
association for the purpose of the funds from other sources. The money
held in or credited to a debt service reserve fund established under
thi3 section, except as otherwise provided, shall be u3ea solely for
the payment of the principal of bonds of the association secured by the
debt service reserve fund as the bonds mature, the purchase of bonds of
the association; the payment of Interest on tonds of the association;
or the payment of redemption prenlums required to be paid when the bonds
are redeemed prior to maturity. However, the association may provide
that money In any debt service reserve may net be withdrawn at any time
In an amount that would reduce tie amount cf the fund to less than tne
maximum amount of principal and Interest natirinr and cor.Inr due In any
succeeding calendar year on the outstanding bonds of the association,
whloh are secured by the debt service reserve fund, except for tho
purpose of paying principal of and Interest on the bonds secured by *

debt service reserve fund maturing and coming due and for tho payment

of whleh other aonles of the association are not available. Ary

income or Interest earned by, Or Increment to, a debt service reserve



fund from Investing it may be transferred by the association to any
other fund or account of the association. The association may provide
that a transfer may not reduce the amount of the debt service reserve
fund below the maximum amount of principal and interest maturing and
coming due in any succeeding calendar year on all outstanding bonds of °
the association, secured by the debt service reserve fund.

(b) The association may not issue bonds at any time if the maximum
amount of principal and interest maturing and coming due in any succeed—
ing calendar year on the outstanding bonds , then to be issued and secure
by a debt service reserve fund, will exceed the amount of the debt
service fund at the time of issuance; unless the association, at the
time of the issuance of the bonds, deposits in the debt service reserve
fund from the proceeds of the bonds to be 1issued, or from other proceeds
an amount which, together with the amount then in the debt service re—
serve fund, will be not less than the maximum amount of principal and
Interest maturing and coming due in any succeeding calendar year on the
bonds to be issued and on all other outstanding bonds of the associa—
tion, secured by the debt service reserve fund.

(c) In order further to assure the maintenance of the debt service
reserve funds in the respective amounts provided for the association in
the issuance of Its bonds secured, there shall be annually apportioned
and paid to the association for deposit Ir. each debt service reserve
fund an amount to be certified by the chairman of the association to
the governor as necessary to rentor** the debt service reserve fund to
an amount equal to the maximum amount provide! for by the association.
The chairman of the association snail annually, or on before Deeeaber 1,
matce and deliver to thv governor his certificate atsting the Mount
required to restore each debt service reserve fund to tha eartlfltd

amount, and this amount shall be apportltned and
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paid to the authority during the then curren state fiscal year.
(©)) In computing the amount of any delr service re. erve fund f r
the purposes of this section, securities in \hich all or a portion 0.
the fund shall be invested shall be valued at par, or if purchased a:
less than par, at their cost to the association.
* Sec. 4. This Act takes effect on the day after its passage and

approval or on the day it becomes law without approval.



