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IN THE SENATE BY HAMMOND

SENATE BILL NO. 298 

IN THE LEGISLATURE OP THE STATE OP ALASKA 

FIFTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to the power of an organized borough

or a city which comprises a school district to levy 

taxes; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 29.30 is amended by adding new sections to read:

ARTICLE H. WAGE TAX.

Sec. 29.30.130. WAGE TAX ORDINANCE AND REFERENDUM, (a) The 

governing body of an organized borough or a city which comprises a 

school district may by ordinance levy and collect a tax not exceeding 

three per cent on all wages earned within the boundaries of the district 

If the ordinance levying the tax ls approved by a majority vote of the 

qualified voters voting on the question in a general or special election 

11 An ordinance authorizing a tax on wages may not be presented to the

voters more often than once every 12 months.

(b) The governing body may (1) prescribe procedures and require­

ments for collection of the tax authorized in (a) of this section,

221| (2) provide for penalties and Interest for nonpayment of the tax when

due, and (3) provide that a tax, when levied, becomes a lien against 

the property or rights In property belonging to the taxpayer.

Seo. 29.30.1*0. TAXPAYER*S RXOHT TO DEDUCTION PRON PROPERTY TAXES. 

A taxpayer may deduet from the aaount of any property taxes assessed 

against him for a given flsoal year the amount of any wage tax whleh, 

in the aaae aunlolpallty, ls levied on his wages for the preoedlng

flsoal year and has been oolleeted. Proof of a taxpayer's right to a 
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deduction shall be made In the form the collector may require.

' Sec. 29.30.150. UAQE DEFINED. In secs. I<t0 and 150 of this 

chapter "wage" or "wages" means every form of remuneration paid to a 

person for services, Including salaries, commissions, vacation pay, 

d i s m i s s a l  w a g e s ,  b o n u s e s  a n d  r e a s o n a b l e  v a l u e  o f  b o a r d ,  r e n t ,  h o u s i n g ,  

l o d g i n g ,  p a y m e n t s  i n  k i n d ,  t i p s ,  a n d  a n y  o t h e r  s i m i l a r  a d v a n t a g e  r e c e i v e  

f r o m  a  p e r s o n ' s  e m p l o y e r  o r  d i r e c t l y  w i t h  r e s p e c t  t o  w o r k  f o r  h i m .  

A R T I C L E  5 .  R E S O U R C E  S E V E R A N C E  T A X  I N  A D D I T I O N  T O  W A G E  T A X .

S e c .  2 9 . 3 0 . 1 6 0 .  R E S O U R C E  S E V E R A N C E  T A X .  T h e  g o v e r n i n g  b o d y  o f  a  

c i t y  o r  b o r o u g h  w h i c h  l e v i e s  a n d  c o l l e c t s  a  w a g e  t a x  a s  a u t h o r i z e d  i n  

s e c s .  1 3 0  -  1 5 0  o f  t h i s  c h a p t e r  m a y  i n  a d d i t i o n  l e v y  a n d  c o l l e c t  a  t a x  

n o t  e x c e e d i n g  t h r e e  p e r  c e n t  o n  t h e  p r o c e e d s  o f  s a l e s  t o  p r o c e s s o r s  o f  

f i s h  o r  o t h e r  r e s o u r c e s  h a r v e s t e d  a n d  s o l d  b y  p e r s o n s  n o t  r e c e i v i n g  a  

f i x e d  w a g e  f o r  t h e i r  l a b o r .  T h e  t a x  s h a l l  b e  l e v i e d  a n d  c o l l e c t e d  i n  

t h e  s a m e  m a n n e r  a n d  s u b j e c t  t o  t h e  s a m e  r e s t r i c t i o n s  a s  t h e  l e v y  a n d  

c o l l e c t i o n  o f  t h e  w a g e  t a x .

*  S e c .  2 .  A S  0 7 . 1 5 . 0 1 0 ( 7 )  i s  a m e n d e d  t o  r e a d :

( 7 )  t o  l e v y  a l l  t a x e s  a n d  s p e c i a l  a s s e s s m e n t s ,  e n f o r c e  t a x  

l i e n s ,  a n d  a s s e s s  a n d  c o l l e c t  p e n a l t i e s  i n  t h e  m a n n e r  p r o v i d e d  f o r  

f i r s t  c l a s s  c i t i e s .  I t  m a y  l e v y

( A )  a r e a w l d e  t a x e s  f o r  a r e a w l d e  f u n c t i o n s  a n d

( B )  t a x e s  l i m i t e d  t o  t h e  a r e a  o u t s i d e  c i t i e s  f o r  

f u n c t i o n s  l i m i t e d  t o  t h e  a r e a  o u t s i d e  c i t i e s ,  e x c e p t  that taxes 

m a y  b e  l e v i e d  a s  p r o v i d e d  i n  A S  2 9 . 3 0 . 1 3 0  -  2 9 . 3 0 . 1 6 0  only o n  an 

a r e a w l d e  b a s i s ;

*  S e c .  3 *  A S  2 9 . 0 8 . 0 1 0  i s  a m e n d e d  t o  r e a d :

Sec. 29.08.010. LIMIT ON HOME RULE TAXINO POWER, l&l AS 29.10.- 

336, which limits taxing power, applies to home rule cities.

(b) AS 29.30.130 - 29.30.160. which relates to nower to lmcooe
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taxes, applies to home rule cities. The taxes authorized may be 

Imposed only by home rule cities comprising school districts.

* Sec. 4. AS 07.12 ls amended by adding a new section to read:

ARTICLE 2. TAXATION.

Sec. 07.12.100. LIMIT ON HOME RULE TAXINO POWER. AS 07.15.015, 

which relates to power to Impose taxes, applies to home rule boroughs. 

Home rule boroughs may Impose the taxes on an areawlde basis only.

* Sec. 5. AS 43.20.290 ls amended to read:

Sec. 43.20.290. EXCLUSIVE STATE AUTHORITY. Except to the extent 

provided In AS 29.30.130 - 29.30.160. no [NO] tax may be levied and 

collected upon the net Income of resident or nonresident individuals 

by a general law city or by a home rule city or any other political 

subdivision of the state.

* Sec. 6. This Act takes effect on the day after Its passage and 

approval or on the day it becomes law without approval.
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