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IN THE HOUSE

Offered: 3/15/68
Referred: Finance

BY THE RESOURCES COMMITTEE 
CS FOR HOUSE BILL NO. 672 

IN THE LEGISLATURE OF THE STATE OF ALASKA 
FIFTH LEGISLATURE - SECOND SESSION 

A BILL
For an Act e n t i t le d :  "An Act to  p rov id e fo r  s ta t e  co n tr ib u t io n  and a c t ion

to  encourage and f a c i l i t a t e  f in a l  se tt lem en t o f  
Alaska n a tiv e  land cla im s by the fe d e r a l government, 
and p rov id in g  f o r  an e f f e c t i v e  d a t e .”

•01| BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
" I  • S e c t io n  1. DECLARATION OF INTENT. I t  I s  the p o l ic y  o f  the S ta te  o f  

AlasKa to  Jo in  with the fe d e ra l government in  a l e g i s l a t i v e  e f f o r t  to  recog- 
13j n iz e ,  v a l id a t e  and con firm  the ju s t  land c la im s o f  Alaska n a t iv e s  and to  

p ro v id e  a f a i r ,  speedy and eq u ita b le  method f o r  th e ir  d e te rm in a tion , s e t ­
tlem en t and s a t i s f a c t io n .  I t  i s  the p o s i t i o n  o f  the s t a t e  th a t in  ac­
com p lish in g  th is  purpose i t  i s  in the p u b lic  in t e r e s t  to  m in im ize p rocedu ra l 
d e la y s , remove te ch n ic a l o b s ta c le s ,  to  c r e a te  a p u b lic  body composed o f  
r e s id e n ts  o f  Alaska w ith power to  p r o c e s s ,  d eterm ine, and e x p ed ite  the 
c la im s and to  perform  o th e r  fun ction s t o  carry  out the p r o v is io n s  o f  th is  
Aot. In order to  f a c i l i t a t e  and encourage a f a i r  se tt lem en t o f  th e se  land 
c la im s between the Alaska n a tiv e s  and th e fe d e r a l government, i t  i s  con­
s id e r e d  in  th e b es t In t e r e s t  o f  the s t a t e  t o  make a rea sonab le  c o n tr ib u t io n  
t o  the se ttlem en t on th e part o f  th e s t a t e ,  by p rov id in g  th a t c e r ta in
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r o y a l t i e s  o r  shares o f  th e  proceeds d e r iv e d  from s ta t e  and fe d e r a l lands be 
made a v a ila b le  to  n a t iv e  groups in  A laska as compensation f o r  r e l in q u is h ­
ment o f  p a r t o f  t h e ir  c la im s based on a b o r ig in a l use and occupancy o f  lands

A laska, and thereby to  s e t t l e  w ith  f i n a l i t y  a l l  such land c la im s o f  
n a t iv e s  In s o fa r  as th e  S ta te  o f  A laska I s  concerned .

by add ing a  new ohapter t o  read :
-I-



CHAPTER 30. ALASKA NATIVE CLAIMS STATE SETTLEMENT ACT OP 1968.
ARTICLE 1. ALASKA NATIVE COMMISSION.

S ec . 38 .30 .010 . ACCEPTANCE OP FEDERAL COMMISSION, (a) I f  
l e g i s la t i o n  I s  en a cted  by the Un ited S ta te s  b e fo re  A p r il 15, 1969* 
whereby a commission i s  crea ted  s u b s ta n t ia l ly  l ik e ,  and capab le  o f  
perform ing the fu n c t io n s  o f ,  th e Alaska N a t iv e  Commission s e t  ou t in  
th is  chap ter,- th e s t a t e  does hereby d e s ig n a te  and c o n s t i t u t e  the  
commission as the agency fo r  ca rry in g  ou t th e Alaska N a tiv e  Commission 
purposes and fu n c t io n s  se t out in  th is  ch ap te r .

(b) Upon the enactm ent b e fo r e  A p r il 15, 1969, o f  f e d e r a l l e g i s l a ­
t io n  c r e a t in g  such a comm ission, the govern or sh a ll determ ine whether 
i t  i s  s u b s ta n t ia l ly  l i k e ,  and capab le o f  perform ing th e  fu n c t io n s  o f ,  
the commission as s e t  out in  th is  ch ap te r . I f  the govern or determ ines 
in  the a f f irm a t iv e ,  he sh a ll c e r t i f y  and make p u b lic  h is  d eterm ina ­
t io n , whereupon th e f e d e r a l ly  crea ted  commission s h a l l  become the agencj 
to  perform  the fu n c t io n s  s e t  ou t in  t h is  ch ap ter, and th e  comm ission  
p rov ided  f o r  in  s e c s .  30 - 130 o f  th is  ch ap te r  s h a l l  n ot come in t o  
e x is t e n c e . I f  the govern or determ ines in  th e n e g a t iv e ,  s e c s .  30 - 130 
o f  th is  chap ter become op erab le  im m ed ia te ly .

(c) I f  no l e g i s l a t i o n  has been en a cted  by Congress by A p r il 15, 
1969, c r e a t in g  a comm ission t o  a ct in  th e  m atter o f  A laska n a t iv e  land  
c la im s, s e c s .  30 - 130 o f  t h i s  chap ter become op erab le  im m ed ia te ly .

S e c . 38 .30 .020 . CRITERIA FOR DETERMINING ACCEPTABILITY OF FEDERAL 
COMMISSION. In making the d eterm in a tion  under s e c . 10 o f  t h i s  chap ter  
the govern or sh a ll be gu ided by the fo l lo w in g  minimum standards o f  
a c c e p t a b i l i t y  o f  a f e d e r a l commission t o  d isch arge th e  fu n c t io n s  se t  
out in  t h i s  ch ap ter:

(1) i t  must p rov id e  th a t the S ta te  o f  A laska may v e s t  power 
in  the comm ission;



(2) i t  must p r o v id e  f o r  s ta g g e r ed  terms o f  o f f i c e ;
(3) i t  must p r o v id e  th a t at l e a s t  a m a jo r ity  o f  i t s  members 

be Alaska n a t iv e s  as d e f in e d  in  t h is  ch a p te r ;
(t) the A laska r e s id e n c e  requ irem en ts f o r  members o f  the

commission must be s u b s t a n t ia l ly  th e  same as th ose  p r e s c r ib e d  in  s e c .
30 o f  t h i s  ch ap te r ;

(5) the s co p e  o f  J u d ic ia l  r e v iew  o f  a c t io n s  and f i n a l
d e te rm in a tion s o f  th e  comm ission must be a t  le a s t  as ample as th a t s e t
out in  s e c .  130 o f  t h i s  ch a p te r ;

(6) i t  must be empowered to  make f in a l  d e te rm in a t io n s  o f  
the m a tters comm itted t o  i t  by t h is  ch a p te r ,  where t h i s  ch a p te r  r e ­
qu ires f i n a l  d e te rm in a t io n s .

S e c . 38 .30 .030 . CREATION OP STATE COMMISSION. There I s  c r e a te d
an A laska N a tiv e  Comm ission to  e x e r c is e  th e  d u t ie s  and powers c o n fe r r e d
upon i t  by th is  ch a p te r . The comm ission s h a l l  be c o n s id e r e d  as the  
head o f  a r e g u la to r y  and q u a s i- J u d lc ia l agency o f  th e s t a t e .  The 
comm ission c o n s is t s  o f  seven  members, a p p o in ted  by th e  g o v e rn o r  and 
con firm ed by a m a jo r ity  o f  the members o f  th e l e g i s la t u r e  in  J o in t  
s e s s io n .  At le a s t  f i v e  members s h a l l  b e A laska n a t iv e s  as d e f in e d  
In  t h is  ch ap te r . Each member o f  the com m ission  s h a l l  have b een  a 
r e s id e n t  o f  A laska c o n t in u o u s ly  f o r  a t  l e a s t  f i v e  y e a r s  b e fo r e  h is  
appointm ent and must rem ain a r e s id e n t  d u r in g  h is  term  o f  o f f i c e .
In  a p p o in t in g  members o f  th e comm ission due regard  s h a l l  be g iv e n  t o  
o b ta in in g  f a i r  g e og raph ic  and e th n ic  r e p r e s e n ta t io n .

S e c . 3 8 .3 0 .0 t0 . TERMS OF OFFICE. The members i n i t i a l l y  a p p o in ted
by th e  g o v ern o r  s h a l l  b e g iv e n  term s o f  o f f i c e  o f  on e , tw o, th r e e ,
fo u r , f i v e ,  s i x  and s e v en  y ea r s  r e s p e c t i v e l y ,  the term s t o  commence 
upon th e  day th e s e c t i o n s  o f  t h i s  ch a p te r  con cern in g  an A la sk a  N a t iv e  
Comm ission become o p e r a b le .  T h e ir  s u c c e s s o r s  s h a l l  b e a p p o in te d



f o r  terms o f  seven  y e a r s  by th e governor in  th e same manner and su b je c t  
t o  the same q u a l i f i c a t io n s  as th e  I n i t i a l  ap po in tm en ts , e x c e p t  th a t a 
person ch osen  to  f i l l  a vacancy s h a l l  be appo in ted  on ly  f o r  th e  unex- 
p lr ed  term  o f  the member whom he su cceed s . Upon the e x p ir a t i o n  o f  h is  
term o f  o f f i c e  a member s h a l l  con tin u e  t o  s e r v e  u n t i l  h is  s u c c e s s o r  
has been appo in ted  and I s  q u a l i f i e d  to  tak e o f f i c e .  The members o f  
the com m ission  s h a l l  ch oose a chairman from the com m ission 's member­
sh ip . Any com m issioner may be removed by th e govern or f o r  I n e f f i c i e n c y  
n e g le c t  o f  du ty , m a lfea san ce  In  o f f i c e ,  o r  engag ing In  conduct which 
v i o la t e s  any c o n f l i c t  o f  in t e r e s t  laws o f  th e  s t a t e .

S ec . 38 .30 .050 . COMPENSATION. The com m issioners s h a l l  b e  paid
com pensation  In the sum o f  $50 f o r  each day In which th ey are engaged 
in  the perform ance o f  t h e i r  o f f i c i a l  d u t ie s .  They s h a l l  a ls o  be 
reim bursed f o r  expen ses which have been a u th o r iz ed  by the com m ission .

S e c . 38 .30 .060 . NOMINATIONS. Any o r g a n iz a t io n  r e c o g n iz e d  by the
S e cre ta ry  o f  the I n t e r i o r  (or i f  th ere  be none r e c o g n iz ed  by h im , by 
the govern or)  to  speak f o r  the A laska n a t iv e s  on a s ta tew id e  b a s i s  
and the s ta tew id e  n a t iv e  c o rp o r a t io n  s h a l l  each be g iv en  th e opportun lt; 
to  recommend p r o s p e c t iv e  ap p o in tee s  to  th e  com m ission , but th e  governor 
I s  not l im i t e d  by th e  recommendations in  h is  e x e r c is e  o f  a p p o in t iv e  
power.

S e c . 38 .30 .070 . LOCATION. The comm ission s h a l l  have i t s  o f f i c e s
and h o ld  I t s  m eetings In  th e  s t a t e  a t a p la c e  to  be d eterm in ed  by the
com m ission .

S e c . 38 .30 .080 . EMPLOYEES AND EXPENSES. The comm ission may
employ and f i x  the com pensation  o f  an e x e c u t iv e  d i r e c t o r ,  s u b je c t  to
th e a p p ro v a l o f  the govern or as t o  the appo in tm en t. The com m ission  
may employ and f i x  th e  compensation o f  a t t o r n e y s ,  s p e c ia l  e x p e r t s ,  
exam iners, c le r k s ,  and o th e r  em ployees, and may in cu r  expen ses and
672 -U-
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d isburse funds i t  may f in d  n ecessary fo r  the p roper performance o f  i t s  
d u t ie s ,  s u b je c t  t o  a p p rop r ia tion s  f o r  th ese purposes made by the 
le g is la tu r e .  The commission sh a ll be su b je c t t o  exam ination by the 
L e g is la t iv e  Audit Committee.

Sec. 38 .30 .090 . PROCEDURE. The commission sh a ll have power to  
e s ta b lish  i t s  own ru le s  o f  p rocedu re , and the tim e and p la ce  o f  i t s  
m eetings. The commission sh a ll not be su b je c t to  the Alaska Admlnls- 
t r a t lv e  Procedure Act (AS 44.62) as t o  fu n c tion s  o f  an ad jud ica tory  
nature . A quorum c o n s is t s  o f  fou r  members.

Sec. 38 .30 .100 . JURISDICTION AND POWERS, (a) The commission 
s h a l l  have J u r is d ic t io n  to  determ ine and s e t t l e  Alaska n a t iv e  land 
c la im s, s u b je c t  to  th e p r o v is io n s  o f  th is  ch ap te r . The commission 
may a lso a c c ep t and ca rry  out fu n c t io n s  d e leg a ted  to  i t  by the S ecre­
ta ry  o f  th e I n t e r io r ,  such as th e  p repa ra tion  o f  o f f i c i a l  r o l l s  o f  
n a tiv e  group s, p ro v id in g  that the a ccep tan ce o f  th e d e lega ted  fu n ction  
does not In crea se  the expense o f  commission o p e ra t io n s  which would 
otherw ise be e n ta i le d  under the a p p rop r ia t io n s  made by the le g is la tu r e

(b) The commission may
(1) determ ine, when n ece s sa ry  to  th e  adm in is tra tion  o f  

t h is  ch ap ter, the a b o r ig in a l use and occupancy o f  Alaska lands by 
n a tiv e  groups, the g eog raph ica l e x te n t  th e r e o f ,  and the boundaries o f  
occupancy a tta ch in g  t o  v i l la g e s  and r eg ion s ;

(2) determ ine the number and lo c a t io n  o f  the groups to  be 
recogn ised  o f f i c i a l l y  by the comm ission;

(3) prepare an o f f i c i a l  r o s t e r  o f  groups o f  n a t iv e s  
e l i g i b l e  t o  r e c e iv e  th e  b e n e f it s  gran ted  by t h is  chap ter and by the
laws o f  A laska ;

in v e s t ig a te  a l l  m a tters which are th e proper su b je c ts  
th e  power t o  c a l l  upon any o f  the departments o f

-5-



th e  s t a t e  government fo r  In form ation  I t  c on s id ers  n ece s sa ry  t o  perform  
I t s  d u t ie s  and fu n c t io n s ;

(5) make o th e r  d e te rm in a tion s In r e s p e c t  o f  A laska n a t iv e  
land  c la im s Nhlch a re  f a i r  and e q u ita b le  In  c a r ry in g  out th e  purposes 
o f  t h i s  chap ter; and

(6) have o th e r  powers which may be p ro v id ed  by law .
(c) The commission s h a l l  g iv e  rea son ab le  n o t i c e  t o  th e  In t e r e s t e d  

p a r t ie s  b e fo re  I t  and an op p o r tu n ity  t o  be heard b e fo r e  making a f i n a l  
d eterm in a tion  on any d ispu ted  m a tter .

S e c . 38 .30 .110 . TESTIMONY OF WITNESSES. A member o r  employee 
o f  th e  comm ission, d es ign a ted  In w r it in g  by the chairman f o r  that 
pu rp o se , may adm in is ter  oaths and examine w itn e s s e s . The chairman o f  
th e  comm ission, o r  In  h is  ab sen ce , th e  v i c e  chairman, may In  the same 
manner as a party t o  l i t i g a t i o n ,  but w ith ou t c o s t s ,  app ly  t o  the su p er li 
c ou r t f o r  Issuance o f  subpoenas r e q u ir in g  (1) th e  a tten dan ce  and 
te s t im on y  o f  w itn e s se s  and th e p rod u c tion  o f  a l l  n e c e s sa ry  books, p a p e r  
docum ents, correspondence, and any o th e r  ev id en ce  from  any p la c e  In  
th e  s t a t e  at any d es ig n a ted  p la c e  o f  h ea r in g  w ith in  A laska , o r  (2) th e  
ta k in g  o f  d ep o s it io n s  b e fo r e  a d e s ig n a ted  In d iv id u a l who I s  a u th o r ised  
t o  adm in ister  oa th s under the laws o f  A laska or any o th e r  s t a t e .  In  
ta k in g  testim ony , op p or tu n ity  I s  to  be g iv en  fo r  a tten dan ce  and 
exam ina tion  o f  th e w itn ess by any p a r ty  who might be a d v e r s e ly  a f f e c t e d  
by th e  com m ission 's a c t io n s .

S e c . 38 .30 .120 . FINAL DETERMINATIONS. The f i n a l  d e te rm in a tion s
o f  th e  commission In  any m atter which I s  d isp u ted  b e fo r e  I t  and In  any
m a tter  which w i l l  be ir r e v o c a b ly  b in d in g  upon th e p erson s a f f e c t e d ,
s h a l l  be In  w r it in g ,  f i l e d  w ith  th e comm ission, and s h a l l  s e t  fo r th  
th e  o p e r a t iv e  fa c t s  upon which I t s  d e te rm in a tion  I s  based , th e  rea son s  
In  su pport o f  I t s  d e te rm in a tion , and a d e f in i t e  sta tem en t o f  the



1

I
2
3
4
5
6
7
8
9
10
II
12
, v
13
14
15
16
17
>8
19
20
21
22
23
'

24

25

26•

de te rm in a tion  th a t I s  made by th e  com m ission .
S ec . 38 .30 .130 . JUDICIAL REVIEW, (a) The a c t io n s  and f i n a l

d e te rm in a tio n s  o f  the com m ission  may be rev iew ed  a t the In s ta n c e  o f  a
person  a d v e r s e ly  a f f e c t e d  by com m ission a c t io n s  o r  d e te rm in a t io n s ,  by 
a p e t i t i o n  f o r  review  f i l e d  In th e  su p e r io r  c o u r t .  In c o n s id e r in g
a p e t i t i o n  f o r  rev iew  th e  cou rt s h a l l  be l im i t e d  t o  c o n s id e r in g  and
d e c id in g  o n ly  th e f o l lo w in g  q u e s t io n s :

(1) whether any s p e c i f i c  p r o v is io n  o f  t h i s  ch a p te r , th e  
C o n s t i tu t io n  o f  the U n ited  S t a t e s ,  o r  the C o n s t i t u t io n  o f  th e  S ta t e  o f  
A laska has b een  v io la t e d ;

(2) whether th e  com m ission  a c ted  c a p r i c io u s l y  o r  a r b i ­
t r a r i l y  ;

(3) whether th e r e  i s  in fo rm a tio n , p u b lish ed  o r  w r i t t e n
m a te r ia l ,  e v id e n c e ,  o r  o th e r  d a ta  w ith in  th e  r e c o rd  to  s u s ta in  th e
f in d in g s ,  recom m endations, d e c i s i o n s ,  o r  a c t io n s  o f  th e  com m ission  
as b e in g  r ea son a b le .

(b) The cou rt may remand th e m atter rev iew ed  f o r  fu r th e r  p ro ­
ce ed in g s  as a re  r e q u ir e d  under t h i s  ch ap te r  and may gran t o th e r  ap ­
p r o p r ia te  J u d ic ia l  r e l i e f .

ARTICLE 2 . ROYALTY.
S ec . 3 8 .3 0 .m o . RIGHT TO PROCEEDS, (a) The n a t iv e s  o f  A laska  

a re  hereby gran ted  th e  r ig h t  t o  a r o y a l t y  and share o f  f i v e  p e r  cen t
o f  th e  p ro ce ed s  made s u b je c t  t o  t h i s  ch ap te r  under s e c .  160 h e r e o f ,
bu t on ly  i f  w ith in  s i x  months a f t e r  th e e f f e c t i v e  d a te  o f  t h i s  ch a p te r  
th e  p r e sen t land  f r e e x e  im posed by th e  U n ited  S ta t e s  Departm ent o f
th e  I n t e r i o r  (as d e f in e d  in  (c) o f  t h i s  s e c t io n )  i s  u n c o n d it io n a l ly  
removed and term in a ted .

(b) I n  th e  e v e n t  th e  la n d  f r e s s e  i s  rem oved in  a cco rdan ce  
1>} o r  t h i s  a a e t lom  bu t i s  su b seq u en tly  re lm posed , th e  A laska
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n a t iv e s '  r ig h t  t o  p roceeds under (a) o f  th is  s e c t i o n  s h a l l  term ina te .
(c) The ph ra se  "land fr e e z e "  as used  in th is  s e c t io n  means the 

f a i l u r e  o r  r e fu s a l  on the p a r t o f  the Un ited  S ta te s  Department o f  
th e I n t e r i o r  to  d is p o s e  o f  p u b lic  lan d s in  Alaska under th e Pub lic  
Land Laws o f  th e  Un ited  S ta t e s ,  in c lu d in g  w ithout l im i t a t io n  the A laska 
S ta teh ood  Act (72 S ta t .  339), because o f  the pendency o f  n a t iv e  land 
c la im s o r  p r o t e s t s ,  but ex c lu d in g  any temporary w ithdrawal ( for a 
p e r io d  not to  e x c e ed  s ix  months a f t e r  th e  e f f e c t i v e  d a te  o f  the Fed era l 
N a t iv e  Land C la im  Act o f  1968) which may h e r ea fte r  be made to  p r o te c t  
p r i o r i t y  o f  s e l e c t i o n  o f  any lands which may h e r e a f t e r  be granted by 
th e  U n ited  S ta te s  t o  n a t iv e  land c la im an ts  in s e tt lem en t  o f  th e ir  
c la im , but not t o  exceed  in  th e a gg rega te  the t o t a l  a creage so gran ted .

S e c . 3 8 .3 0 .1 50 . PROPERTY INTEREST. The r o y a l t y  or share o f  p ro ­
ceed s gran ted  in  t h i s  ch ap te r  i s  in ten d ed  to  be an ir r e v o c a b le  g ran t, 
and th e  r ig h t o f  A laska n a t iv e s  to  th e  same v e s ts  on the day th is  
ch a p te r  becomes law , su b je c t  on ly  to  t h i s  chap ter.

S e c . 3 8 .3 0 .l6 0 . ROYALTY SOURCES. The p roceeds su b je c t  to  th is
ch a p te r  are a l l  monetary revenues r e c e iv e d  by the s t a t e ,  a f t e r  the
e f f e c t i v e  da te o f  th is  ch ap te r , from th e  s a le ,  l e a s e ,  exchange, o r
o th e r  d is p o s a l o f  lands which are s e l e c t e d  h e r e a fte r  by the s ta t e  under
s e c .  6(a) and (b) o f  the A laska S ta teh ood  Act (72 S t a t .  339), as
amended, and o f  t id e la n d s  and submerged lands owned by th e s t a t e  under
th e g ran t con ta in ed  in  s e c .  6(m) o f  th e  Alaska S ta teh ood  A ct, as w e ll
as a l l  revenues r e c e iv e d  as th e s t a t e ' s  share o f  revenues from p u b lic
land s under s e c .  28 o f  the A laska S ta teh ood  Act. The r ig h t  to  such
p ro c e ed s  does n o t app ly  t o  (1) revenues from lands th e  fe e  sim p le t i t l e
t o  wh ich  has been  conveyed by the s t a t e  t o  o th er p erson s b e fo re  the 
e f f e c t i v e  date o f  t h i s  ch ap te r ; (2) revenue from t id e la n d s  and sub­
merged lands which a re  o r  have been conveyed  to  o th e r s  under AS 38 .05 .320
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(3) revenues from lands which (A) have been tem porar ily  approved by 
the United S ta te s  government fo r  s e le c t io n  by the s ta t e ,  and (B) in  
which the s ta te  has gran ted  to  th ird  p a r t ie s  a r ig h t  or in t e r e s t  p r io r  
to the e f f e c t i v e  date o f  t h i s  chapter.

S e c . 38 .30 .170 . DISTRIBUTION OP PROCEEDS, (a) The r o y a lt y  or  
share o f  proceeds granted under se c . 1^0 o f  t h is  chap ter s h a l l  be 
d is t r ib u te d  to  th ree  c la s s e s  o f  r e c ip ie n t s :  (1) 75 per cen t to
in corp ora ted  n a t iv e  groups; (2) 20 per cen t to  r eg ion a l n a t iv e  corpora­
t io n s ;  and (3) f i v e  per cen t to  the s ta tew id e  n a t iv e  co rp o ra t io n . The 
apportionment o f  the r o y a lt y  sh a ll be based upon the number o f  persons 
on th e f in a l r o l l s  and d is t r ib u t io n  s h a l l  be made under ru le s  and regu­
la t io n s  adopted by the comm ission.

(b) S even ty- five  per cen t o f  the t o t a l  proceeds d is t r ib u t e d  under
(a) o f  th is  s e c t io n  to  each n a tiv e  c o rp o ra t io n  sh a l l  be used fo r  
p u b lic  works, c a p i t a l  im provements, community p r o je c t s ,  or o th e r  
p u b lic  purposes to  be s e le c t e d  by the r e c ip ie n t  n a t iv e  c o rp o ra t io n s .

(c) A ll expen d itu re s fo r  pub lic  w orks, c a p it a l improvements, 
community p r o je c t s ,  o r  o th e r  pub lic  purposes s h a l l  be annually reported  
to  th e  Rural A f fa ir s  Commission in th e o f f i c e  o f  the govern or .

(d) The money apportion ed  to  each co rp o ra t io n  sh a ll be used in  
accordance w ith the annual budgets prepared  by the c o rp o ra t io n , sub­
m itted  to  and not d isapproved  by the com m ission .

S e c . 3 8 .3 0 .l8 0 . TEMPORARY TRUST. U n t il the commencement o f  
co rp o ra te  e x is t e n c e  o f  any r e c ip ie n t  c o r p o r a t io n , the r o y a lt y  shares 
f o r  such e n t i t l e s  s h a ll be h e ld  In t r u s t  by th e  s t a t e .  Immediately 
upon th e commencement o f  co rp ora te  e x is t e n c e  o f  any such c o rp o ra t io n , t  
s t a t e  s h a l l  pay o v e r  t o  th e  co rp o ra t io n  I t s  a s c e r ta in a b le  share o f  the  
r o y a l t y .  L ik e payments s h a l l b e  made a t In t e r v a ls  o f  n ot l e s s  than 

i  t t i w a f t w . f  ■■

' .C'i:



ARTICLE 3 . INCORPORATION OP NATIVE GROUPS.
S ee . 38 .30 .190 . CERTIPICATE OP INCORPORATION. Under r u le s  and 

r e g u la t io n s  which th e  Alaska N a tiv e  Commission may p r e s c r ib e ,  each 
na tive  g rou p , r e g io n a l n a t iv e  c o r p o r a t io n ,  and the s ta tew id e  n a t iv e  
c o rp o ra t io n  e n t i t l e d  t o  b e n e f i t s  under t h i s  chapter o r  th e F ed era l 
Alaska N a t iv e  Claim s Act o f  1968 sh a ll In co rp o ra te  under th e  A laska 
Business C o rp o ra t io n  A ct, as m od ified  by t h i s  chap ter and s a id  ru le s  
and r e g u la t io n s ,  e x c e p t  th ose n a t iv e  groups which e l e c t  t o  in co rp o ra te  
or remain In co rp o ra ted  under th e  Ind ian R eo rg an iza tion  A ct. U n t il 100 
years a f t e r  the e f f e c t i v e  da te o f  th is  ch a p te r  the a r t i c l e s  o f  in co rp o ­
ra tion  and a l l  amendments s h a l l  be s u b je c t  t o  the a p p rova l o f  the 
comm ission .

S e c . 38 .30 .200 . MEMBERSHIP AND STOCK, (a) A l l n a t iv e s  e n r o lle d  
on the r o l l s  o f  th e n a t iv e  group in co rp o ra ted  or t o  be in c o rp o ra ted  
under th e  Pederal A laska N a tiv e  Claims Act o f  1968 s h a l l  be th e i n i t i a l  
members and sh a reh o ld ers o f  th e  in co rp o ra ted  n a t iv e  group . Each 
membership sh a ll be rep re sen ted  by 100 sh a res o f  th e  c a p i t a l  s to ck  o f  
the c o rp o r a t io n , o f  no par v a lu e ,  which s h a l l  be is s u e d  t o  each  
member.

(b) Shares o f  s to ck  s h a l l  be in a l ie n a b le  from th e  f i r s t  h o ld e r  
o f  the s h a r e s ,  by o p e ra t io n  o f  law or  o th e rw is e , e x c e p t  upon h is  death  
when th e  sh a res s h a l l  pass by d e v is e  o r  In h e r ita n ce  f r e e  o f  any c la im s  
aga in st th e  e s ta t e .  When ownership o f  sh a re s  p a sses by d e v is e  o r  
In h e r ita n c e ,  such sh a res s h a l l  b e p a r t i t io n e d ,  so f a r  as may be 
p r a c t i c a b le ,  in  w hole shares among th ose  e n t i t l e d  t o  them. The 
c o rp o r a t io n  sh a ll r e t i r e  by purchase any shares In  which f r a c t io n a l  
I n t e r e s t s  va lued  a t l e s s  than $100 e x i s t .

(c) The seoond h o ld er  o f  shares o f  s to ck  must be o r  be descended  
from a t  l e a s t  one o f  th e f i r s t  members o f  th e  In co rp o ra ted
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n a t iv e  group , and, a f t e r  25 y ea r s  from  th e  e f f e c t i v e  d a te  o f  th is  
ch ap ter subsequent h o ld e r s  need  on ly  b e  o r  be d escended  from  a t le a s t  
one o f  th e  f i r s t  members o f  any n a t iv e  group in c o r p o r a te d  under 
s e c . 190 u n t i l  100 y ea rs  a f t e r  the e f f e c t i v e  d a te  o f  t h is  ch a p te r . 
T h e r e a f te r ,  the s t o c k  s h a l l  be f r e e l y  a l i e n a b le ,  p ro v id ed  th a t  the 
c o r p o r a t io n  may adop t any p r o v is io n  r e s t r i c t i n g  s to c k  ow nersh ip  per­
m itted  o rd in a ry  b u s in e s s  c o r p o r a t io n s .

(d) A person  not e n t i t l e d  to  h o ld  s to ck  may la w fu l ly  a cq u ire  
s to ck  by d e v is e  o r  in h e r i t a n c e ,  in  w h ich  even t th e  c o r p o r a t io n  sh a l l  
purchase th e s to ck  a t  i t s  f a i r  v a lu e .

S e c . 38. 30. 210. VOTING RIGHTS. A l l  shares s h a l l  c a r r y  v o t in g  
r ig h ts  and cum u la tive v o t in g  i s  r e q u ir e d .  S tock  h e ld  by a m inor may 
be v o te d  by h is  p a ren t o r  guard ian .

S e c . 3S .30. 220. FUPPOSE. (a) The c o rp o r a t io n s  may ca r ry  on any 
law fu l b u s in ess  p e rm itted  by the A laska  Bu siness C o r p o r a t io n  Act in  
A laska , and, w ith th e  con sen t o f  th e  com m ission , ou tB ld e  o f  A laska.
A ll in vestm en ts in  s e c u r i t i e s  s h a l l  b e  in  a ccordan ce w ith  an in v e s t ­
ment program which makes p r o v is io n s  f o r  s k i l l e d  in ve stm en t c ou n se l.

(b) To the e x te n t  p e rm itted  by i t s  a r t i c l e s  and b y law s , th e
c o r p o r a t io n  may make d i s t r ib u t io n s  from  earned su rp lu s  o r  c a p i t a l  as  
g i f t s ,  g ran ts o r  lo a n s t o  s h a r e h o ld e r s ,  d escendan ts o f  th a  f i r s t
h o ld e r s  o f  the sh a res o f  th e  c o r p o r a t io n  and t o  p erson s o f  a t  le a s t
on e- s ix teen th  n a t iv e  b lo o d  who would h ave  been e l i g i b l e  f o r  membership
as a f i r s t  h o ld e r  but f o r  th e  la ck  o f  s u f f i c i e n t  b lo o d  quantum and who
are e n r o l l e d  by th e  c o r p o r a t io n  upon a  s p e c ia l  r o l l ,  p r o v id e d  th a t no
g i f t s  o r  gran ts s h a l l  be made a f t e r  50 y ea rs from  th e  e f f e c t i v e  d a te
o f  t h i f  chap ter*  Tha c o r p o r a t io n  may a t  any t im e  make o h a r l t a b ls ,  
ed u c a t io n a l and o th e r  d on a tio n s  as a l low e d  by th e  A laska Bu sin ess
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(o) The r e g io n a l c o r p o r a t io n s  may make d is t r ib u t io n s  from  earned 
su rp lu s o r  c a p i t a l  as g ran ts  o r  loan s t o  n a t iv e  group c o r p o r a t io n s  
o f  the r e g io n  o f  3uch r e g io n a l c o r p o r a t io n  and to  m un ic ipa l co rp ora ­
t io n s  and n a t iv e  v i l l a g e s  w ith in  th e r e g io n .

(d) The s ta tew id e  c o rp o r a t io n  may make d is t r ib u t io n s  from  
earped su rp lu s  or c a p i t a l  as g ran ts o r  lo a n s  to  r e g io n a l c o rp o ra t io n s  
o f  n a t iv e  group c o rp o r a t io n s .

S ec . 38 .30 .230 . CAPITAL. The c a p i t a l  o f  the c o rp o r a t io n  sh a ll 
c o n s is t  o f  the land conveyed  t o  th e  c o r p o r a t io n  by the Un ited  S ta te s  
under the Fed era l A laska N a t iv e  Claim  Act o f  1968, en te red  a t i t s  
f a i r  market va lue upon r e c e iv in g  the conveyance th e r e fo r e ,  th e  money 
r e c e iv e d  from the r o y a l t y  in  revenues r e c e iv e d  from th e o u te r  c o n t i ­
n en ta l s h e l f ,  ana the money r e c e iv e d  from  the r o y a l t ie s  in  revenues 
from s t a t e  lands and in  revenues from f e d e r a l  le a se s  r e c e iv e d  by the 
s t a t e ,  gran ted  by t h i s  ch ap te r .

S ec . 38. 30.2^ 0 . CORPORATION NOT A GOVERNMENT INSTRUMENTALITY.
A co rp o ra t io n  organ ized  under th is  ch a p te r  sh a ll not be an agency or 
in s trum en ta lity  o f  th e  S ta te  o f  A laska o r  o f  the Un ited  S ta te s  fo r  any 
purpose, and the s t a t e  and th e U n ited  S ta t e s  s h a ll n ot be r e sp on s ib le  
f o r  the c o r p o r a t io n 's  a c t io n s  o r  d eb ts u n le s s  s p e c i f i c a l l y  guaranteed  
or  in su red .

S ec . 38 .30 .250 . RESIDENCE RESTRICTIONS. R es id en ce  s h a l l  not be 
r e s t r i c t e d ,  and r e s id e n c e  o r  p roposed  r e s id e n c e  s h a l l  n o t be made a 
r e s t r i c t i o n  on membership o r  sh a r eh o ld in g , v o t in g  o f  sh a r e s , or 
r e c e ip t  o f  b e n e f it s  from  th e c o r p o r a t io n ,  p rov id ed  th a t d is t r ib u t io n  
o f  land in  kind f o r  tow n s lte  l o t s ,  f i s h  camp 3 l t e s ,  or o th e r  
a b o r ig in a l use may be l im it e d  t o  r e s i d e n t s , but con tinu ed  re s id en ce  
s h a l l  n o t be made a c o n d it io n  o f  any such  d is t r ib u t io n  o f  lan d  in  
k ind .
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Sec. 38 .30 .260 . PROHIBITION ON PER CAPITA DISTRIBUTIONS. The 
co rp ora tion  s h a l l  not make any per c a p ita  d is t r ib u t io n ,  e x cep t as 
perm itted  by s e c s .  220(b) and 270 o f  th is  ch a p te r . The co rp o ra t io n  
may d ec la re  and pay d iv id ends as any o th er b u s in e s s  co rp o ra t io n . 
D is tr ib u t io n s  in  p a r t ia l  l iq u id a t io n  o r  l iq u id a t io n  may be made a f t e r  
100 years a f t e r  the e f f e c t i v e  date o f  th is  ch ap te r .

Sec. 38 .30 .270 . LIMITS ON DISTRIBUTIONS. D is tr ib u t io n s  under 
s e c .  220(b) o f  th is  chap ter are s u b je c t  to  the fo llow in g  p r o v is io n s :

(1) e l i g i b i l i t y  o f  persons fo r  d is t r ib u t io n s  s h a l l  be e s ­
tab lish ed  by th e  a r t i c l e s  o f  in co rp o ra t io n ;

(2) e l i g i b l e  persons may make a p p l ic a t io n s  fo r  g i f t s ,  g ran ts  
o r  loans to  improve th e ir  persona l c o n d it io n s  under standards p r e s c r ib ed  
by the bylaws su b je c t  to  the approva l o f  the A laska N ative Comm ission;
I f  the purpose o f  the a p p l ic a t io n  i s  to  a llow  th e  a p p lican t t o  move 
h im se lf or h is  fam ily from the v i l l a g e  or from A laska, th i3  s h a l l  not be 
a bar to  app rova l o f  th e a p p l ic a t io n ;  approval i s  not a bar to  a su b se ­
quent a p p l ic a t io n  from th e same a p p l ic a n t ;

(3) th e co rp ora tion  s h a l l  not d i s t r ib u t e  more than 160 
acre s  to  any p erson , In c lu d in g  a l l  persons in  h is  immediate fam ily , 
and sh a ll n o t d is t r ib u t e  more than 10 per cen t o f  the land i t  r e c e iv e s  
under the F ed e ra l Alaska N ative C la im s Act o f  1968 in  kind to  a p p l i ­
can ts ; the d is t r ib u t io n  s h a l l  be under standards p re sc r ib ed  by the 
bylaws su b je c t  to  the approva l o f  th e  Alaska N a t iv e  Commission;

(<») the co rp o ra tion  s h a l l  not d i s t r ib u t e  more than 20 p e r  
oen t o f  i t s  c a p i t a l  o th e r  than land  as d is t r ib u t io n s .

S ec . 38 .30 .280 . DISSOLUTION. During th e  p e r io d  i f  100 yea rs  
a f t e r  the e f f e c t i v e  d a te  o f  th is  ch ap te r , any c o rp o ra t io n  nay be d ie-

Alaska N ative  C oa n iss ion  d eterm in es th a t  the d is-
th e  sh a reh o ld ers .
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Sec. 38 .30 .290 . MERGER AND CONSOLIDATION. A n a t iv e  group 
co rp ora tion  may merge w ith  any o th e r  n a t iv e  group c o rp o r a t io n ,  o r ,  
to g e th e r  w ith  a l l  o th e r  n a tiv e  group c o rp o ra t io n s  o f  th e  reg ion ,  
w ith  the app rop r ia te  r e g io n a l n a t iv e  a s s o c ia t io n  or c o rp o r a t io n .
R eg iona l n a t iv e  a s s o c ia t io n s  and c o rp o ra t io n s  may merge. A ll m ergers 
s h a l l  be su b je c t  to  th e  approval o f  the A laska N ative Comm ission, 
in c lu d in g  th ose  o c cu r r in g  b e fo r e  th e  e f f e c t i v e  date o f  t h is  ch a p te r .

Sec. 38 .30 .300 . TAXATION, (a) Lands h e ld  by a c o rp o r a t io n  and 
revenues from th ese  lands sh a ll be ta xab le  t o  the e x te n t  p rov id ed  by  
th e Federal Alaska N a t iv e  Claims Act o f  1968.

(b) R o y a lt ie s  r e c e iv e d  by th e  c o rp o r a t io n  from gran ts made by  
th e Federa l Alaska N a t iv e  Claim s Act o f  1968 o r  th is  ch a p te r  s h a l l  n o t 
be taxed to  the c o rp o ra t io n .

(c) D iv idends p a id  to  sh a reh o ld ers s h a l l  be ta x a b le  to  th e  sh a r e ­
h o ld e r .

(d) D is t r ib u t io n s  during th e  p er iod  d i s t r ib u t io n s  are p e rm itte d  
s h a l l  not be ta xa b le  t o  the sh a reh o ld ers o r  o th e r  r e c ip i e n t s .

(e) L iq u id a t io n  payments s h a l l  be ta x a b le ,  but o n ly  to  the  
ex ten t o f  ga in  during  the p er iod  th e  p rop er ty  was r e c e iv e d  and h e ld  
by the comm ission.

Sec. 38 .30 .310 . RULES AND REGULATIONS. The comm ission may adop t 
ru le s  and r e g u la t io n s  t o  Implement s e c s .  190 - 300 o f  t h i s  ch a p te r .

ARTICLE 4. GENERAL PROVISIONS.
S ec. 38 .30 .320 . CONTRACTS WITH THE ALASKA DIVISION OF LANDS. A 

n a t iv e  group may c o n tr a c t  w ith th e  s t a t e  d iv i s i o n  o f  lands fo r  th e  
management o f  la n d s , p rov id ed  th a t  no s a le ,  le a s e ,  exchange or o t h e r
d isp o sa l o f  such lands may be made w ithou t th e  approva l o f  the g o v e rn ln  
body o f  th e n a t iv e  group . The c o n tr a c t  may c o v e r  a l l  o r  a p o r t io n  
o f  the lands o f  the n a t iv e  group , s h a l l  be term in ab le  upon r ea son a b le
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n o t ic e  by e i t h e r  p a r ty ,  and s h a l l  p r o v id e  f o r  th e  terms o f  management 
by r e fe r e n c e  t o  law o r  r e g u la t io n  o r  o th e rw is e . The Department o f  
Natural R esou rces i s  a u th o r iz ed  t o  r e c e iv e  and expend, s u b je c t  t o  
a p p ro p r ia t io n , funds n ece s sa ry  t o  ca rry  out i t s  fu n c t io n s  under t h i s  
s e c t io n .

S ec . 3 8 .3 0 .3 3 0 . EXCHANGE OP LANDS. A n a t iv e  group which w ou ld
o th erw ise  be e n t i t l e d  t o  e x e r c i s e  p r e fe r e n c e  r ig h t  s e l e c t i o n  o f  n a t iv e
township g ran ts  on lands which however have b een  s e le c t e d  by and 
paten ted  t o  th e s t a t e  may o b ta in  such lands i f  th e same have n o t b een  
d isp o sed  o f  by exchang ing lan d s o f  equ a l v a lu e  w ith  th e  s t a t e ,  s u b je c t  
t o  ru le s  and r e g u la t io n s  which may be made by th e  com m ission .

S ec . 38.30.3**0. EFFECT OF CHAPTER. T h is  ch ap te r  e f f e c t s  a  f i n a l  
and com p le te  s e t t lem en t  o f  a l l  n a t iv e  c la im s a g a in s t  th e  s t a t e ,  and 
the n a t iv e s  o f  A laska , by a c c e p t in g  any o f  th e  b e n e f i t s  p ro v id ed  in  
t h is  ch a p te r , s h a l l  be c o n s id e r e d  t o  have a c c e p te d ,  approved  and r a t i ­
f i e d  th e f i n a l  s e t t lem en t  and each  and ev e ry  term  o f  th e  f in a l  s e t t l e ­
ment.

S ec . 3 8 .3 0 .3 5 0 . SHORT T ITLE . T h is  ch a p te r  may be c i t e d  as th e
Alaska N a t iv e  C la im s S ta te  S e tt lem en t Act o f  1968.

S e c . 38. 30. 360. DEFINITIONS. In  t h i s  ch a p te r
(1) "com m ission” means th e  A laska N a t iv e  Con& lsslon  e s t a b ­

l i s h e d  by t h i s  ch a p te r  o r  by f e d e r a l  a c t ,  as a p p r o p r ia te ;
(2) " n a t iv e "  and "A laska n a t iv e "  means any A laskan In d ia n ,  

Eskimo, o r  A leu t o f  a t l e a s t  on e- fou rth  d eg ree  In d ian , Eskim o, o r  
A leut b lo o d  o r .  In  th e  absenoe o f  p r o o f  o f  a  minimum b lo o d  quantum, 
who i s  reg a rd ed  a s n a t iv e  by th e  n a t iv e  group i n  w h ich  h e c la im s

' • . • . i
e n r o llm en t , and whose fa th e r  o r  m other was r e g a rd ed  as n a t iv e  by th a t
o r  any O th e r  n a t iv e  group ;

(3) " n a t iv e  group” swans any t r i b e ,  band, v i l l a g e ,  community
-as-

I n
■ ■ /it-  !v |
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a s s o c ia t io n ,  or o th e r  I d e n t i f i a b l e  group o f  In d ian s , A leu ts , o r  Eskimos 
o f  A laska , r e s id e n t  In  A laska , In c lu d in g  I d e n t i f ia b l e  groups o f  r e s i ­
d en ts o f  a l o c a l i t y  which , as such a group , c la im s Indian t i t l e  to  
land In  A laska by v i r tu e  o f  a b o r ig in a l u se and occupancy a t any tim e ; 
"group" o r  "n a tive  group" may, when a p p ro p r ia te ,  In c lude n o t o n ly  
"n a t iv e  group" but a l s o  " r e g io n a l n a t iv e  a s s o c ia t io n " ,  " r e g ion a l n a t iv e  
c o rp o ra t io n "  and th e " s ta tew id e  n a t iv e  c o rp o r a t io n " ;

(4) " r e g io n a l n a t iv e  a s s o c ia t io n "  means an a s s o c ia t io n  o f  
n a t iv e s  o r  n a tiv e  groups organ ized  to  rep re sen t the In te r e s t s  o f  th e  
n a t iv e s  o f  a reg ion  o f  A laska which Is  g r e a te r  than the area  o c cu p ied  
or fo rm er ly  o ccu p ied  by an h i s t o r i c  n a t iv e  group; the in t e r e s t s  o f  
n a t iv e  groups w ith in  the r e g io n  may be merged in  the r e g io n a l a s s o c i ­
a t io n ;

(5) " r e g io n a l n a t iv e  co rp o ra t ion "  means a co rp o ra t io n  organ ­
iz e d  under the laws o f  A laska and th is  ch ap te r , r ep re sen tin g  th e  
I n t e r e s t s  o f  the n a t iv e s  o f  a p a r t ic u la r  reg ion  o f  Alaska; th e  In t e r e s t  
o f  n a t iv e  groups w ith in  th e reg ion  may be merged in  the r e g io n a l 
n a t iv e  c o rp o ra t io n ;

* S ec . 3 . Th is Act tak es e f f e c t  on the day a f t e r  I t s  passage and 
approva l o r  on the day i t  becomes law w ith ou t approva l.


