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IN  TH E SEN A TE BY THE FIHAMCE COMMITTEE
SENATE B I L L  NO. 3 0 4  

IN  TH E LE G IS L A T U R E  OP TH E S T A T E  OP ALASKA  

F IF T H  LE G IS LA T U R E  -  SECOND S ES S IO N  

A B I L L

F o r  an  A c t  e n t i t l e d :  "An A c t  r e l a t i n g  t o  t h e  t a x  on w a t e r c r a f t  f u e l . "

B E I T  ENACTED BY THE L E G IS L A T U R E  OF THE S T A T E  OF ALASKA:

*  S e c t i o n  1 .  AS 4 3 - **0.0 1 0 ( a )  i s  am ended t o  r e a d :

( a )  T h e r e  i s  l e v i e d  a  t a x  o f  f i v e  c e n t s  a  g a l l o n  on a l l  m o to r

f u e l  s o ld  and d e l i v e r e d ,  o r  o t h e r w is e  t r a n s f e r r e d ,  w i t h i n  the s ta te ;
e x c e p t  t h a t  ( 1 )  t h e  t a x  on a v i a t i o n  g a s o l i n e  i s  t h r e e  c e n t s  a  g a l l o n ,

( 2 )  t h e  t a x  on m o to r  f u e l  u se d  i n  e n g in e s  f o r  th e  p r o p u l s io n  of b o a t s

and w a t e r c r a f t s  o f  a l l  d e s c r i p t i o n s , i n c l u d i n g  t h a t  m o to r fu e l which 
may b e u t i l i z e d  f o r  h e a t in g  and c o o k in g  a b o a rd  b o a t s  an d  w a te rc ra f ts . 
i s  tw o c e n t s  a g a l l o n ,  and ( 3 )  t h e  t a x  on a l l  a v i a t i o n  fu e l o ther than 
g a s o l i n e  i s  one and o n e - h a l f  c e n t s  a  g a l l o n .

*  S e c .  2 .  AS 4 3 .4 0 .0 1 0 ( b )  l s  am ended t o  r e a d :

(b) T h e re  i s  l e v i e d  a  tax of f iv e  cents a  gallon on a l l  motor 
f u e l  consumed by a use r, except th a t ( 1 )  the tax on av ia tion  gasoline 
consumed is  th ree cents a  gallon , ( 2 )  the tax on motor fu e l used In 
engines fo r the propulsion of boats and w atercra ft of a l l  d e se rlp tlo n s j 
Including that motor fuel which may be u t i l is e d  fo r heating and cook­
ing aboard boats and w ate rc ra ft, l s  two cents a g a llo n , and (3) the 
tax on a l l  av ia tion  fuel other than gasoline ls  one and one-half eents 
a gallon .

* Seo. 3. AS 43.40.030(a)(2) is  amended to  read:
(2) the motor fuel la not av ia tion  fu e l or ao to r fu e l uaed

In an engine to  propel a boat o r w a te rc ra f t , lnelud lna motor fue l whlot
may be u t i l is e d  fo r heating and eooklna aboard boata and w a te ro ra fti 

304 -1-



*  S e c .  3 .  AS 4 3 .4 0 .1 1 0 ( b )  l s  am end ed  t o  r e a d :

( b )  The t a x  l e v i e d  b y  t h i s  s e c t i o n  d o e s  n o t  a p p ly  t o  f u e l  u s e d

( 1 )  t o  o p e r a t e  a i r c r a f t ,  ( 2 )  t o  o p e r a t e  w a t e r c r a f t ,  I n c l u d i n g  t h a t  

w h ic h  may be u t i l i z e d  f o r  h e a t i n g  an d  c o o k in g  a b o a rd  w a t e r c r a f t ,  o r

( 3 )  i n  a  f o r e i g n  c o u n t r y  on w h ic h  d u ty  i s  p a id  w hen t h e  f u e l  i s  s o l d  

an d  d e l i v e r e d  I n  t h e  s t a t e  f o r  n o n h ig h w a y  u s e  i n  a  f o r e i g n  c o u n t r y .

*  S e c .  5 .  AS 4 3 .4 0 .1 2 0 ( a )  i s  am ended t o  r e a d :

( a )  T h e re  i s  a  t a x  o f  o n e  c e n t  a  g a l l o n  on a l l  m o to r  f u e l  s o l d

a n d  d e l i v e r e d ,  o r  t r a n s f e r r e d ,  w i t h i n  t h e  s t a t e  w h ic h  i s  u s e d  t o  p r o p e l  

b o a t s  an d  w a t e r c r a f t , i n c l u d i n g  t h a t  m o to r  f u e l  w h ic h  m ay b e  u t i l i z e d  

f o r  h e a t in g  an d  c o o k in g  a b o a r d  b o a t s  an d  w a t e r c r a f t .


