IN THE SENATE BY Tl-E FlHA'VCE va-lTEE

SENATE BILL NO. 304
IN THE LEGISLATURE OP THE STATE OP ALASKA
FIFTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act relating to the tax on watercraft fuel.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*

304

Section 1. AS 43-**0.010(a) is amended to read:

(a) There is levied a tax of five cents a gallon onall motor
fuel sold and delivered, or otherwise transferred, within the State,
except that (1) the tax on aviation gasolineisthree cents agallon,
(2) the tax on motor fuel used in engines forthepropulsion Of boats
and watercrafts of all descriptions, including that motor fuel WhICh
may be utilized for heating and cooking aboard boats and WaterCraftS
is two cents a gallon, and (3) the tax on all aviation fU9| Other than
gasoline is one and one-half cents a gallon.

Sec. 2. AS 43.40.010(b) Is amended to read:

(0) there is 1eviea o tax of five cents o gallon on all motor
ruer CONSUMed by o uSer, except that (., the tax on aviation gasoline
consumed is three cents . gallon, () the tax on motor fuel used In
engines for the propulsion of hoats and watercraft of all deserlptlonsj
Including that motor fuel which may be utilised for heating and cook-
ing aboard boats and watercraft, Is two cents a gallon, and (3) the
tax on all aviation fuel other than gasoline Is one and one-half eents
a gallon.

Seo. 3. AS43.40.030(a)(2) is amended to read:
(2) the motor fuel la not aviation fuel or aotor fuel uaed
In an engine to propel a boat or watercraft, Ineludlna motor fuel whlot
may be utilised for heating and eooklna aboard boata and waterorafti
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Sec. 3. AS 43.40.110(b) |S amended to read:

(b) The tax levied by this section doesnot apply to fuel used
(1) to operate aircraft, (2) to operate watercraft, Including that
which may be utilized for heating and cooking aboard watercraft, or
(3) in a foreign country on which duty is paid when the fuel is sold
and delivered In the state for nonhighway use in a foreign country.
Sec. 5. AS 43.40.120(a) is amended to read:

(a) There is a tax of one cent a gallon on all motor fuel sold
and delivered, or transferred, within the state which is wused to propel
boats and watercraft, including that motor fuel which may be utilized

for heating and cooking aboard boats and watercraft.



