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Introduced: 2/15/67
Referred: State
Affairs and Finance

B Y  T H E  R U L E S  C O M M I T T E E  B Y  

I N  T H E  S E N A T E  R E Q U E S T  O F  T H E  G O V E R N O R

S E N A T E  B I L L  N O .  1 1 3

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F I F T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  v e t e r a n s '  l o a n s ; a n d  p r o v i d i n g

f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  A S  2 6 . 1 5 . 0 4 0 ( a )  i s  a m e n d e d  t o  r e a d :

S e c .  2 6 . 1 5 . 0 4 0 .  V E T E R A N S '  L O A N S .  ( a )  T h e  c o m m i s s i o n e r  o f  

c o m m e r c e  m a y ,  u n d e r  r u l e s ,  r e g u l a t i o n s ,  a n d  p o l i c i e s  a d o p t e d  b y  h i m ,  

m a k e  t h e  f o l l o w i n g  l o a n s [ . ]

( 1 )  P e r s o n a l  l o a n s  m a y  b e  m a d e  f o r  e d u c a t i o n a l ,  d o m e s t i c ,  

r e m o t e  a r e a  f a m i l y  h o u s i n g  a n d  o t h e r  p e r s o n a l  p u r p o s e s ,  n o t  e x c e e d i n g  

$ 5 , 0 0 0 .  T h e  l o a n s  s h a l l  b e  s e c u r e d  b y  a c c e p t a b l e  c o l l a t e r a l  w h e n  

a v a i l a b l e  b u t  i f  n o t  a v a i l a b l e  t h e  c o m m i s s i o n e r  m a y  m a k e  l o a n s  o n  t h e  

b a s i s  o f  g o o d  c h a r a c t e r .  T h e  r a t e  o f  i n t e r e s t  m a y  n o t  e x c e e d  s i x  [ I S  

F I V E ]  p e r  c e n t  a  y e a r  o n  t h e  u n p a i d  b a l a n c e .

( 2 )  F a r m  a n d  h o m e  l o a n s  m a y  b e  m a d e  t o  p u r c h a s e ,  r e m o d e l ,  

r e p a i r ,  b u i l d ,  f u r n i s h ,  r e f i n a n c e  o r  e q u i p  h o m e s  o r  f a r m s  i n  t h e  s t a t e ,  

i n c l u d i n g  t h e  c l e a r i n g  a n d  d r a i n a g e  f o r  f a r m s ,  n o t  e x c e e d i n g  $ 2 2 , 5 0 0 . 

T h e  l o a n s  m a y  n o t  e x c e e d  9 0  p e r  c e n t  o f  t h e  a p p r a i s e d  v a l u e  w h e n  t h e  

l o a n  i s  f o r  t h e  p u r c h a s e  o r  c o n s t r u c t i o n  o f  a  h o m e  u n l e s s  a d d i t i o n a l  

a m o u n t s  a r e  s e c u r e d  b y  a c c e p t a b l e  c o l l a t e r a l  a s  d e t e r m i n e d  b y  t h e

c o m m i s s i o n e r  o f  c o m m e r c e  i n  c o n f o r m i t y  w i t h  e s t a b l i s h e d  m i n i m u m

i ;
r e q u i r e m e n t s .  T h e  r a t e  c f  i n t e r e s t  m a y  n o t  e x c e e d  s i x  [ I S  F I V E ]  p e r  

c e n t  a  y e a r  o n  t h e  u n p a i d  b a l a n c e .

( 3 )  B u s i n e s s  l o a n s  m a y  b e  m a d e  t o  a c q u i r e ,  f i n a n c e  o r

r e f i n a n c e  o r  e q u i p  b u s i n e s s e s ^  i n c l u d i n g  m i n i n g  a n d  f i s h i n g  [ , ]  b u t  
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not including fanning, not exceeding $22,500. The loans shall be 

secured by acceptable collateral and may not exceed 75 per cent of the 
appraised value of the collateral offered as security. The rate of 

interest mav not exceed six [IS FIVE] per oent a year on the unpaid 

balanoe.

* Sec. 2. AS 26.15.040(b) is amended to readt

(b) The commissioner of commerce may enter into agreements with 

private banks, other lending institutions and individuals for the pur­

pose of guaranteeing loans made to qualified applicants. The guarantees 

may not exceed 90 per cent of the amount loaned and the loans shall be 
secured in the same manner provided for direct loans under this section. 

A loan made under this subsection and guaranteed by the comnissioner of 

commerce and the state shall bear an Interest rate not exceeding seven 

[SIX] per cent a year on the unpaid balanoe.

* Sec. 3. AS 26.15.050 is amended to reads

Sec. 26.15.050, INTEREST RATES. The provisions of sec. 40 of

this chapter applying to interest rates apply only to loans made after

April 1, 1967 [APRIL 17, I960]. The interest rates on loans made before

April 1, 1967 [APRIL 17, i960,] shall be as prescribed at the time the

loan was made.

* Sec. 4. This Act takes effect on the day after its passage and appro­

val or on the day it becomes law without approval.
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