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a n d  F i n a n c e

I n t r o d u c e d :  3 / 7 / 6 7
R e f e r r e d :  R e s o u r c e s

S E N A T E  B Y  T H E  F I N A N C E  C O M M I T T E E

S E N A T E  B I L L  N O .  l 6 g  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F I F T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i c e d :  " A n  A c t  r e l a t i n g  t o  t h e  l i a b i l i t y  o f  p r i m a r y  p a c k e r s

f o r  t a x e s ;  I n s u r i n g  t h e i r  c o l l e c t i o n ;  a n d  p r o v i d i n g  

f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  A S  4 3 . 7 5 \ p i 0 ( a ) ( l )  l s  a m e n d e d  t o  r e a d :

( 1 )  S a l m o n  C a n n e r i e s ,  b o t h  s h o r e - b a s e d  a n d  f l o a t i n g ,  s h a l l

p a y  a n  a n n u a l  t a x  e q u a l  tx ;  t h r e e  [ S I X ]  p e r  c e n t  o f  t h e  v a l u e  o f  t h e  

r a w  f i s h  p u r c h a s e d  o r  o b t a i n e d  f o r  c a n n i n g  d u r i n g  t h e  y e a r .  F o r  t h e  

p u r p o s e  o f  t h i s  l i c e n s e ,  t h e  Y a w  f i s h  v a l u e  o f  e a c h  k i n d  o f  s a l m o n  l s  

c o n s i d e r e d  t o  b e  a  d o l l a r  v a l u e V e q u a l  t o  [ 5 0  P E R  C E N T  O F ]  t h e  a v e r a g e  

w h o l e s a l e  p r i c e  o b t a i n e d  f o r  t h e  f i n i s h e d  p r o d u c t  b y  A l a s k a  s a l m o n  

c a n n e r i e s  d u r i n g  t h e  m o n t h s  o f  A u g u s t ,  S e p t e m b e r ,  O c t o b e r ,  N o v e m b e r ,  

a n d  D e c e m b e r  o f  t h e  l a s t  f i v e  y e a r s  I m m e d i a t e l y  p r e c e d i n g  t h e  l i c e n s e  

y e a r .  S a l m o n  r e c e i v e d  b y  s a l m o n  c a n n e r i e s  a n d  d i v e r t e d  f o r  p u r p o s e s  

o t h e r  t h a n  c a n n i n g  a r e  v a l u e d  a t  t h e  a v e r a g e  p r e v a i l i n g  p r i c e  o n  t h e  

f r e s h  f i s h  m a r k e t  f o r  t h a t  f i s h  a n d  a r e  s u b j e c t  t o  a n  a n n u a l  l i c e n s e  

t a x  o f  o n e  p e r  c e n t  o f  t h e  v a l u e .

*  S e c .  2 .  A S  4 3 . 7 5 . 0 1 0  i s  a m e n d e d  b y  a d d i n g  a  n e f c  s u b s e c t i o n  t o  r e a d :

( c )  T h e  p e r s o n ,  f i r m ,  o r  c o r p o r a t i o n  e n g a g i W  o r  a t t e m p t i n g  t o  

e n g a g e  i n  t h e  a b o v e  l i n e s  o f  b u s i n e s s  w h o  a c t u a l l y  V n d  p h y s i c a l l y  c a n s  

o r  p r o c e s s e s  t h e  a b o v e  f i s h e r y  r e s o u r c e s  s h a l l  b e  l i a b l e  f o r  a n d  s h a l l  

p a y  t o  t h e  d e p a r t m e n t  t h e  w h o l e  t a x  i m p o s e d  b y  t h i s  s e c t i o n .  I n  d e t e r ­

m i n i n g  t h i s  t a x  l i a b i l i t y  t h e  p e r s o n ,  f i r m ,  o r  c o r p o r a t i o n  s h a l l  n o t  

d e d u c t  f r o m  t h e  v a l u e  o f  t h e  r a w  f i s h e r y  r e s o u r c e s  c a n n e d  \ r  p r o c e s s e d  
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the value of any raw fishery resources canned or processed for other 

persons, firms, or corporations, but shall Include this as a part of 

the value of the raw product obtained for canning or processing.

* Sec. 3. AS 43.75.06o ls amended by adding a new subsection to read:

(5) The person, firm, or corporation engaging or attempting

to engage In the above lines of business who actually and physically 

processes the above fishery resources shall be liable for and shall 

pay to the department the whole tax Imposed by this section. In deter­

mining this tax liability the person, firm, or corporation shall not 

deduct from the value of the raw fishery resources processed the value 

of any raw fishery resources processed for other persons, firms, or 

corporations, but shall include this as a part of the value of the raw 

product obtained for processing.

* Sec. 4. AS 43.75 is amended by adding a new section to Art. 1 to read:

Sec. 43.75.055. SECURITY FOR COLLECTION OF TAXES. Each applicant 

for a license under this chapter shall In or with his application state 

under oath the amount of each of the products which he expects to 

produce during the license year. The applicant shall further state 

the extent of lienable real property owned by the applicant in the 

state against which the tax may be collected and other Information with 

respect to description, location and value of the property which the 

department prescribes. If the lienable value of the property is not 

equal to three times the amount of the tax for which the applicant will 

probably be liable under this section, the department shall not Issue 

the license until the applicant files with the department a surety bond 

approved by the attorney general In a penal sum equal to twice the 

probable amount of the tax for which the applicant will be liable, 

conditioned upon payment of the tax in full when due, with interest 

if not paid before delinquency. The department may waive the bond 
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requirement If the applicant posts other security in the form of col­

lateral acceptable to the department.

* Sec. 5. AS 43.75 is amended by adding a new section to Art. 2 to read:

Sec. 43.75.095. SECURITY POR COLLECTION OF TAXES. Each applicant 

for a lieenae under this chapter shall in or with his application state 

under oath the amount of each of the products which he expects to pro­

duce during the license year. The applicant shall further state the

extent of lienable real property owned by the applicant in the state

against which the tax may be collected ard other information with respect 

to description, location and value of the property which the department 

prescribes. If the lienable value of the property is not equal to 

three times the amount of the tax for which the applicant will probably 

be liable under this section, the department shall not issue the license 

until the applicant files with the department a surety bond approved by 

the attorney general in a penal sum equal to twice the probable amount 

of the tax for which the applicant will be liable, conditioned upon 

payment of the tax in full when due, with interest if not paid before 

delinquency. The department may waive the bond requirement if the 

applicant posts other security in the form of collateral acceptable to 

the department or prepays the estimated tax.

* Sec. 6. This Act takes effect on the day after its passage and approval

or on the day it becomes law without approval.
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