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I N  T H E  S E N A T E  BY THE COMMERCE COMMITTEE

S E N A T E  B I L L  N O .  3 8 0  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F I F T H  L E G I S L A T U R E  -  S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  t h e  i n v e s t m e n t  o f  c e r t a i n  r e t i r e ­

m e n t  f u n d s  i n  m u t u a l  f u n d s . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

# S e c t i o n  1 .  A S  1 4 . 2 5 . 1 8 0 ( b )  i s  a m e n d e d  b y  a d d i n g  a  n e w  p a r a g r a p h  t o

r e a d :

( 7 )  m u t u a l  f u n d s .

*  S e c .  2 .  A S  1 4 . 2 5 . 1 8 0 ( c )  i s  a m e n d e d  t o  r e a d :

( c )  I n  m a k i n g  i n v e s t m e n t s  t h e  c o m m i s s i o n e r  o f  r e v e n u e  s h a l l  

e x e r c i s e  t h e  J u d g m e n t  a n d  c a r e  u n d e r  t h e  c i r c u m s t a n c e s  t h e n  p r e v a i l ­

i n g  w h i c h  m e n  o f  o r d i n a r y  p r u d e n c e ,  d i s c r e t i o n ,  a n d  i n t e l l i g e n c e  

e x e r c i s e  i n  t h e  m a n a g e m e n t  o f  t h e i r  o w n  a f f a i r s  n o t  i n  r e g a r d  t o  

s p e c u l a t i o n  b u t  I n  r e g a r d  t o  t h e  p e r m a n e n t  d i s p o s i t i o n  o f  t h e i r  fund3, 

c o n s i d e r i n g  t h e  p r o b a b l e  I n c o m e  t h e r e f r o m  a s  w e l l  a s  t h e  p r o b a b l e  

s a f e t y  of t h e i r  c a p i t a l .  H o w e v e r ,  n o  m o r e  t h a n  5 0  p e r  c e n t  of t h e  

r e t i r e m e n t  f u n d  m a y  b e  I n v e s t e d  a t  a n y  g i v e n  t i m e  i n  m u t u a l  funds and 

c o r p o r a t e  s t o c k s  a n d  b o n d s ,  n o r  m a y  m o r e  t h a n  f i v e  p e r  c e n t  of the 

v o t i n g  s t o c k  o f  a n y  c o r p o r a t i o n  be o w n e d .  S t o c k s  e l i g i b l e  for pur­

chase o r e  restricted t o  stocks which, except for bank stocks and 

Insurance stocks, are listed upon an exchange registered with the 

Federal Securities and Exchange Commission.

* Cec. 3. #w 37.35.110(a) ls amended by adding a new nararraph to read:

(9) mutual funds.

• Sec. AS 37.35.110(c) ls amended to read:

(c) In raklr.g inveatnents the commissioner of revenue ahall
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exercise the Judgment and care under the circumstances then prevailing 

which a man of ordinary prudence, discretion, and intelligence ex­

ercises in the management of his own affairs not in regard to specula­

tion but in regard to the permanent disposition of his funds, 

considering the probable income from them as well as the probable 

safety of his capital. However, no more than 50 per cent of the 

pension fund may be invested at a given time in mutual funds and 

corporate stocks and bonds, nor may more than one per cent of the 

pension fund be invested in securities issued by one corporation, nor 

any more than five per cent of the voting stock of one corporation be 

owned. Stocks eligible for purchase are restricted to stocks which, 

except for bank stocks and insurance stocks, are listed upon an ex­

change registered with the Federal Securities and Exchange 

Commission.
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