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BY THE RULES COMMITTEE BY REQUEST 
IN THE SENATE OP THE LEGISLATIVE COUNCIL

SENATE BILL NO. 5 

IN THE LEGISLATURE OP THE STATE OF ALASKA 

FIFTH LEGISLATURE - FIRST SPECIAL SESSION 

A BILL

For an Aot entitled: "An Aot relating to disaster relief for persons who

have reoelved state veterans loans; and providing 

for an effeotlve date."

BE IT ENACTED BY THE LEGSIALTURE OF THE STATE OF ALASKA:

* Seotlon 1. A person who has received a veteran's farm, home or 

business loan from the Department of Commerce and whose property, if it 

seoures the loan, was damaged by the natural disaster of August It, 1967, 

may apply to the department for relief under seo. 2 of this Aot. A person 

who has received a veteran's farm, home or business loan from the depart­

ment and whose property, If it seoures the loan, was destroyed or irrepar­

ably damaged by the natural disaster at Fairbanks on August It, 1967, may 

apply to the department for relief under seo. 3 of this Aot.

* Seo. 2. If the department determines that the property whioh seoures 

the loan was damaged to the extent that the oost of the reconstruction, 

repair or replaoement of the property will exoeed 20 per oent of the market 

value of the property before the natural disaster, the department shall

(1) if the department holds the loan Instrument, suspend those 

payments of prinolpal and forgive those payswnts of Interest on the loan 

which have or will become due between September 1, 1967, and September 1, 

1968;

(2) if the departmnt la the guarantor of the loan, pay to the 

tfrhder, ih favor of the borrower, all payments of prinolpal and Interest on 

the loan whioh have or w i n  become due between September 1, 1967 and 
Soptepber 1, 19881 or
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(3) if tht departmnt assigned the loan before August It, 1967, 

pay to the holder of the loan lnstrumnt, In favor of the borrower, all 

payments of prinolpal and Interest on the loan whioh have or will become 

due between September 1, 1967, and September 1, 1968.

* Seo. 3. The departmnt shall release a borrower from all personal 

liability On his Indebtedness on a farm, horn or business loan held by the 

departmnt If

(1) the borrower pays the departmnt $1,000} and

(2) the property seourlng the loan was destroyed or Irreparably 

damaged; and

(3) the borrower surrenders title to the property to the depart­

mn t .

* Seo. 4. The amount of money equal to those prinolpal paymnts sus­

pended or paid by the departmnt under seo. 2 of this Aot Is a personal 

obligation of the borrower to the departmnt. The departmnt may not re 

quire repayment of this obligation until the farm, horn or business loan of 

the borrower la repaid. The obligation may be repaid In 12 equal monthly 

Installments and no Interest may be charged on the obligation.

* Seo. S* The departmnt shall Investigate the property speolfled In 

an applloatlon to verify that the aotual damage to the property Is suf- 

flolent to qualify an applioant for relief.

* Seo. 6. To be eligible for relief under this Aot, an applioant must 

apply to the departmnt not later than Deoember 31, 1967.

* Seo. 7> This Aot takes effeot on the day after Its passage and 

approval or on the day It beooms law without approval.
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