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Introduced: 2/8/68 
Referred: Commerce
k Jud ic iary

BY THE RULES COMMITTEE 
IN  THE SENATE BY REQUEST OP TH E GOVERNOR

SEN ATE B I L L  NO. 30 5

IN  THE L E G IS L A T U R E  OP TH E S T A T E  OP ALASKA  

F IF T H  L E G IS L A T U R E  -  SECOND S ESS IO N  

A B I L L

P o r  an  A ct e n t i t l e d :  "An A c t  am en d in g  t h e  A la s k a  B a n k in g  C o d e ."

BE I T  ENACTED B Y  THE L E G IS L A T U R E  OP THE S T A T E  OP ALASKA:

•  S e c t io n  1 .  AS 0 6 .0 5 .0 1 5 ( 3 )  i s  am ended t o  r e a d :

( 3) c h a rg e  o f f  th e  w h o le  o r  p a r t  o f  an a s s e t  w h ic h  h a s  n o t  

b een  [A T  T H E  TIME OF TH E DEPARTM EN T'S ACTION  COULD NOT] l a w f u l l y  [BE] 
a c q u i r e d ;

•  S e c .  2 .  AS 0 6 .0 5 .0 1 5  i s  am ended by a d d in g  a new p a r a g r a p h  to  r e a d :

( 10) c h a rg e  o f f  t h a t  p o r t i o n  o f  an  a s s e t  c l a s s i f i e d  a s  l o s s

i n  th e  P D IC  R ep o rt o f  E x a m in a t io n  o r  t h e  S t a t e  R e p o rt  o f  E x a m in a t io n .

•  S e c .  3 .  AS 0 6 .0 5 .0 U 5  i s  am ended t o  r e a d :

S e c .  0 6 .0 5 .0 U 5 .  BANK REPO RTS TO THE DEPARTMENT. ( a )  Every 
s t a t e  b a n k  s h a l l  m ake a t  l e a s t  f o u r  r e p o r t s  e a c h  y e a r  t o  th e  

d e p a rtm e n t  on d ays d e s ig n a t e d  by i t ,  an d  on form 3 p r e s c r ib e d  by i t .  
The r e p o r t  s h a l l  be v e r i f i e d  [ IN  THE CASE OP CORPORATIONS] by a n  oath 
o f  th o  p r e s i d e n t ,  v i c e  p r e s i d e n t ,  o r  c a s h i e r  and by a t le a s t t h r e e  

[TWO] d ire c to rs ; [AND IN CASE OP A PARTNERSHIP OR INDIVIDUAL, BY ONE 
OP THE PARTNERS OR OWNERS OP TH E BANK, AND A CASHIER,] ce rtify ing  and 
subscrib ing u n d e r oath th a t t h e y  and each of them have personal know­
ledge o f  the facts s ta ted  in the repo rt and  th a t the fa c ts  are t r u e . 
The re p o r ts  shall exh ib it In d e ta i l  and under appropriate heads th e 
resources and l i a b i l i t i e s  o f the bank, and sh a ll be transm itted o r 
mailed to  the department w ithin 10 days o f the rece ip t o f the request 
from I t .

(b ) The department nay requ ire specia l reports from a bank 
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whenever in  i t s  Judgment they a r e  necessary In  order to  o b ta in  a  f u l l  
knbwledge of I t s  cond ition .

(a) Each s ta te  bank s h a l l  aake a t  l e a s t  one repo rt o f income 
and dividends to  th e  department each y ea r. The repo rt s h a l l  be 
subm itted to  the department w ith in  30 days fo llow ing th e  end of th e  
ca lendar year covered in  th e  r e p o r t .

* Sec. 4 . AS 06.05.200 is  repealed  and re -en ac ted  to  read :
Sec. 0 6 . 0 5 .2 0 0 . RESERVES AGAINST DEPOSITS, (a) Each commercial 

bank which is  not a member o f th e  Federal Reserve System sh a l l malntaj 
t o t a l  reserves equal to  the fo llow ing  percen tages o f th e  aggregate 
amount o f i t s  d epo s its , exc lu siv e o f d epo s its  o f the United S ta te s , 
the S ta te  of A laska, borough and municipal governments and o th er 
d epo s its  of public monies which a re  secured as requ ired  by law

(1) 20# of i t s  demand d ep o s its ; and
(2) 8# o f i t 8 time d ep o s its .

(b) Only v au lt cash and th e  amount due from good and so lven t
banks located in  th e  s ta te ,  o r  w ith in  the United S ta te s  may be used 
in  computing the reserves requ ired  under (a ) o f th is  se c tio n  and th e  
computation sh a ll be made on th e  b as is  o f average d a i ly  n e t d epo s it 
balances covering bi-weekly p e rio d s .

(c ) A d a lly  record o f th e  requ ired  re se rves s h a l l  be maintained
on a  fo ra  p rescribed  by th e d ep a rtaen t r e f le c t in g  th e  cu rren t re se rv e
cond ition  of the bank. The re p o r t s h a l l  be sub jec t to  th e  exam ination 
o f th e  departaent o r o th er du ly  appointed examiners. The departaen t 
aay fro a  time to  time requ ire  th e  bank to  su b a lt i t s  re p o r t o f 
re se rv e  cond ition fo r purposes o f  exam ination.

(d ) I f  the reserves o f  a  commercial bank f a l l  below the aaount 
requ ired  to  be maintained by t h i s  section* th e  bank aay  not aake any 
now loans o r o th e r lnvos tasn ts nor pay any dividends u n t i l  i t s
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reserves have been resto red  t o  the amount required under th i s  sec tio n .
* Sec. 5. AS 06.05.205(a) i s  amended to  read:

(a) I f  [IT  IS UNLAWFUL FOR] an o f f ic e r  or employee o f a bank 
loans [TO LOAN] funds of th e  bank In an amount exceeding $5*000 to  a 
[ANY ONE] person he must so n o tify  [WITHOUT OBTAINING THE APPROVAL 
FROM] the board o f  d ire c to rs  o f the bank [, OR FROM A COMMITTEE OF THE 
BOARD CONSISTING OF NOT LESS THAN THREE MEMBERS OF THE BOARD].

* Sec. 6. AS 06.05.205(b) l s  amended to  read:
(b) I t  l s  unlawful f o r  an o f f ic e r  or employee o f a [ANY] s ta te  

bank to loan funds of the bank to  a [ANY ONE] person in  a sum exceed- 
ing 15 [3 5 ] p e r cen t of I t s  combined c a p ita l stocky [AND] surplus* 
and undivided p r o f i t s .  Unearned Income may not be Included In 
determ ining th e  amount a bank may loan under th i s  subsec tion . In 
[IN] the case o f  a  co rpo ra tion  the t o t a l  of any sum loansd d ire c t ly  
to  the co rp o ra tio n , and o f any sum loaned In such manner o r to  such 
person th a t th e  c a p i ta l  s to c k  o f the corporation i s  received by the 
bank as c o l l a t e r a l  s e cu r ity  fo r  such loan or loans* s h a l l  never exceed

135] p ar c en t o f the combined c a p ita l^  [AND] su rp lu s and undivided 
p ro f i ts  o f th e  bank. The d iscoun t o f b i l l s  o f exchange drawn In good 
f a i th  aga in st a c tu a l e x is t in g  values* o r loans upon gold* gold dust* 
bullion* cannery products* o r  o ther produce In t r a n s i t*  o r upon ware- 
houss re c e ip ts  a s  c o l l a te r a l  secu rity*  and the d iscoun t o f  commercial 
o r  business p ape r a c tu a lly  owned by a  person n eg o tia tin g  th e  same* a re  
not considered a s  money borrowed.

• Sec. 7* AS 06.05.205(d) i s  amended to  read:
(d) A bank aay not a c cep t i t s  c a p i ta l  s tock  as s e c u r ity  fo r a  

loan unless i t  l s  necessary to  prevent loss upon an indebtedness 
p reviously con trac ted  in  mood f a i th .

e  gee. 8. AS 06.05*805 i s  aawndsd by adding new subsec tion s to  read t 
O  505 an POO . 3 .
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(•) Obligations o f a paraon, copartnarahlp , aaaoolatlon o r 
corporation in tha fo ra  o f notas payabla on demand sh a ll ba supported 
by a cu rran t f in an c ia l statement and tha p r in c ip a l aaount a of auch 
daaand notas sh a ll ba reduced a t  le a s t annually unless tha notas are 
fu lly  secured a t a l l  times by marketable c o l la te r a l  or there e x is ts  
a sp ec if ic  and evident means o f repayment.

( f )  The provisions o f (b) of th is  sec tion  do not apply to  a loan | 
made before the e ffe c tiv e  date of th is  Act i f  th e  loan ls  reduced and 
paid according to  I t s  terms without benefit o f extension and no other 
loan is  made to th e  person u n t i l  the amount o f the proposed loan and 
the amount of a l l  loans outstanding to the person from the bank in  
question do not exceed the lim it specified in  (b) of th is  sec tio n .

* Sec. 9* AS 06.05 is  amended by adding a new sec tion  to read:
Sec. 06.05.207. REAL ESTATE LOANS, (a ) A bank aay, sub jec t to 

the requirements o f th is  chap ter, make or acqu ire a loan secured by a 
lie n  on rea l e s ta te  i f

(1) th e amount o f the loan does not exceed 66 2/30 o f the 
appraised value o f the re a l e s ta te  offered as secu rity  and th e term of 
the loan does not exceed 5 years;

(2) the amount o f the loan does not exceed 66 2/30 o f the 
appraised value o f the re a l e s ta te  offered as secu rity , the term of 
the loan does not exceed 10 years , and the loan ls  secured by an 
amortised mortgage, deed o f t r u s t ,  or o ther such Instrument under the 
terms of which th e insta llm ent payments a re  su f f ic ie n t to  amortise 400 
o r s» re of the p rin c ip a l o f the loan w ith in a  period o f 10 years o r 
le s s ;

(3) the amount o f the loan dose not exceed 700  o f the 
appraised value o f the r e a l e s ta te  o ffe red  as secu rity , th e  term of 
loan does not exceed 20 y ea rs , and the loan ls  secured by an amortised
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mortgage, deed of t r u s t ,  or o ther such Instrument under the terms of 
which the insta llm ent payments are su ff ic ie n t to  amortize the e n tire  
p rincipal o f the loan w ithin a period o f 20 years o r le s s ;

(4) the amount o f the loan does not exceed 800 of the 
appraised value of the re a l e s ta te  o ffered  as s e c u r ity , the term of 
the loan does not exceed 23 years, and the loan is  secured by an 
amortized mortgage, deed of t r u s t ,  or o ther such instruments under the 
terms of which the insta llm ent payments are s u f f ic ie n t to amortize 
the e n tire  p rin c ip a l o f the loan w ithin the period ending on th e date 
of i t s  m aturity .

(b) The provisions o f (a) of th is  section do not apply to  re a l 
e s ta te  loans which are insured under the provisions o f the National 
Housing Act, or to  guaranteed or p a r tic ip a tin g  loans under the Small 
Business Administration.

(c ) Each re a l e s ta te  loan sh a ll be secured by a f i r s t  l i e n  on 
improved re a l e s ta te . For the purpose of th is  sec tion  improved re a l 
e s ta te  Includes improved farm land which ls u se fu l fo r a g r ic u ltu ra l 
purposes without fu rth e r su b s tan tia l improvements, improved business 
and re s id e n tia l property where sub s tan tia l and permanent improvements 
have been constructed or developed o r when the value has been enhanced 
by o ther improvements in  i t s  immediate v ic in ity ;

(d ) As conditions precedent to  making a  r e a l e s ta te  loan
(1) tho value o f the re a l e s ta te  s h a l l  be determined by an 

eaployee o f the bank or o ther persons who a re  fam ilia r with re a l 
e s ta te  values in the v ic in ity  where the re a l e s ta te  ls lo ca ted , and a  
w ritten  repo rt o f the app ra isa l preserved in  th e  records o f the benfci 
and

(2) insurance against lo ss  from f i r e  on a l l  bu ild ings on 
the r e a l e s ta te  which a re  included in the appraised value s h a l l  be

30} aa FCC -5 -
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acquired by the borrower o r th e  bank and s h a l l  not be allowed to  lapsi
(e ) The p rov ision s o f (a ) -  (d) o f  t h i s  s sc tlo n  do no t apply 

to  a horns Improvement loan I f  th e  proceeds o f the loan a re  used to 
Improve the c o l la te r a l  o f th e  lo an .

( f ) The p rov ision s o f t h i s  Act do no t apply to  a loan  made befoi 
the e f fe c tiv e  date o f th is  Act i f  th e lo an  Is  reduced and p a id  accord j 
to  I t s  terms provided such loan  may be extended in  compliance with 
th i s  sec tio n .

* Sec. 10. AS 06.05.210 ls  repea led  and re -en ac ted  to  read:
Sec. 0 6 . 0 5 .2 1 0 . LOANS TO OFFICERS AND EMPLOYEES, (a ) A bank 

may not make a loan  to  a s a la r ie d  o f f ic e r  o r employee o f th e  bank or 
acqu ire an agreement fo r th e payment o f money on which he i s  l ia b le  
in  an amount in  excess of $5*000 exc lusive o f in te r e s t  and charges* 
un less the loan l s

(1) secured by d ep o s its  in a  f in a n c ia l I n s t i tu t io n  o r cash 
surrender value o f l i f e  insurance in  an amount equal to* o r  by market-| 
ab le s e c u r it ie s  w ith  a value of* a t  le a s t  20)1 store than th e  aswunt o f 
the loan o r agreement fo r the payment o f  money;

(2) secured by a  f i r s t  srcrtgage on the home o f th e  o ff ic e r  
o r eaployee;

(3) Insured by th e  Public Housing A uthority  o r o th e r 
s im ila r public agency; or

(A) no t an amount In  excess o f  $10*000 and l s  f o r  th s  pur­
pose o f financ ing  th e  education  o f the o f f i c e r  o r employee's c h ild re n .|

(b) Bach lo an  under (a )  o f  th is  s e c tio n  s h a l l  be p ro av tly  
repo rted  to  th e board o f d i r e c to r s  o f th e  bank and t h e i r  approval o r 
d isapproval repo rted  in  th e  m inutes o f  th e  board.

(c ) An o f f i c e r  o r eaployee o f  th e  s t a t e  bank who v io la te s  th i s  
se c tio n  Is  a u l l ty  o f  a  misdemeanor and upon conv ic tion  i s  punlshab ls

I 305 an V00 -6-
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by a fin e  o f not more than $5*000 or by imprisonment fo r  not more 
than one y ea r, o r both.

* Sec. 11. AS 06.05.305(a) i s  amended to  read:
(a) I t  is  unlawful fo r  any corpora tion  [* FOREION OR DOMESTIC*

OR ANY PARTNERSHIP OR INDIVIDUAL] to  commence and opera te  [TRANSACT] 
a banking business in the s ta te  unless [* IN THE CASE OF A CORPORATION 
the corpora tion  has a paid-up c a p ita l of a t  le a s t  $100*000 and a  pald-1
up su rp lus equal to 20 per cen t of  paid-up c a p i ta l [$50*000 IN LAWFUL 
MONEY OF THE UNITED STATES* OR IN THE CASE OF A PARTNERSHIP OR 
INDIVIDUAL* UNLESS THE PARTNERSHIP OR INDIVIDUAL HAS INVESTED IN THE 
BANK INC BUSINESS THE SUM OF $50*000 LAWFUL MONEY OF THE UNITED STATES

* Sec. 12. AS 06.05 is  amended by adding a new se c tio n  to  subchapter 1 
to  read:

Sec. 0 6 . 0 5 . 327 . CHANGE IN OUTSTANDING VOTINO STOCK. I f  a  change 
occurs o r ls  about to occur in  the ou tstand ing vo ting  stock o f a  s ta ts  
bank which w ill re su lt in  a  change in  the con tro l o f  th e  bank o r i f  amr 
sa le s  o r tra n s fe rs  by o r to  a person* corpora tion  o r  o th e r le g a l e n tl t |r  
o f th s aggregate of 10 p e r cent o r aore o f the vo tin g  stock o f a  
s ta te  bank ls  about to  be consummated* the p re s id en t o r  o ther c h ie f  
executive o f f ic e r  of the bank Immediately upon o b ta in in g  knowledge of 
th e change in the co n tro l o f tho bank o r the contemplated o r con­
summated sa le  o r t r a n s fe r  o f stock , s h a l l  repo rt th e se  fa c ts  to  the 
d epa rtaen t.

• Sec. 1 3 . A8  06.05 .385(a)(5) ls  amended to  read:
(5 ) the number o f d ire c to rs  o f whom th e re  must be a t  le a s t

f lee  bu t no more than 25 [ * WHICH SHALL BS TWEK OH MORI). 
• Sec. 18. AS 0 6 .0 5 .8 3 5  le  amended to  read:

Sec. 06.05*835* DZMCfORS. (a ) General powers o f d ire c to r s , 
th e  a f f a i r s  o f  every bank incorporated under th le  ch ap te r e h a l l  be 
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managed by not lo se than fiv e  [THREE] d ire c to rs , o r more than 25. 
who sh a ll bs s le e ted  by the stockholders and hold o ff ic e  for one year 
and u n t i l  th e i r  successors a re  elected  and have qu a lif ied . A majority 
o f the board o f d irec to rs  s h a ll be bona f id s  re sid en ts of the s ta te  
and a m ajority co n s titu te s  a quorum fo r the tran sac tio n  of business.

(b) E lec tion  o f d ire c to rs . In the f i r s t  instance the d irec to rs 
sh a ll be e lec ted  a t  a meeting held before the bank is  authorised to  d<̂  
business by the department and th e re a f te r  a t the annual meeting o f 
the stockholders held [ON THE SECOND TUESDAY IN JULY IN] each year.
I f  no e lec tio n  is  held a t  th a t time, i t  may be held a t  an adjourned 
meeting or a t a subsequent meeting ca lled  fo r th a t purpose, no tice of 
which sh a ll be given as provided in the bylaws.

(c) Q ualifica tions of d ire c to rs . Each d ire c to r of a bank sh a ll 
own in h is own r ig h t free o f any encumbrance [BE A BONA FIDE STOCK­
HOLDER AND THE OWNER OF SHARES OF THE] c ap ita l stock of the bank in  
an amount equal to  a t le a s t [PAR VALUE OF] $1,000 in  par value. [IF 
THE CAPITAL STOCK OF THE BANK IS $15,000, IT SHALL NOT BE REQUIRED 
THAT A DIRECTOR HOLD MORE THAN $500 WORTH OF STOCK AT PAR.]

(d) D irec to r 's  oath . Each d ire c to r sh a ll take an oath th a t he 
w ill fa i th fu l ly  and honestly perform the du ties of h is o ffice and w ill 
not v io la te  o r permit to be v io la ted  any provisions o f th is  chap ter. 
The oath sh a ll be f i le d  annually in the o ffic e  o f th e department*

(e) Vacancies. A vacancy in the board of d irec to rs eh a ll be 
f i l l e d  by the board, and the d irec to rs  so appointed hold o ffic e  u n t i l  
the next e le c tio n  or u n t i l  th e ir  successors are e lec ted  and have 
q u a lif ied .

• Sec. 15. AS 06.05 ls  amended by adding a new sec tion  to  read:
Sec. 06.05.437* OFFICERS, (a) The o ff ic e rs  of a bank s h a l l be 

e lec ted  by the board o f d ire c to rs . No o ff ic e r  aay be elected fo r  a 
SB 305 an FCC -8-
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period longer than one year. An o ff ic e r nay be removed by th e  board 
of d irec to rs a t any time but removal s h a ll not prejudice any rig h ts  
th a t he may have to  deunages fo r breach o f con trac t of employment.

(b) A bank sh a ll report w ithin 30 days to  the department any 
changes eunong executive o ff ic e rs  and d irec to rs*  including in  i t s  
report a statement of the business and p ro fess iona l a f f i l i a t io n s  of 
new executive o ff ic e rs  and d ire c to rs .

* Sec. 16. AS 06.05 is amended by adding a new section  to  read :
S e c .  0 6 .0 3 .4 3 8 .  DIRECTORS* MEETINGS AND DUTIES, (a ) The board 

of d irec to rs o f each bank sh a ll hold a meeting a t  le a s t once each 
month fo r a t le a s t  10 months in each ca lendar year to  g ene ra lly  
Investigate the a ffa irs  of the bank.

(b) The board of d irec to rs  sh a ll e le c t a secre ta ry  who sha ll 
keep a correc t record of the minutes of each board meeting. The 
minutes sha ll s ta te  the date of each meeting* the names o f the 
d irec to rs p resent and the votes taken. The record of the meeting o f 
the board of d irec to rs s h a ll be subscribed to  by the p res id in g  
o ff ic e r and th e secretary . The minutes s h a l l  be read and approved 
a t  the next succeeding meeting and the minutes of th a t meeting sh a ll 
show such fa c t . I t  ls the duty of the bank examiner to  examine the 
minutes of the board a t tne time he examines the bank and to  include 
in h is report o f examination any fa i lu r e  o f the bank to  comply with 
th is  section .

(c) The board of d ire c to rs  s h a ll designate a t  l e a s t  ons 
o ff ic e r of th e  bank to prepare and submit to  the board a t  each board 
meeting a repo rt of the loans* overd rafts*  and investments made by 
the bank in th e  preceding month o r s in ce the la s t  re p o r t . The board 
o f d irec to rs  sh e ll examine and pass upon the report and make i t  a  
p a rt o f the record of th e meeting by record ing the re p o r t In f u l l  In

t t  JOJ ea VCC - 9 -



tha m inu tes. J
(d) I t  sh a ll ba th a  duty o f th a  board o f d lra c to rs  to  appoint 

annually an examining coun lttse  o f no la s s  than  th ree  d ire c to r s  o f 
which no more than ona stay be an a c tiv e  o f f ic e r  o f the bank. I t  sh a ll 
be the du ty  of th is  committee to  examine o r cause to  be examined th e 
cond ition  o f the bank. A copy o f th e  repo rt s h a l l  be subm itted to  
the department w ith in  60  days a f t e r  completion o f the exam ination.

• Sec. 17. AS 06.05.440 is  amended to  read:
Sec. 06.05.440. AUTHORITY TO DECLARE DIVIDENDS. The d ire c to rs  

o f any bank tra n sac tin g  business in  the s ta te  may declare a dividend 
out o f th e  net p ro f i t s  a f te r  complying w ith se c s . 44 l. 442. 443. and 
445 o f th i s  chapter [ OP THE BANK AFTER PROVIDING POR ALL LOSSES, BAD 
DEBTS, EXPENSES, INTEREST AND TAXES ACCRUED OR DUE. BEFORE ANY 
DIVIDEND IS DECLARED, NOT LESS THAN ONE-FIFTH OF TIE NET PROFITS FOR 
THE PERIOD COVERED BY THE DIVIDEND SHALL BE CARRIED TO A SURPLUS 
UNTIL THE SURPLUS AMOUNTS TO 25 PER CENT OF THE CAPITAL STOCK OF 
THE BANK AND IN CASE OF BANKS HAVINO A CAPITAL STOCK OF LESS THAN 
$40,000 UNTIL THE SURPLUS AMOUNTS TO $10,000].

• Sec. 18. AS 06.05 le  amended by adding a new sec tion  to  read :
Sec. 06.05.441. CONDITIONS PRECEDENT TO DIVIDEND DECLARATION 

AND PAYMENT, (a) Before any bank dividend Is d ec la red , o r the ne t 
p r o f i t s  fo r  the period  covered by the dividend disposed o f ,  not le sa  
then o n e - f if th  o f such net p ro f i t s  s h a l l  be c a rr ie d  to  th e  bank su r­
p lus fund u n t i l  th e  surplus fund asMunts to  100 per cen t o f the paid -
in c a p i t a l  of th e bank.

(b ) The departaen t aay re q u ire  a  bank to  suspend th e  payment 
o f any dividends u n t i l  a l l  requ lreaen ts  aade by the d ep a rtaen t have 
been coap lled  w ith

• See. 19* AS 06.09 le  amended by adding a  new sec tio n  to  read :
SB 305 aa  FCC -10-
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Sec. 06.05.442. RESTORATION OF SURPLUS PRIOR TO PAYMENT OF 
DIVIDENDS. Any lo ss  susta ined by a bank In excess of i t s  undivided 
p ro f i t s  and reserve s h a l l  be charged to  i t s  surplus account. I t s  
su rp lus account s h a l l  th e re a f te r  be reimbursed from earnings and no 
dividends may be dec lared  o r paid by the bank in  excess o f one-ha lf 
of i t s  n e t earnings u n t i l  the su rp lus account is  resto red  to  a t  le a s t 
the amount from which th e surplus was o r ig in a l ly  reduced or an amount 
equal to  100 per cen t o f p a id -in  c a p i ta l .

# Sec. 20. AS 06.05 is  amended by adding a new section  to  read:
Sec. 06.05.443. LIMITATION ON DIVIDENDS. No bank may declare 

o r pay any dividend to  an amount g re a te r than  i t s  net undivided 
then on hand a f t e r  deducting

(1) a l l  lo s se s ;
(2) a l l  d eb ts , unless the debts are well secured , on 

in te r e s t  for a period  o f six  months is  due and unpaid and debts upon 
which f in a l judgment has been recovered but has been fo r more than 
one y ea r u n sa tis f ie d  and on which in te re s t  fo r a period o f one year 
is  unpaid unless the debts a re  w ell secured and in process o f 
c o lle c tio n ;

(3) a l l  a s s e ts  or d ep rec ia tio n  which the d ire c to r  o f 
o r a  duly appointed examiner may have requ ired  to be charged o f f ;

(4) a l l  expenses, in te r e s t  and taxes accrued and due fro a
th e  bank.

• Sec. 21. AS 06.05.445 ls  asMnded to  read :
Sec. 06.05.445. DETERM IN WO NET PROFITS. In  determ ining net 

p r o f i t s  for tho  purpose of d ec la rin g  a d iv idend, a  bank say  not 
include In l t e  c a lcu la tio n s  [HBITHER]

(1 ) In te r e s t  accrued but not co lle c ted  i f  the (NOR ANY) 
d eb t (OR DMUD) upon which th e in te r e s t  le due le  ao re than 90 days 
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dollnouont. [ADD UHC0LLECT1D FOR A PIRZOO OP SIX MOUTHS SHALL Bl 
CONSIDSRRD UHLBSS THE INT1RE8I, DEBT OR DEMAND IS WILL SECURED AMD 
IN PROCESS OF COLLECTION* BUT ALL SUCH DEBTS OR DEMANDS SHALL BE 
CLASSIFIED AS BAD DEBTS]

(2) the I n f  f t  co llec ted  but not earnod, or
(3) the app rec ia tion  of any as gat above l t a  ac tual cost 

to  the bank or I ts  par v a lu e .
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