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I n t r o d u c e d :  3/ 16/67
R e f e r r e d :  C o m m e rc e

a n d  J u d i c i a r y

T H E  S E N A T E
B Y  T H E  R U L E S  C O M M I T T E E  B Y  
R E Q U E S T  O F  T H E  G O V E R N O R

S E N A T E  B I L L  N O .  1 8 7  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F I F T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  a  B u s i n e s s  a n d  I n d u s t r i a l

D e v e l o p m e n t  C o r p o r a t i o n ;  a n d  p r o v i d i n g  f o r  a n  

e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  A S  1 0  i f \ a m e n d e d  b y  a d d i n g  a  n e w  c h a p t e r  t o  r e a d :  

C H A P T E R N 3 5 .  B U S I N E S S  A N D  I N D U S T R I A L  

D E V E L O P M E N T  C O R P O R A T I O N  A C T

S e c .  1 0 . 3 5 . 0 1 0 .  I N C O R P O R A T O R S .  T h r e e  o r  m o r e  p e r s o n s ,  w h o  a r e  

r e s i d e n t s  o f  t h i s  s t a t e ,  w h o  N e s l r e  t o  c r e a t e  a n  i n d u s t r i a l  d e v e l o p ­

m e n t  c o r p o r a t i o n  u n d e r  t h i s  c h a p t e r  f o r  t h e  p u r p o s e  o f  p r o m o t i n g ,  

d e v e l o p i n g ,  a n d  a d v a n c i n g  t h e  p r o s p e r i t y  a n d  e c o n o m i c  w e l f a r e  o f  t h e  

S t a t e  a n d ,  t o  t h a t  e n d ,  t o  e x e r c i s e  t h e  p o w e r s  a n d  p r i v i l e g e s  h e r e i n ­

a f t e r  p r o v i d e d ,  m a y  b e  i n c o r p o r a t e d  b y  R i l i n g  a r t i c l e s  o f  i n c o r p o r a ­

t i o n  i n  t h e  o f f i c e  o f  t h e  c o m m i s s i o n e r  o f \ p o m m e r c e  a s  p r o v i d e d  i n  

t h i s  c h a p t e r .

S e c .  1 0 . 3 5 . 0 2 0 .  A S S I S T A N C E  O F  C O M M I S S I O N  O F  E C O N O M I C  

D E V E L O P M E N T .  T h e  c o m m i s s i o n e r  o f  e c o n o m i c  d e v e l o p m e n t  s h a l l  a s s i s t  

t h e  i n c o r p o r a t o r s  I n  f o r m i n g  t h e  c o r p o r a t i o n  a n d  s \ a l l  m e e t  w i t h  a n d  

a d v i s e  t h e  c o r p o r a t i o n ' s  b o a r d  o f  d i r e c t o r s .

S e c .  1 0 . 3 5 . 0 3 0 .  A R T I C L E S  O F  I N C O R P O R A T I O N .  ( a ) \ T h e  a r t i c l e s  

o f  I n c o r p o r a t i o n  s h a l l  c o n t a i n :

( 1 )  t h e  n a m e  o f  t h e  c o r p o r a t i o n ,  w h i c h  s h a l l  i n c l u d e  t h e  

w o r d s  " I n d u s t r i a l  D e v e l o p m e n t  C o r p o r a t i o n  o f  t h e  S t a t e  o f  A l a s k a " ;

( 2 )  t h e  l o c a t i o n  o f  t h e  p r i n c i p a l  o f f i c e  o f  t h e  c o r p o r a t i o n ,  
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b u t  s u c h  c o r p o r a t i o n  m a y  h a v e  o f f i c e s  i n  s u c h  o t h e r  p l a c e s  w i t h i n  

t h e  s t a t e  a s  m a y  b e  f i x e d  b y  t h e  b o a r d  o f  d i r e c t o r s ;

( 3 )  t h e  p u r p o s e s  f o r  w h i c h  t h e  c o r p o r a t i o n  i s  o r g a n i z e d ,  

w h i c h  s h a l l  b e  t o  p r o m o t e ,  s t i m u l a t e ,  d e v e l o p ,  a n d  a d v a n c e  t h e  

b u s i n e s s  p r o s p e r i t y  a n d  e c o n o m i c  w e l f a r e  o f  t h e  S t a t e  o f  A l a s k a

a n d  i t s  c i t i z e n s ;  t o  e n c o u r a g e  a n d  a s s i s t  t h r o u g h  l o a n s ,  i n v e s t m e n t s  

o r  o t h e r  b u s i n e s s  t r a n s a c t i o n s  i n  t h e  l o c a t i o n  o f  n e w  b u s i n e s s  a n d  

i n d u s t r y  i n  t h i s  s t a t e  a n d  t o  r e h a b i l i t a t e  a n d  a s s i s t  e x i s t i n g  

b u s i n e s s  a n d  i n d u s t r y ;  t o  s t i m u l a t e  a n d  a s s i s t  i n  t h e  e x p a n s i o n  o f  

a l l  k i n d s  o f  b u s i n e s s  a c t i v i t y  w h i c h  w i l l  t e n d  t o  p r o m o t e  t h e  

b u s i n e s s  d e v e l o p m e n t  a n d  m a i n t a i n  t h e  e c o n o m i c  s t a b i l i t y  o f  t h i s  

s t a t e ,  p r o v i d e  m a x i m u m  o p p o r t u n i t i e s  f o r  e m p l o y m e n t ,  e n c o u r a g e  t h r i f t ,  

a n d  i m p r o v e  t h e  s t a n d a r d  o f  l i v i n g  o f  t h e  c i t i z e n s  o f  t h i s  s t a t e ;  

t o  c o o p e r a t e  a n d  a c t  i n  c o n j u n c t i o n  w i t h  o t h e r  o r g a n i z a t i o n s ,  p u b l i c  

o r  p r i v a t e ,  i n  t h e  p r o m o t i o n  a n d  a d v a n c e m e n t  o f  i n d u s t r i a l ,  c o m ­

m e r c i a l ,  a g r i c u l t u r a l ,  a n d  r e c r e a t i o n a l  d e v e l o p m e n t s  i n  t h i s  s t a t e ;  

a n d  t o  p r o v i d e  f i n a n c i n g  f o r  t h e  p r o m o t i o n ,  d e v e l o p m e n t ,  a n d  c o n d u c t  

o f  a l l  k i n d s  o f  b u s i n e s s  a c t i v i t y  i n  t h i s  s t a t e ;

( 4 )  t h e  n a m e s  a n d  p o s t  o f f i c e  a d d r e s s e s  o f  t h e  m e m b e r s  

o f  t h e  f i r s t  b o a r d  o f  d i r e c t o r s ,  w h o ,  u n l e s s  o t h e r w i s e  p r o v i d e d  b y

t h e  a r t i c l e s  o f  i n c o r p o r a t i o n  o r  t h e  b y l a w s ,  s h a l l  h o l d  o f f i c e  f o r
(

t h e  f i r s t  y e a r  o f  e x i s t e n c e  o f  t h e  c o r p o r a t i o n  o r  u n t i l  t h e i r  

s u c c e s s o r s  a r e  e l e c t e d  a n d  h a v e  q u a l i f i e d ;

( 5 )  a n y  p r o v i s i o n  w h i c h  t h e  i n c o r p o r a t o r s  m a y  c h o o s e  t o  

i n s e r t  f o r  t h e  r e g u l a t i o n  o f  t h e  b u s i n e s s  a n d  f o r  t h e  c o n d u c t  o f  

t h e  a f f a i r s  o f  t h e  c o r p o r a t i o n ;  a n y  p r o v i s i o n  c r e a t i n g ,  d i v i d i n g ,  

l i m i t i n g ,  a n d  r e g u l a t i n g  t h e  p o w e r s  o f  t h e  c o r p o r a t i o n ,  t h e  d i r e c t o r s ,  

s t o c k h o l d e r s  o r  a n y  c l a s s  o f  t h e  s t o c k h o l d e r s ,  i n c l u d i n g ,  b u t  n o t  

l i m i t e d  t o  a  l i s t  o f  t h e  o f f i c e r s ;  a n d  a n y  p r o v i s i o n  g o v e r n i n g  t h e
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I s s u a n c e  o f  s t o c k  c e r t i f i c a t e s  t o  r e p l a c e  l o s t  o r  d e s t r o y e d  c e r t i ­

f i c a t e s ;

( 6 )  t h e  a m o u n t  o f  a u t h o r i z e d  c a p i t a l  s t o c k  a n d  t h e  

n u m b e r  o f  s h a r e s  I n t o  w h i c h  I t  l s  d i v i d e d ,  t h e  p a r  v a l u e  o f  e a c h
•s

s h a r e  a n d  t h e  a m o u n t  o f  c a p i t a l  w i t h  w h i c h  I t  w i l l  c o m m e n c e  b u s i n e s s  

a n d ,  i f  t h e r e  i s  m o r e  t h a n  o n e  c l a s s  o f  s t o c k ,  a  d e s c r i p t i o n  o f  t h e  

d i f f e r e n t  c l a s s e s ;  t h e  n a m e s  a n d  p o s t  o f f i c e  a d d r e s s e s  o f  t h e  s u b ­

s c r i b e r s  o f  s t o c k  a n d  t h e  n u m b e r  o f  s h a r e s  s u b s c r i b e d  b y  e a c h .  T h e  

a g g r e g a t e  o f  t h e  s u b s c r i p t i o n  s h a l l  b e  t h e  m i n i m u m  a m o u n t  o f  c a p i t a l  

w i t h  w h i c h  t h e  c o r p o r a t i o n  s h a l l  c o m m e n c e  b u s i n e s s  a n d  s h a l l  n o t  b e  

l e s s  t h a n  $ 1 , 0 0 0 .

( b )  T h e  a r t i c l e s  o f  i n c o r p o r a t i o n  s h a l l  b e  i n  w r i t i n g ,  s u b ­

s c r i b e d  b y  n o t  l e s s  t h a n  t h r e e  n a t u r a l  p e r s o n s  c o m p e t e n t  t o  c o n t r a c t  

a n d  a c k n o w l e d g e d  b y  e a c h  o f  t h e  s u b s c r i b e r s  b e f o r e  a n  o f f i c e r  

a u t h o r i z e d  t o  t a k e  a c k n o w l e d g m e n t s  a n d  f i l e d  i n  d u p l i c a t e  o r i g i n a l s  

i n  t h e  o f f i c e  o f  t h e  c o m m i s s i o n e r  o f  c o m m e r c e  f o r  a p p r o v a l .

( c )  T h e  c o m m i s s i o n e r  o f  c o m m e r c e  s h a l l  n o t  a p p r o v e  a r t i c l e s  o f  

i n c o r p o r a t i o n  f o r  a  c o r p o r a t i o n  o r g a n i z e d  u n d e r  t h i s  c h a p t e r  u n t i l

a  t o t a l  o f  a t  l e a s t  s e v e n  f i n a n c i a l  i n s t i t u t i o n s  a u t h o r i z e d  t o  d o  

b u s i n e s s  w i t h i n  t h i s  s t a t e  h a v e  a g r e e d  i n  w r i t i n g  t o  b e c o m e  m e m b e r s  

o f  s a i d  c o r p o r a t i o n ,  a n d  t h e  a g r e e m e n t  i n  w r i t i n g  i s  f i l e d  w i t h  t h e  

c o m m i s s i o n e r  o f  c o m m e r c e  t o g e t h e r  w i t h  t h e  a r t i c l e s  o f  i n c o r p o r a t i o n .  

W h e n  t h e  a r t i c l e s  o f  i n c o r p o r a t i o n  h a v e  b e e n  f i l e d  i n  t h e  o f f i c e  o f  

t h e  c o m m i s s i o n e r  o f  c o m m e r c e  a n d  a p p r o v e d  b y  h i m ,  h e  s h a l l

( 1 )  e n d o r s e  o n  e a c h  d u p l i c a t e  o r i g i n a l  t h e  w o r d  " f i l e d , "  

a n d  t h e  d a t e  o f  t h e  f i l i n g ;

( 2 )  f i l e  o n e  d u p l i c a t e  o r i g i n a l  i n  h i s  o f f i c e ;

( 3 )  i s s u e  a  c e r t i f i c a t e  o f  i n c o r p o r a t i o n  a n d  a f f i x  t h e  

o t h e r  d u p l i c a t e  o r i g i n a l  t o  i t ;
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(4) return to the Incorporators or their representative 

the certificate of incorporation, together with the duplicate 

original of the articles of incorporation affixed.

(d) Upon the Issuance of the certificate of incorporation, the 

corporate existence begins. The certificate of Incorporation is 

conclusive evidence that all conditions precedent required to be 

performed by the incorporators have been complied with and that the 

corporation has been incorporated.

Sec. 10.35.040. GENERAL POWERS. In furtherance of its purposes 

and in addition to the powers now or hereafter conferred on business 

corporations by AS 10.05.009, the corporation shall, subject to the 

restrictions and limitations contained in this chapter, have the 

following powers:

(1) to elect, appoint, and employ officers, agents, and 

employees; to make contracts and incur liabilities for any of the 

purposes of the corporation; provided, that the corporation shall 

not incur any secondary liability by way of guaranty or endorsement 

of the obligations of any person, firm, corporation, Joint stock 

company, association or trust, or in any other manner;

(2) to borrow money from its members and the Small 

Business Administration and any other federal agency for any of the 

purposes of the corporation; to issue therefor its bonds, debentures, 

notes or other evidences of Indebtedness, whether secured or un­

secured, and to secure the same by mortgage, pledge, deed of trust or 

other lien on its property, franchises, rights, and privileges of 

every kind and nature, or any part thereof or interest therein, 

without securing stockholder or member approval;

(3) to make loans to any person, firm, corporation, 

Joint-stock company, association or trust, and to establish and
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r e g u l a t e  t h e  t e r m s  a n d  c o n d i t i o n s  w i t h  r e s p e c t  t o  a n y  s u c h  l o a n s  a n d  

t h e  c h a r g e s  f o r  i n t e r e s t  a n d  s e r v i c e  c o n n e c t e d  t h e r e w i t h ;  p r o v i d e d ,  

h o w e v e r ,  t h a t  t h e  c o r p o r a t i o n  s h a l l  n o t  a p p r o v e  a n y  a p p l i c a t i o n  f o r  

a  l o a n  u n l e s s  a n d  u n t i l  t h e  p e r s o n  a p p l y i n g  f o r  t h e  l o a n  s h a l l  s h o w  

t h a t  h e  h a s  a p p l i e d  f o r  t h e  l o a n  t h r o u g h  o r d i n a r y  b a n k i n g  c h a n n e l s  

a n d  t h a t  t h e  l o a n  h a s  b e e n  r e f u s e d  b y  a t  l e a s t  o n e  b a n k  o r  o t h e r  

f i n a n c i a l  i n s t i t u t i o n ;

( 4 )  t o  p u r c h a s e ,  r e c e i v e ,  h o l d ,  l e a s e ,  o r  o t h e r w i s e  

a c q u i r e ,  a n d  t o  s e l l ,  c o n v e y ,  t r a n s f e r ,  l e a s e ,  o r  o t h e r w i s e  d i s p o s e  

o f  r e a l  a n d  p e r s o n a l  p r o p e r t y ,  t o g e t h e r  w i t h  s u c h  r i g h t s  a n d  p r i v i ­

l e g e s  a s  m a y  b e  I n c i d e n t a l  a n d  a p p u r t e n a n t  t h e r e t o  a n d  t h e  u s e  

t h e r e o f ,  I n c l u d i n g ,  b u t  n o t  r e s t r i c t e d  t o  a n y  r e a l  o r  p e r s o n a l  

p r o p e r t y  a c q u i r e d  b y  t h e  c o r p o r a t i o n  f r o m  t i m e  t o  t i m e  i n  t h e  

s a t i s f a c t i o n  o f  d e b t s  o r  e n f o r c e m e n t  o f  o b l i g a t i o n s ;

( 5 )  t o  a c q u i r e  t h e  g o o d  w i l l ,  b u s i n e s s ,  r i g h t s ,  r e a l  a n d  

p e r s o n a l  p r o p e r t y  a n d  o t h e r  a s s e t s ,  o r  a n y  p a r t  t h e r e o f ,  o r  i n t e r e s t  

t h e r e i n ,  o f  a n y  p e r s o n s ,  f i r m s ,  c o r p o r a t i o n ,  j o i n t - s t o c k  c o m p a n i e s ,  

a s s o c i a t i o n s  o r  t r u s t s ,  a n d  t o  a s s u m e ,  u n d e r t a k e ,  o r  p a y  t h e  o b l i g a ­

t i o n s ,  d e b t s ,  a n d  l i a b i l i t i e s  o f  a n y  s u c h  p e r s o n ,  f i r m ,  c o r p o r a t i o n ,  

J o i n t - s t o c k  c o m p a n y ,  a s s o c i a t i o n  o r  t r u s t ;  t o  a c q u i r e  i m p r o v e d  o r  

u n i m p r o v e d  r e a l  e s t a t e  f o r  t h e  p u r p o s e  o f  c o n s t r u c t i n g  i n d u s t r i a l  

p l a n t s  o r  o t h e r  b u s i n e s s  e s t a b l i s h m e n t s  t h e r e o n  o r  f o r  t h e  p u r p o s e  

o f  d i s p o s i n g  o f  s u c h  r e a l  e s t a t e  t o  o t h e r s  f o r  t h e  c o n s t r u c t i o n  o f  

i n d u s t r i a l  p l a n t s  o r  o t h e r  b u s i n e s s  e s t a b l i s h m e n t s ;  a n d  t o  a c q u i r e ,  

c o n s t r u c t  o r  r e c o n s t r u c t ,  a l t e r ,  r e p a i r ,  m a i n t a i n ,  o p e r a t e ,  s e l l ,  

c o n v e y ,  t r a n s f e r ,  l e a s e ,  o r  o t h e r w i s e  d i s p o s e  o f  i n d u s t r i a l  p l a n t s  

o r  b u s i n e s s  e s t a b l i s h m e n t s ;

( 6 )  t o  a c q u i r e ,  s u b s c r i b e  f o r ,  o w n ,  h o l d ,  s e l l ,  a s s i g n ,

t r a n s f e r ,  m o r t g a g e ,  p l e d g e  o r  o t h e r w i s e  d i s p o s e  o f  t h e  s t o c k ,  s h a r e s ,  
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b o n d s ,  d e b e n t u r e s ,  n o t e s  o r  o t h e r  s e c u r i t i e s  a n d  e v i d e n c e s  o f  

i n t e r e s t  i n ,  o r  i n d e b t e d n e s s  o f  a n y  p e r s o n ,  f i r m ,  c o r p o r a t i o n ,  

j o i n t - s t o c k  c o m p a n y ,  a s s o c i a t i o n  o r  t r u s t ,  a n d  w h i l e  t h e  o w n e r  o r  

h o l d e r  t h e r e o f  t o  e x e r c i s e  a l l  t h e  r i g h t s ,  p o w e r s ,  a n d  p r i v i l e g e s  o f  

o w n e r s h i p ,  i n c l u d i n g  t h e  r i g h t  t o  v o t e  t h e r e o n ;

( 7 )  t o  m o r t g a g e ,  p l e d g e ,  o r  o t h e r w i s e  e n c u m b e r  a n y  

p r o p e r t y ,  r i g h t  o r  t h i n g  o f  v a l u e ,  a c q u i r e d  p u r s u a n t  t o  t h e  p o w e r s  

c o n t a i n e d  i n  s u b s e c t i o n s  ( 4 ) ,  ( 5 ) ,  o r  ( 6 )  a s  s e c u r i t y  f o r  t h e  p a y m e n t  

o f  a n y  p a r t  o f  t h e  p u r c h a s e  p r i c e  t h e r e o f ;

( 8 )  t o  c o o p e r a t e  w i t h  a n d  a v a i l  i t s e l f  o f  t h e  f a c i l i t i e s  

o f  t h e  U n i t e d  S t a t e s  D e p a r t m e n t  o f  C o m m e r c e ,  t h e  S t a t e  D e p a r t m e n t  o f  

E c o n o m i c  D e v e l o p m e n t ,  a n d  a n y  o t h e r  s t a t e  o r  f e d e r a l  g o v e r n m e n t a l  

a g e n c i e s ;  a n d  t o  c o o p e r a t e  w i t h  a n d  a s s i s t ,  a n d  o t h e r w i s e  e n c o u r a g e  

o r g a n i z a t i o n s  i n  t h e  v a r i o u s  c o m m u n i t i e s  o f  t h e  s t a t e  i n  t h e  p r o ­

m o t i o n ,  a s s i s t a n c e ,  a n d  d e v e l o p m e n t  o f  t h e  b u s i n e s s  p r o s p e r i t y  a n d  

e c o n o m i c  w e l f a r e  o f  s u c h  c o m m u n i t i e s  o r  o f  t h i s  s t a t e  o r  o f  a n y  

p a r t  o f  t h e  s t a t e ;

( 9 )  t o  d o  w h a t e v e r  i s  n e c e s s a r y  o r  c o n v e n i e n t  t o  c a r r y  

o u t  t h e  p o w e r s  e x p r e s s l y  g r a n t e d  i n  t h i s  c h a p t e r .

S e c .  1 0 . 3 5 . 0 5 0 .  A U T H O R I Z A T I O N  O F  M E M B E R S ,  ( a )  N o t w i t h s t a n d i n g  

a n y  r u l e  a t  c o m m o n  l a w  o r  a n y  p r o v i s i o n  o f  a  g e n e r a l  o r  s p e c i a l  l a w  

o r  a n y  p r o v i s i o n  i n  t h e i r  r e s p e c t i v e  c h a r t e r s ,  a g r e e m e n t s  o f  

a s s o c i a t i o n ,  a r t i c l e s  o f  o r g a n i z a t i o n  o r  t r u s t  i n d e n t u r e s :

( l )  A  n a t u r a l  p e r s o n ,  d o m e s t i c  c o r p o r a t i o n ,  f o r e i g n  

c o r p o r a t i o n  a u t h o r i z e d  t o  t r a n s a c t  b u s i n e s s  i n  t h e  s t a t e ,  I n s u r a n c e  

c o m p a n y ,  o r  a  f i n a n c i a l  I n s t i t u t i o n  w h i c h  b e c o m e s  a  m e m b e r  o f  t h e  

c o r p o r a t i o n ,  m a y  a c q u i r e ,  p u r c h a s e ,  h o l d ,  s e l l ,  a s s i g n ,  t r a n s f e r ,  

m o r t g a g e ,  p l e d g e  o r  o t h e r w i s e  d i s p o s e  o f  s h a r e s  o f  t h e  c a p i t a l  

s t o c k  o f  t h e  c o r p o r a t i o n  o r  b o n d s ,  s e c u r i t i e s  o r  o t h e r  e v i d e n c e  o f  
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i n d e b t e d n e s s  c r e a t e d  b y  t h e  c o r p o r a t i o n ;  a n d  w h i l e  o w n e r  o f  s h a r e s  

o f  c a p i t a l  s t o c k  o f  t h e  c o r p o r a t i o n  m a y  e x e r c i s e  a l l  t h e  r i g h t s ,  

p o w e r s  a n d  p r i v i l e g e s  o f  o w n e r s h i p ,  a l l  w i t h o u t  t h e  a p p r o v a l  o f  a n y  

r e g u l a t o r y  a u t h o r i t y  o f  t h e  s t a t e  e x c e p t  a s  o t h e r w i s e  p r o v i d e d  i n  

t h i s  c h a p t e r .  T h e  a m o u n t  o f  c a p i t a l  s t o c k  o f  t h e  c o r p o r a t i o n  w h i c h  

m a y  b e  a c q u i r e d  b y  a  m e m b e r  m a y  n o t  e x c e e d  1 0  p e r  c e n t  o f  t h e  l o a n  

l i m i t  o f  t h e  m e m b e r .

( 2 )  A  f i n a n c i a l  i n s t i t u t i o n  m a y  b e c o m e  a  m e m b e r  o f  t h e  

c o r p o r a t i o n  a n d  m a k e  l o a n s  t o  t h e  c o r p o r a t i o n  a s  p r o v i d e d  i n  t h i s  

c h a p t e r .

( b )  T h e  a m o u n t  o f  c a p i t a l  s t o c k  o f  t h e  c o r p o r a t i o n  w h i c h  a  

m e m b e r  m a y  a c q u i r e  u n d e r  t h e  a u t h o r i t y  g r a n t e d  i n  t h i s  s e c t i o n  l s  

i n  a d d i t i o n  t o  t h e  a m o u n t  o f  c a p i t a l  s t o c k  i n  c o r p o r a t i o n s  w h i c h  

t h e  m e m b e r  m a y  o t h e r w i s e  b e  a u t h o r i z e d  t o  a c q u i r e .

S e c .  1 0 . 3 5 . 0 6 0 .  A D M I S S I O N  T O  M E M B E R S H I P .  A  f i n a n c i a l  i n s t i t u ­

t i o n  m a y  r e q u e s t  m e m b e r s h i p  i n  t h e  c o r p o r a t i o n  b y  m a k i n g  a p p l i c a t i o n  

t o  t h e  b o a r d  o f  d i r e c t o r s  o n  t h e  f o r m  a n d  i n  t h e  m a n n e r  t h e  b o a r d  o f  

d i r e c t o r s  r e q u i r e ,  a n d  m e m b e r s h i p  b e c o m e s  e f f e c t i v e  u p o n  a c c e p t a n c e  

o f  t h e  a p p l i c a t i o n  b y  t h e  b o a r d .

S e c .  1 0 . 3 5 . 0 7 0 .  L O A N S  B Y  M E M B E R S ,  ( a )  E a c h  m e m b e r  o f  t h e  

c o r p o r a t i o n  s h a l l  m a k e  l o a n s  t o  t h e  c o r p o r a t i o n  w h e n  c a l l e d  u p o n  i t  

t o  d o  s o  o n  t h e  t e r m s  a n d  o t h e r  c o n d i t i o n s  a p p r o v e d  f r o m  t i m e  t o  t i m e  

b y  t h e  b o a r d  o f  d i r e c t o r s ,  s u b j e c t  t o  t h e  f o l l o w i n g  c o n d i t i o n s :

( 1 )  A l l  l o a n  l i m i t s  s h a l l  b e  e s t a b l i s h e d  a t  t h e  t h o u s a n d  

d o l l a r  a m o u n t  n e a r e s t  t o  t h e  a m o u n t  c o m p u t e d  u n d e r  t h i s  s e c t i o n .

( 2 )  N o  l o a n  t o  t h e  c o r p o r a t i o n  s h a l l  b e  m a d e  i f  i m m e d i a t e l y  

t h e r e a f t e r  t h e  t o t a l  a m o u n t  o f  t h e  o b l i g a t i o n s  o f  t h e  c o r p o r a t i o n  

w o u l d  e x c e e d  1 0  t i m e s  t h e  a m o u n t  t h e n  p a i d  i n  o n  t h e  o u t s t a n d i n g  

c a p i t a l  s t o c k  o f  t h e  c o r p o r a t i o n .
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( 3 )  T h e  t o t a l  a m o u n t  o u t s t a n d i n g  o n  l o a n s  t o  t h e  c o r p o r a ­

t i o n  m a d e  b y  a n y  m e m b e r  a t  a n y  o n e  t i m e ,  w h e n  a d d e d  t o  t h e  a m o u n t  o f  

t h e  i n v e s t m e n t  i n  t h e  c a p i t a l  s t o c k  o f  t h e  c o r p o r a t i o n  t h e n  h e l d  b y  

t h e  m e m b e r ,  s h a l l  n o t  e x c e e d :

( A )  t w e n t y  p e r  c e n t  o f  t h e  t o t a l  a m o u n t  t h e n  o u t ­

s t a n d i n g  o n  l o a n s  t o  t h e  c o r p o r a t i o n  b y  a l l  m e m b e r s ,  i n c l u d i n g  

i n  t h e  t o t a l  a m o u n t  o u t s t a n d i n g  a m o u n t s  v a l i d l y  c a l l e d  f o r  l o a n  

b u t  n o t  y e t  l o a n e d ;

( B )  t h e  f o l l o w i n g  l i m i t ,  t o  b e  d e t e r m i n e d  a s  o f  t h e  

t i m e  t h e  m e m b e r  b e c o m e s  a  m e m b e r  o n  t h e  b a s i s  o f  t h e  a u d i t e d  

b a l a n c e  s h e e t  o f  t h e  m e m b e r  a t  t h e  c l o s e  o f  i t s  f i s c a l  y e a r  

i m m e d i a t e l y  p r e c e d i n g  i t s  a p p l i c a t i o n  f o r  m e m b e r s h i p ,  o r  i n  t h e  

c a s e  o f  a n  i n s u r a n c e  c o m p a n y ,  i t s  l a s t  a n n u a l  s t a t e m e n t  t o  t h e  

s t a t e  i n s u r a n c e  c o m m i s s i o n e r :  t w o  a n d  o n e  h a l f  p e r  c e n t  o f  t h e

c a p i t a l  a n d  s u r p l u s  o f  a  c o m m e r c i a l  b a n k  o r  t r u s t  c o m p a n y ;  o n e  

h a l f  o f  o n e  p e r  c e n t  o f  t h e  t o t a l  o u t s t a n d i n g  l o a n s  m a d e  b y  a  

s a v i n g s  a n d  l o a n  a s s o c i a t i o n  o r  b u i l d i n g  a n d  l o a n  a s s o c i a t i o n ;

t w o  a n d  o n e  h a l f  p e r  c e n t  o f  t h e  c a p i t a l  a n d  u n a s s i g n e d  s u r p l u s

o f  a  s t o c k  i n s u r a n c e  c o m p a n y ,  e x c e p t  a  f i r e  i n s u r a n c e  c o m p a n y ;  

t w o  a n d  o n e  h a l f  p e r  c e n t  o f  t h e  u n a s s i g n e d  s u r p l u s  o f  a  m u t u a l

i n s u r a n c e  c o m p a n y ,  e x c e p t  a  f i r e  i n s u r a n c e  c o m p a n y ;  o n e  t e n t h

o f  o n e  p e r  c e n t  o f  t h e  a s s e t s  o f  a  f i r e  i n s u r a n c e  c o m p a n y ;  a n d  

s u c h  l i m i t s  a s  m a y  b e  a p p r o v e d  b y  t h e  b o a r d  o f  d i r e c t o r s  o f  t h e  

c o r p o r a t i o n  f o r  o t h e r  f i n a n c i a l  i n s t i t u t i o n s .

( 4 )  S u b j e c t  t o  p a r a g r a p h  ( a ) ( 3 ) ( A )  o f  t h i s  s e c t i o n ,  e a c h  

c a l l  m a d e  b y  t h e  c o r p o r a t i o n  s h a l l  b e  p r o r a t e d  a m o n g  t h e  m e m b e r s  o f  

t h e  c o r p o r a t i o n  i n  s u b s t a n t i a l l y  t h e  s a m e  p r o p o r t i o n  t h a t  t h e  a d j u s t e d  

l o a n  l i m i t  o f  e a c h  m e m b e r  b e a r s  t o  t h e  a g g r e g a t e  o f  t h e  a d j u s t e d  l o a n  

l i m i t s  o f  a l l  m e m b e r s . T h e  a d j u s t e d  l o a n  l i m i t  o f  a  m e m b e r  s h a l l  b e
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the amount of the member's loan limit, reduced by the balance of 

outstanding loans made by the member to the corporation and the 

Investment In capital stock of the corporation held by the member 

at the time of the call.

(5) All loans to the corporation by members shall be 

evidenced by bonds, debentures, notes, or other evidences of indebted­

ness of the corporation, which shall be freely transferable at all 

times, and which shall bear Interest at a rate of not less than one- 

quarter of one per cent In excess of the rate of Interest determined 

by the board of directors to be the prime rate prevailing at the date 

of Issuance thereof on unsecured commercial loans.

(b) A member shall not be obligated to make any loans to the 

corporation pursuant to calls made after notice of the Intended 

withdrawal of the member.

Sec. 10.35.080. DURATION OP MEMBERSHIP. Membership in the 

corporation is for the duration of the corporation, but upon written 

notice given to the corporation five years in advance, a member may 

withdraw from membership in the corporation at the expiration date 

of the notice.

Sec. 10.35.090. POWERS OP STOCKHOLDERS AND MEMBERS. The stock­

holders and the members of the corporation have the following powers 

of the corporation:

(1) to determine the number of and elect directors as 

provided in sec. 120 of this chapter;

(2) to make, amend, and repeal bylaws;

(3) to amend this charter as provided In sec. 110 of this

chapter;

(4) to dissolve the corporation as provided in sec. 180 of 

this chapter;
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(5) to do all things necessary or desirable to secure 

aid, assistance loans and other financing from any financial institu­

tions, and from any agency established under the Small Business 

Investment Act of 1958, Public Law 85-699, 85th Congress, or other 

similar federal laws now or hereafter enacted;

(6) to exercise such other of the powers of the corporation

consistent with this Act as may be conferred on the stockholders and

the members by the bylaws.

Sec. 10.35.100. VOTING BY MEMBERS AND STOCKHOLDERS, (a) On 

all matters requiring action by the stockholders and the members of 

the corporation, the stockholders and members shall vote separately 

by classes, and except as otherwise provided in this chapter, such 

matters require the affirmative vote of a majority of the votes to 

which the stockholders present or represented at the meeting are 

entitled and the affirmative vote of a majority of the votes to 

which the members present or represented at the meeting are entitled.

(b) Each stockholder shall have one vote, in person or by proxy, 

for each share of capital stock held by him, and eaoh member shall

have one vote, in person or by proxy, except that any member having

a loan limit of mora than $1,000 shall have one additional vote, in 

person or by proxy, for each additional $1,000 which the member is 

authorized to have outstanding on loans to the corporation at any one 

time as determined under paragraph (a)(3)(B) of sec. 70 of this 

chapter.

Sec. 10.35.110. AMENDMENT OP ARTICLES, (a) The articles of 

incorporation may be amended by the vote of the stockholders and the 

members of the oorporatlon, voting separately by classes. Amendments 

must be approved by the affirmative vote of two thirds of the votes 

to which the stockholders are entitled and two thirds of the votes to 
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w h i c h  t h e  m e m b e r s  a r e  e n t i t l e d .  N o  a m e n d m e n t  o f  t h e  a r t i c l e s  o f  

i n c o r p o r a t i o n  s h a l l  b e  m a d e  w h i c h  i s  i n c o n s i s t e n t  w i t h  t h e  g e n e r a l  

p u r p o s e s  e x p r e s s e d  i n  t h i s  c h a p t e r  o r  w h i c h  a u t h o r i z e s  a n y  a d d i t i o n a l  

c l a s B  o f  c a p i t a l  s t o c k  t o  b e  I s s u e d ,  o r  w h i c h  e l i m i n a t e s  o r  c u r t a i l s  

t h e  r i g h t  o f  t h e  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  t o  e x a m i n e  t h e  

c o r p o r a t i o n  o r  t h e  o b l i g a t i o n  o f  t h e  c o r p o r a t i o n  t o  m a k e  r e p o r t s  a s  

p r o v i d e d  i n  s e c .  1 5 0  o f  t h i s  c h a p t e r .  N o  a m e n d m e n t  o f  t h e  a r t i c l e s  

o f  i n c o r p o r a t i o n  w h i c h  i n c r e a s e s  t h e  o b l i g a t i o n  o f  a  m e m b e r  t o  m a k e  

l o a n s  t o  t h e  c o r p o r a t i o n ,  o r  m a k e s  a n y  c h a n g e  i n  t h e  p r i n c i p a l  a m o u n t ,  

i n t e r e s t  r a t e ,  m a t u r i t y  d a t e ,  o r  i n  t h e  s e c u r i t y  o r  c r e d i t  p o s i t i o n  

o f  a n y  o u t s t a n d i n g  l o a n  o f  a  m e m b e r  t o  t h e  c o r p o r a t i o n ,  o r  a f f e c t s  

a  m e m b e r ' s  r i g h t  t o  w i t h d r a w  f r o m  m e m b e r s h i p  a s  p r o v i d e d  h e r e i n ,  o r  

a f f e c t s  a  m e m b e r ' s  v o t i n g  r i g h t s  a s  p r o v i d e d  h e r e i n ,  s h a l l  b e  m a d e  

w i t h o u t  t h e  c o n s e n t  o f  e a c h  m e m b e r  a f f e c t e d  b y  t h e  a m e n d m e n t .

( b )  W i t h i n  3 0  d a y s  a f t e r  a  m e e t i n g  a t  w h i c h  a n  a m e n d m e n t  o f  

t h e  a r t i c l e s  o f  i n c o r p o r a t i o n  h a s  b e e n  a d o p t e d ,  a r t i c l e s  o f  a m e n d m e n t  

s i g n e d  a n d  s w o r n  t o  b y  t h e  p r e s i d e n t ,  t r e a s u r e r ,  a n d  a  m a j o r i t y  o f  

t h e  d i r e c t o r s ,  s e t t i n g  f o r t h  t h e  a m e n d m e n t  a n d  d u e  a d o p t i o n  t h e r e o f ,  

s h a l l  b e  s u b m i t t e d  i n  d u p l i c a t e  o r i g i n a l s  t o  t h e  c o m m i s s i o n e r  o f  

c o m m e r c e  w h o  s h a l l  e x a m i n e  t h e m ,  a n d  i f  h e  f i n d s  t h a t  t h e y  c o n f o r m  

t o  t h e  r e q u i r e m e n t s  o f  t h i s  c h a p t e r ,  s h a l l

( 1 )  e n d o r s e  o n  e a c h  d u p l i c a t e  o r i g i n a l  t h e  w o r d  " f i l e d , "  

a n d  t h e  d a t e  o f  t h e  f i l i n g ;

( 2 )  f i l e  o n e  d u p l i c a t e  o r i g i n a l  i n  h i s  o f f i c e ;

( 3 )  i s s u e  a  c e r t i f i c a t e  o f  a m e n d m e n t  a n d  a f f i x  t h e  o t h e r  

d u p l i c a t e  o r i g i n a l  t o  i t ;

( 4 )  r e t u r n  t o  t h e  c o r p o r a t i o n  o r  i t s  r e p r e s e n t a t i v e  t h e  

c e r t i f i c a t e  o f  a m e n d m e n t ,  t o g e t h e r  w i t h  t h e  d u p l i c a t e  a r t i c l e s  o f  

a m e n d m e n t  a f f i x e d .
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( c )  Upon t h e  i s s u a n c e  o f  a  c e r t i f i c a t e  o f  am endm ent b y  t h e  

c o m m is s io n e r  o f  co m m e rce , t h e  am endm ent b eco m es e f f e c t i v e .

S e c .  1 0 .3 5 .1 2 0 .  D IR EC TO R S  AND O F F IC E R S ,  ( a )  T h e  b u s in e s s  an d  

a f f a i r s  o f  t h e  c o r p o r a t i o n  s h a l l  b e  c o n d u c te d  b y  a  b o a r d  o f  d i r e c t o r s ,  

a  p r e s i d e n t ,  a  v i c e  p r e s i d e n t ,  a  s e c r e t a r y ,  a  t r e a s u r e r ,  a n d  s u c h  

o t h e r  o f f i c e r s  a n d  a g e n t s  a s  t h e  c o r p o r a t i o n  b y  i t s  b y la w B  may 

a u t h o r i z e .  T h e  b o a r d  o f  d i r e c t o r s  s h a l l  c o n s i s t  o f  a  n um b er n o t  

l e s s  t h a n  s e v e n  n o r  m o re  t h a n  21,  d e t e r m in e d  i n  t h e  f i r s t  I n s t a n c e  

b y  t h e  i n c o r p o r a t o r s  a n d  t h e r e a f t e r  a n n u a l l y  b y  t h e  m em bers an d  t h e  

s t o c k h o ld e r s  o f  t h e  c o r p o r a t i o n .  T h e  b o a rd  o f  d i r e c t o r s  m ay e x e r c i s e  

a l l  t h e  p o w e rs  o f  t h e  c o r p o r a t i o n  e x c e p t  t h o s e  t h a t  a r e  c o n f e r r e d  b y  

la w  o r  b y  t h e  b y la w s  o f  t h e  c o r p o r a t i o n  u p o n  t h e  s t o c k h o ld e r s  o r  

m em bers a n d  s h a l l  c h o o s e  a n d  a p p o in t  a l l  t h e  a g e n t s  an d  o f f i c e r s  o f  

t h e  c o r p o r a t i o n  a n d  f i l l  a l l  v a c a n c ie s  e x c e p t  v a c a n c ie s  o n  t h e  b o a rd  

o f  d i r e c t o r s . T h e  b o a rd  o f  d i r e c t o r s  s h a l l  be e l e c t e d  i n  t h e  f i r s t  

I n s t a n c e  b y  t h e  i n c o r p o r a t o r s  a n d  t h e r e a f t e r  a t  t h e  a n n u a l  m e e t in g ,  

w h io h  s h a l l  b e  h e ld  d u r in g  t h e  m o nth  o f  J a n u a r y  o r ,  i f  no a n n u a l  

m e e t in g  c a n  b e  h e ld  i n  t h e  y e a r  o f  i n c o r p o r a t i o n ,  t h e n  w i t h i n  90 
d a y s  a f t e r  t h e  a p p r o v a l  o f  t h e  a r t i c l e s  o f  i n c o r p o r a t i o n  a t  a  

s p e c i a l  m e e t in g .  A t  e a c h  a n n u a l  m e e t in g ,  o r  a t  e a c h  s p e c i a l  m e e t in g  

h e ld  a s  p r o v id e d  i n  t h i s  s e c t i o n ,  t h e  m em bers o f  t h e  c o r p o r a t i o n  

s h a l l  e l e c t  tw o  t h i r d s  o f  t h e  b o a rd  o f  d i r e c t o r s ,  an d  t h e  s t o c k ­

h o l d e r s  s h a l l  e l e c t  t h e  r e m a in in g  d i r e c t o r s . T h e  d i r e c t o r s  h o ld  

o f f i c e  u n t i l  t h e  n e x t  a n n u a l  m e e t in g  o f  t h e  c o r p o r a t i o n  o r  s p e c i a l  

m e e t in g  h e ld  i n  l i e u  o f  t h e  a n n u a l  m e e t in g  a f t e r  t h e  e l e c t i o n  an d  

u n t i l  t h e i r  s u c c e s s o r s  a r e  e l e c t e d  a n d  q u a l i f i e d  u n l e s s  s o o n e r  

re m o ve d  i n  a c c o r d a n c e  w i t h  t h e  b y la w s .  A v a c a n c y  i n  t h e  o f f i c e  o f  

a  d i r e c t o r  e l e c t e d  b y  t h e  m em bers s h a l l  b e  f i l l e d  b y  t h e  d i r e c t o r s

e l e c t e d  b y  t h e  m e m b ers , a n d  a  v a c a n c y  i n  t h e  o f f i c e  o f  a  d i r e c t o r  
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e l e c t e d  b y  t h e  s t o c k h o ld e r s  s h a l l  b e  f i l l e d  b y  t h e  d i r e c t o r s  e l e c t e d  

b y  t h e  s t o c k h o l d e r s .

( b )  D i r e c t o r s  an d  o f f i c e r s  s h a l l  n o t  b e  r e s p o n s i b l e  f o r  l o s s e s  

u n l e s s  t h e y  a r e  o c c a s io n e d  b y  t h e  w i l l f u l  m is c o n d u c t  o f  s u c h  d i r e c t o r s  

an d  o f f i c e r s .

S e c .  1 0 . 3 5 . 1 3 0 .  EARN ED S U R P L U S . E a c h  y e a r  t h e  c o r p o r a t i o n  

s h a l l  s e t  a p a r t  a s  e a r n e d  s u r p lu s  n o t  l e s s  t h a n  10 p e r  c e n t  o f  i t s  

n e t  e a r n in g s  f o r  t h e  p r e c e d in g  f i s c a l  y e a r  u n t i l  t h e  s u r p lu s  e q u a ls  

o n e  h a l f  o f  t h e  am ount p a id  i n  o n  t h e  c a p i t a l  s t o c k  t h e n  o u t s t a n d in g .  

W h e n e v e r  t h e  am o unt o f  s u r p l u s  l s  l e B s  t h a n  t h e  r e q u i r e d  a m o u n t, i t  

s h a l l  b e  b u i l t  u p  a g a in  t o  t h e  r e q u i r e d  am ount i n  t h e  m an n e r p r o v id e d  

f o r  i t s  o r i g i n a l  a c c u m u l a t i o n .  N e t  e a r n in g s  an d  s u r p lu s  s h a l l  be  

d e t e r m in e d  b y  t h e  b o a rd  o f  d i r e c t o r s ,  a f t e r  p r o v id in g  f o r  s u c h  

r e s e r v e s  a s  t h e  d i r e c t o r s  deem d e s i r a b l e ,  an d  t h e  d e t e r m in a t io n  o f  

t h e  d i r e c t o r s  made i n  good  f a i t h  s h a l l  be c o n c l u s i v e  o n  a l l  p e r s o n s .

S e c .  1 0 . 3 5 . 1 4 0 .  D ESIG N A TIO N  OP D E P O S IT O R Y . T h e  c o r p o r a t i o n  

s h a l l  n o t  d e p o s i t  a n y  o f  i t s  f u n d s  i n  a n y  b a n k in g  i n s t i t u t i o n  u n l e s s  

t h e  i n s t i t u t i o n  h a s  b e e n  d e s ig n a t e d  a s  a  d e p o s i t o r y  b y  a  v o t e  o f  a  

m a j o r i t y  o f  t h e  d i r e c t o r s  p r e s e n t  a t  a n  a u t h o r iz e d  m e e t in g  o f  t h e  

b o a r d  o f  d i r e c t o r s ,  e x c l u s i v e  o f  a n y  d i r e c t o r  who i s  a n  o f f i c e r  o r  

d i r e c t o r  o f  t h e  d e p o s i t o r y .  T h e  c o r p o r a t i o n  s h a l l  n o t  r e c e i v e  m oney  

on d e p o s i t .

S e c .  1 0 . 3 5 . 1 5 0 .  EX A M IN A TIO N S . T h e  c o r p o r a t i o n  s h a l l  be 

e x a m in e d  a t  l e a s t  o n c e  a n n u a l l y  b y  t h e  c o m m is s io n e r  o f  a d m i n i s t r a t i o n  

an d  s h a l l  m ake r e p o r t s  o f  i t s  c o n d i t i o n  n o t  l e s s  t h a n  a n n u a l l y  t o  t h e  

c o m m is s io n e r  a n d  m o re  f r e q u e n t l y  u p o n  c a l l  o f  t h e  c o m m is s io n e r ,  who 

i n  t u r n  s h a l l  m ake c o p ie s  o f  t h e  r e p o r t s  a v a i l a b l e  t o  t h e  c o m m is s io n e r  

o f  com m erce a n d  t h e  g o v e r n o r .  T h e  c o r p o r a t i o n  s h a l l  a l s o  f u r n i s h  s u c h  

o t h e r  in f o r m a t io n  a s  m ay fro m  t im e  t o  t im e  b e  r e q u i r e d  b y  t h e  
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c o m m is s io n e r  o f  a d m i n i s t r a t i o n .  T h e  c o r p o r a t i o n  s h a l l  p a y  t h e  a c t u a l  

c o s t  o f  s a i d  e x a m in a t i o n s .

S e c .  1 0 . 3 5 . 1 6 0 .  F IR S T  M EETIN G OF CORPORATION , ( a )  T h e  f i r s t  

m e e t in g  o f  t h e  c o r p o r a t i o n  s h a l l  b e  c a l l e d  b y  a  n o t i c e  s ig n e d  b y  

t h r e e  o r  m ore o f  t h e  i n c o r p o r a t o r s ,  s t a t i n g  t h e  t im e ,  p l a c e ,  a n d  

p u r p o s e  o f  t h e  m e e t in g .  A c o p y  o f  t h e  n o t i c e  s h a l l  b e  m a i le d  o r  

d e l i v e r e d  t o  e a c h  i n c o r p o r a t o r  a t  l e a s t  f i v e  d a y s  b e f o r e  t h e  d a y  

a p p o in t e d  f o r  t h e  m e e t in g .  T h e  f i r s t  m e e t in g  m ay b e  h e ld  w it h o u t  

n o t i c e  u p o n  a g re e m e n t  i n  w r i t i n g  s ig n e d  b y  a l l  t h e  i n c o r p o r a t o r s .

T h e r e  s h a l l  b e  r e c o r d e d  i n  t h e  m in u t e s  o f  t h e  m e e t in g  a  c o p y  o f  t h e  

n o t i c e  o r  o f  t h e  u n a n im o u s  a g re e m e n t  o f  t h e  i n c o r p o r a t o r s .

( b )  A t  t h e  f i r s t  m e e t in g ,  t h e  i n c o r p o r a t o r s  s h a l l  c h o o s e , b y  

b a l l o t ,  a  t e m p o r a r y  c l e r k ,  a d o p t  b y la w s ,  e l e c t  d i r e c t o r s  b y  b a l l o t ,  

a n d  a c t  u p o n  o t h e r  m a t t e r s  w i t h i n  t h e  p o w e rs  o f  t h e  c o r p o r a t i o n .

T h e  t e m p o r a r y  c l e r k  s h a l l  b e  sw o rn  a n d  s h a l l  m ake a n d  a t t e s t  a  r e c o r d  

o f  t h e  p r o c e e d in g s .  A m a j o r i t y  o f  t h e  i n c o r p o r a t o r s ,  b u t  n o t  l e s s  

t h a n  t h r e e ,  s h a l l  b e  a  quorum  f o r  t h e  t r a n s a c t i o n  o f  b u s i n e s s .

S e c .  1 0 . 3 5 . 1 7 0 .  DURATION OF CORPORATION . T h e  d u r a t i o n  o f  t h e  

c o r p o r a t i o n  s h a l l  b e  50 y e a r s ,  s u b j e c t ,  h o w e v e r , t o  t h e  r i g h t  o f  t h e  

s t o c k h o ld e r s  an d  t h e  m em bers t o  d i s s o l v e  t h e  c o r p o r a t i o n  b e f o r e  t h e  

e x p i r a t i o n  o f  B a id  p e r io d  a s  p r o v id e d  i n  s e c .  180.

S e c .  1 0 . 3 5 . 1 8 0 .  D IS S O LU T IO N  OF CORPORATION. T h e  c o r p o r a t io n  m ay  

u p o n  t h e  a f f i r m a t i v e  v o t e  o f  tw o  t h i r d s  o f  t h e  v o t e s  t o  w h ic h  t h e  

s t o c k h o ld e r s  a r e  e n t i t l e d  a n d  tw o  t h i r d s  o f  t h e  v o t e s  t o  w h ic h  t h e  

m em bers a r e  e n t i t l e d  d i s s o l v e  t h e  c o r p o r a t i o n .  Upon a n y  d i s s o l u t i o n  

o f  t h e  c o r p o r a t i o n ,  n o n e  o f  t h e  c o r p o r a t i o n ' s  a s s e t s  s h a l l  b e  d i s ­

t r i b u t e d  t o  t h e  s t o c k h o ld e r s  u n t i l  a l l  sum s d u e t h e  m em bers o f  t h e  

c o r p o r a t i o n  a s  c r e d i t o r s  o f  t h e  c o r p o r a t i o n  h a v e  b e e n  p a id  i n  f u l l .

S e c .  1 0 . 3 5 . 1 9 0 .  P R O H IB IT IO N  OF P LED G E OF C R E D IT  OF S T A T E . T h e  
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c r e d i t  o f  t h e  s t a t e  m ay n o t  be p le d g e d  t o  a n y  c o r p o r a t i o n  o r g a n iz e d  

u n d e r  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r .

S e c .  1 0 .3 5 .2 0 0 .  CO RPO RATIO N .A  "S T A T E  DEVELOPM ENT COMPANY."

A n y c o r p o r a t i o n  o r g a n iz e d  u n d e r  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r  s h a l l  

b e  a  s t a t e  d e v e lo p m e n t  co m p an y , a s  d e f in e d  i n  t h e  S m a l l  B u s in e s s  

In v e s t m e n t  A c t  o f  1 9 5 8 , 7 2  S t a t .  689 ( 1 9 5 8 )  15 U . S . C .  § §  6 61  -  696,  

o r  a n y  o t h e r  s i m i l a r  f e d e r a l  l e g i s l a t i o n ,  a n d  s h a l l  b e  a u t h o r iz e d  t o  

o p e r a t e  o n  a  s t a t e w id e  b a s i s .

S e c .  1 0 . 3 5 . 2 1 0 .  D E F IN IT IO N S . I n  t h i s  c h a p t e r ,  u n l e s s  t h e  

c o n t e x t  o t h e r w is e  r e q u i r e s ,

( 1 )  " c o r p o r a t io n "  m eans t h e  A la s k a  b u s i n e s s  a n d  i n d u s t r i a l  

d e v e lo p m e n t  c o r p o r a t i o n  c r e a t e d  u n d e r  t h i s  c h a p t e r ;

( 2 ) " f i n a n c i a l  i n s t i t u t i o n "  m eans a n y  b a n k in g  c o r p o r a t i o n  

o r  t r u s t  co m p an y , s a v in g s  an d  lo a n  a s s o c i a t i o n ,  in s u r a n c e  com pany

o r  r e l a t e d  c o r p o r a t i o n ,  p a r t n e r s h i p ,  f o u n d a t io n ,  o r  o t h e r  i n s t i t u t i o n  

e n g a g e d  p r i m a r i l y  i n  l e n d in g  o r  i n v e s t i n g  f u n d s ;

( 3 ) "m em ber" m eans a n y  f i n a n c i a l  i n s t i t u t i o n  a u t h o r iz e d  

t o  do b u s i n e s s  w i t h i n  t h i s  s t a t e  w h ic h  s h a l l  u n d e r t a k e  t o  le n d  m oney  

t o  a  c o r p o r a t i o n  c r e a t e d  u n d e r  t h i s  c h a p t e r ,  u p o n  i t s  c a l l ,  an d  i n  

a c c o r d a n c e  w i t h  t h i s  c h a p t e r ;

( 4 )  " b o a rd  o f  d i r e c t o r s "  m eans t h e  b o a rd  o f  d i r e c t o r s  o f  

t h e  c o r p o r a t i o n  c r e a t e d  u n d e r  t h i s  c h a p t e r ;

( 5 ) " lo a n  l i m i t "  m eans f o r  a n y  m em ber, t h e  maximum am ount 

p e r m it t e d  t o  be o u t s t a n d in g  a t  o n e  t im e  on  lo a n s  made b y  s u c h  member 

t o  t h e  c o r p o r a t i o n ,  a s  d e t e r m in e d  u n d e r  t h i s  c h a p t e r .

S e c .  1 0 . 3 5 . 2 2 0 .  SHORT T I T L E .  T h i s  c h a p t e r  m ay be c i t e d  a s  t h e  

B u s in e s s  a n d  I n d u s t r i a l  D e v e lo p m e n t  C o r p o r a t io n  A c t .

*  S e c .  2 .  T h i s  A c t  t a k e s  e f f e c t  on t h e  d a y  a f t e r  i t s  p a s s a g e  an d

a p p r o v a l  o r  on t h e  d a y  i t  b eco m es la w  w it h o u t  a p p r o v a l .
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