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Section 1. AS 44 la amended by adding a nee chapter to read:

CHAPTER &. STATB RURAL BIBCTRIFICATION CORPORATION.

ARTICLE 1. CREATION AND ORQANIZATIGN.

Sec. 44.58.010. PURPOSE OF SBCS. 10 - 310 OF THIS CKAPTBR. The
purpoae of aeca. 10 - 310 of thie chapter la to provide eleotrle
utility aervlee to rural areaa of the atate not now receiving adequate
aervlee.

Sec. 44.58.020. STATB RURAL BIBCTRIFICATION CORPORATION. The
atate rural electrification corporation la a public oorporatlon of tha
atate. The corporation la an Inatruaentallty of the atate within the
Department of Coanerce. but haa a legal exlatence Independent of and
eeparote from the atate.

Soo. 4b.58.030. OOVBmXNO BODY. The oorporatlon®a board of
dlroetore ahall eonduot the bualneee of the oorporatlon.

8ao. 44.58.040. APPOXNTMNT AND OONPO8IWPN ON BOARD. The
board oona&ata of three membera appointed by the governor for over—
lapping three-year terma. upon the initial appointment one

ahall be eppointod for throe yeara. erne for tee yearn and «

See. 44.98.050. OQNVLXOT OP
during hie team ef office. a board »r ahall doelero privately 1m
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writing to tho governor and tha board any financial or buainoaa inter—
ests ha has whloh night conflict with tho public nature of his nsabor-
ship on the board. Xf there ia a serious oonfllot* tha board nay aak
hla to abatain from daclslona resulting in a conflict or to realgn

froa tha board. A contract of tha corporation which la otherwise valid
is not invalid because of a personal intereat of a board aeaber In it

if the interest ia declared and the board aeaber abatalne froa decision”
pertaining to the contract.

Sec. 44.58.060. COMPENSATION AND EXPENSES. Meabers of the board
reoelve no salary* but are entitled to per diea and travel expenses
authorised by law for other boards.

Sec. 44.58.070. QUORUM. Two aeabera shall constitute a quorua.

Sec. 44.58.080. OFFICERS AND EMPLOYEES. The aeabera shall seleot
a ehalraan and a vice ehalraan froa aaong its aeabera. The corporation
aay employ an executive director* technical experts* and other offloere
agents and eaployees it requires.

Sec. 44.58.090. REMOVAL OF MEMBERS. The corporation* after a
hearing* aay remove a asaber for inefficiency* negleet of duty or

alseonduet in offioe. The corporation shall fumlah a oopy of ths

charges to the swifter at least 10 days before the hearing. A record
of the prooeedlnge together with the ehergea and findings ahall be
filed with the Departasnt of Adalnietretlon.

gee. 44.58.100. EMPLOYEES®" BONDS. The corporation ahall bond Ita
eaployees. The aawunt of a bond la deterained by the board.
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(2) adopt a aaal)

(3) have perpetual auoceaalon;

(t) adopt, amend andrepeal bylana, rulea and ragulatlona;

(5) make and execute contractaand other Instrumenta;

(6) In Ita own name, purohase, own, exohange, transfer,
lease, rent, convey or acquire by eminent domain under AS 10.25.010(8), |
or otherwise, real and personal property;

(7) provide for the construction, maintenance, and Improve—
ment of electric utility systems;

(8) operate owned and nonowned electric utility systems
without profit for the benefit of thoae receiving service;

(9) arrange or contract for servlcea, privileges, worka or
facilities for or In connection with an electric utility or Ita sub—
scribers, Include In any aueh contract stipulations whloh the federal
government may have attached to Ita financial aid to the project;

(10) establish and enforce schedules of fees and charges
for aervleea rendered;

(11) Insure the real or personal property or operations and
personnel of the corporation agalnat any risk or haiarda;
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lowest rates consistent with sound business policies. No rural

electrification projeot may be constructed or operated for profit

or as a source of revenue to a municipality or the state except ao
provided by this chapter. Rates shall be fixed and adjuatsd from

time to time to produce sufficient revenue to (1) pay for all operating
and maintenance expenses including, but not limited to, administrative
oosts and general overhead; (2) all debt service and (3) establish a
reserve within six years of any borrowing, equal to six per cent of
plant investment for renewal and replacement and three per cent of plan;
Investment or one-year®s maximum anticipated debt service for contin-
gencies.

Sec. 44.58.130. ANNUAL AUDITS. The board shall have its finan—
cial records audited annually. A certified public accountant shall
conduct the annual audit.

Sec. 44.58.140. SECURITY FOR INDEBTEDNESS. The corporation may
iaaue bonda including but not limited to bonda on which the prinolpal
and Intereat are payable (1) exclusively from the income and revenue
of the electric utility project financed with the proceeds of the bonda
(2) exclusively from the Income and revenue of designated electric
utility projects whether or not they are financed in whole or in part
with the prooeeda of the bonda, or (3) from Ita revenue generally.

Bonda may be additionally secured by a pledge of a grant or contribution
from the federal government or from another aouree, or by a pledge of
income or revenue of the oorporatlon, or by a mortgage of an eleotrio
utility project or othar property of the oorporatlon.

Boo. 44.58.150. LIMITATION OF LIABILITY ON BONDS, the members
of the oorporetlon and any peraon executing the bonda are not liable

personally on the bonds by reason of thalr lasuanoe. Ths bonds of the

corporation are not a debt of the atate or a polltleal or munielpol
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oorporatlon or subdivision of ths stats and saeh bond shall so stats
on Its faos. Keithsr ths stats nor a political or municipal corpora—
tion or othsr subdivision of ths stats othar than ths corporation la
liable on ths bonds* nor are ths bonds payable out of funds or pro—
perties other than those of ths corporation. Ths corporation may not
pledge the faith of the people of ths stats for a loan or obligation.
Bonds of ths corporation are not a debt* Indebtedness or ths borrowing
of money within the meaning of any limitation or restriction on the
issuance of bonds contained in the constitution or laws of the state.

Sec. 44.58.160. EXEMPTION FROM TAXES. Bonds of the corporation
are declared to be Issued for an essential public and governmental
purpose and are public instrumentalities and* together with Interest
on them and Income from them* are exempt from taxes.

Sec. 44.58.170. ISSUANCE AND SAI2 OP BONDS. Bonds of the
corporation are authorised by adoption of a resolution prescribing
the date of Issuance and maturity* Interest rate* denomination* form*
conversion privilege* rank or priority* execution* tems of redemption;
medium and place of payment. Bonds may be sold at publlo or private
sale at not leaa than par. Bach bond la negotiable. The signature of
a member or an officer upon a bond or coupon la not invalidated by hla
ceaalng to hold offioe before the delivery of the bend. The rooitatla
of a bond that i1t has been laeued In the financing of a project under
aeca. 10 - 310 of thla chapter la conclusive aa to the leauanoe of the
bend and ths character of the project in a challenge of ths validity

of tha bond or tha oecurlty for It.

See. tt.9S.IB0. mm—I DW— IT MSB. —a intereat rata an
bonda af tha oorporatlon nay net axoaad six par cant a year.

Sat. t£.95.190. A—fl—I \0— 1D —00—BR—0S 0SUS—
— RI— . Xneaansatlan with tha loauanaa of bonda or tha imourvan
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of obligations undor loasaa and In ordsr to soeura tha paiaant of bonda
or laaaa obligations, tha oorporatlon. In addition to its othar powers,
2y

(1) pladga all or a part of Ita groaa or not foaa or
rovonuoa to whioh Ita right axlata or nay axlat;

(2) mortgage all or a part of Ita real or personal property,
owned or later acquired;

(3) covenant against pledging all or a part of ita feea and
revenues, or against mortgaging all or a part of lte real or personal
property, to whioh its right or title exiata or may come into existence
or against permitting or suffering any lien on the revenues or property

(4) covenant with respect to limitations on Ita right to
sell, lease or otherwise dispose of an eleetrio utility projeot or a
part of an eleotric utility project;

(5) covenant aa to what other, or additional debts or
obligations may be incurred by it;

(6) covenant ao to the bonds to be issued and aa to the
issuance of the bonda in escrow or otherwise, and aa to ths uae and
disposition of the proceeds of bonds;

(7) provide for the replacement of loot, destroyed or
mutilated bonds;
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disposition of thess revenues;

(11) orssts or suthorlss ths ersstlon of spselsl funds for
money held for oonstruotlon, or operating costs, debt service, reserves
or other purposes, and covenant as to the ute and disposition of this
money;

(12) presorlbe the procedure by whloh the terms of a eontraot
with bondholders may be amended or abrogated, the amount of bonds the
holders of whloh must consent to and the manner In whloh the consent
may be given;

(13) covenant as to the rights, liabilities, powers and
duties arising upon the breach by It of a covenant, condition, or
obligation, and covsnant and prescribe as to events of default and
tains and conditions upon which any or all of Its bonds or obligations
shall become or may be deolared due before maturity, and covenant as
to the terms and conditions upon which this declaration and its
consequences may be waived;

(14) vest In a trustee or trustees or the holders of bonds
or a spsolfled proportion of them, the right to enforce the payment
of ths bonds or covenants securing or relating to the bonds;

(15) vest in one or more trustees ths right. In ths event
of a default by ths oorporatlon, to take possession of an eleotré&o
utility projeot or a part of ths projeot, and so long as ths oorpora—
tlon continues in default to retain possession and to use, operate and
manage ths project, oolleot ths fees and ravenues from ths projeot,
aad to dispose of ths money according to ths agreement between ths
oorporatlon sad ths trustees;

(16) provide for ths powers and duties of ths trustees,
and limit tho liability of ths trustees; and

(17) provide ths terns and oonditions upon whioh ths trustee



or trustees or tho holders of bonds, or portions of bonds, nay onfores
s covenant or right semiring or relating to ths bonds.

Seo. 44.58.200. RIGHT OP OBLIGES OP CORPORATION TO BRXNO MANDAMUS
OR XNJUCTXON. An obligee of the oorporatlon say, In addition to all
other rights whloh nay be conferred and subjeot only to oontraotual
restriction binding upon hla, bring a mandamus or Injunotlon aotion
against the members, the corporation, its offloers, agents or employees.

See. 44.58.210. POWER OF CORPORATION TO CONFER UPON OBLIGES RXOK1
TO BRING ACTION OR PROCEEDING. The oorporatlon may by resolution,
trust Indenture, mortgage, leaae or other contract eonfer upon an
obligee holding or representing a specified amount in bonda, or holding
a lease, the right upon a default as defined In the resolution or
Instrument by suit, aotion or proceeding

(1) to have posseselon of an eleotrlo utility projeot or
part of one surrendered to the obligee, with possession retained by
the obligee es long as the authority oontlnues In default;

(2) to obtain tha appointment of a receiver of a projeot,
or part of one and its fees and profits, who auy enter, tske possession
and for the duration of the default operate and maintain it, oolleot
and reoelve all feea, revenues or other ohsrgss thereafter arising, and
keep the money In a separate account or aoeounts to bs applied In
accordance with the obligations of the oorporatlon as the court directs

(3) to require the oorporatlon and Its members to aeeount
as If they were they trustees of an express trust.

Seo. 44.58.220. EXEMPTION OP REAL PROPERTY OP CORPORATION PROM
EXECUTION OR OTHER PROCESS. All real property of ths oorporatlon is
exempt from levy and sale by execution, and no execution or other
Judicial prooess may issue against It and no Judgment against the

corporation may be a charge or lien upon Ita real property. However,

s8 81 8-



this asotlon doss not limit ths right of sn obllgss to forseloss or
otherwise enforce s mortgage of the oorporstlon or to pursue any

remsdy for the enforcement of a pledge or lien given by the corporation
on Its fees or revenues.

Sec. 44.58.230. EXEMPTION PROM TAXES AND ASSESSMENTS. The pro—
perty of the oorporatlon Is public property used for essential publlo
and governmental purposes and this property and the corporation are
exempt from all taxes and special assessments of a municipality, the
state or a political subdivision of the state. However, the oorporatloh
may make payments to a municipality or polltleal subdivision In lieu of
taxes.

Seo. 44.58.240. LEGALITY OP CORPORATION BONDS AS INVESTMENTS.
Bonds of the corporation are legal and proper Investments and security
for publlo and private banking. Insurance and trust funds.

See. 44.58.250. REPORTS AND RICOIMniDATXOMS FOR THE OOVEMOR.

The corporation shall file with the Department of Administration and
submit to the governor and the legislature an annual report of Ito
aotlvltlea and aay make recommendations for tha leglalatlon or othar
action It conalders neeeasary to carry out tha purpoaaa of aaoa. 10 -
310 of thla chapter.
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exerolM of any powers granted in this Motion whioh shall ba approved
and axooutad by tho publlo body or Municipality In or adjaosnt to tha
projeot before tha projeot aay bo eonstruoted, and (6) in general do a
things neoeesary or convenient to cooperate In the planning* oonatruo—
tlon or operation of a projeot.

(b) A aala* conveyance, leaae or agroeaent under this Motion
nay be made ilthout appraisal, publlo notloe or advertisement or
bidding. A publlo body may exeroise tho powera granted in thla aeotloi
by resolution or ordinance by a majority of the membera of the govern—
ing body present at the Mating at whloh It la introduced, and tha
reMlutlon or ordinance takes effeot laandlately without publishing
or posting.

seo. 4458 .270. AREA COVBRAOB SERVICE. Eleetrio Mrvloe ahall
be aiade available to the largest practicable number of rural umn In
eaoh aervloe area. To further the area coverage polloy* the oorpora—
tlon shall periodically review Ita requlreMnta for extending MrvIM
and determine that they refleot current conditions.

Seo. 44.58.280. AUTHORITY TO XBASE. The oorporatlon nay losm
or contract to manage and operate a utility owned by another entity to
further the purposes of thla ohapter.

Seo. 44.58.290. RELATION TO PUBLIC SERVICE OOMH88ZCM. The
oorporatlon shall ba aubjoot to regulation by tha Alaska Public
Servloa Commission.

Sao. 44.58.300. INITIAL CAPITAL. Appropriations and loans froa
ths state general fund nsMasary for ths Initial operation of ths
oorporatlon arm authorised.

geo. ZIZL58.3].0. DXSSOLUTXCN. After psynant la fail of Its
debentuTM and othar obligations or after depositing in a trust
sufficient money to osoura tha psynant of Ito obligations* tha board
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My dissolve ths oorporatlon by ths majority vota of Ita dlrsotora.
Dissolution is not sffsotivs until ths legislature oonflma it. Ths
sffsotivs date of dissolution la ths date ths legislature confirms ths
dissolution or a date determined by ths legislature at ths tiM of
oonflmatlon. Assets rsMInlng aftsr aatisfaotlon of liabilities and
obligations of ths oorporatlon shall be deposited to the oredlt of the

general fund of the atate.



