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Introduced: k/k/Sl 
Referred: State Affairs 
and Pinanea

BY SASSARA, KHWTULA, QUE88, 
MORAN, PINK* STIVNHS, SMITH 

ZN TIB SIMPSON* BRADY AND NOORI

HOUSB BILL NO. 341 

IN TIB IXOISLATURB OP THB STATB OP ALASKA 

FIFTH LBOISLATURB - FIRST SB3SI0N 

A BILL

For an Aot antitlads "An Aot relating to tha acquisition* equipping, con­

struction and installation of a floating toll brldgs 

across Knlk Arm and to the lssuanes and sals of not to 

axcaad $3,000,000 of negotiable ravanua bonds of tha 

atata to provide money to pay part or all of tha cost 

thereof; creating a Knlk Arm Toll Bridge Construction 

Fund and making an appropriation therefrom; oreating 

a Knlk Arm Toll Bridge Revenue Fund; creating a Knlk 

Arm Toll Bridge 1967 Revenue Bond Redemption Fund; 
relating to the payment and refunding of such bondo 

and the enforcement of the covenants thereof j and 

providing for an effective date." 

fig rr BNACTED BY THB LBOISLATURB OF THB STATB OF ALASKA:

* Seotlon 1. Tha state Is authorized to acquire, equip, construct and 

install a floating toll bridge across Knlk Arm at a point determined to ba 

most feasible aooordlng to the design of the feasibility study for thla 

project prepared by tha Department of Highways.

* Sao. 2. For tha purpose of providing part or all of the money to be 

used, with or without any grants or other money which may become available* 

tha lssuanoe and sale of revenue bonds of the state In the total prlnolpal 

sum of not to exoeed $3*000,000 la authorized to acquire* equip, construct 

and install tha floating toll bridge authorized in sec. 1 of this Act. The 

principal of aid Intaraat on suoh bonds shall be paid out of and secured by 

tha groas ravanuaa derived by tha atata from the ownership, lease, use and 
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1 operation of tho floating toll bride# and of all th# faoilltloa thereof# and

2 out of any other revenue# or noney uhioh the atate leglelature aay later
3 provide exclusive of any state tax or lloenae.
4 * Seo. 3* (a) There Is hereby oreated a special fund of the state to be

51 known as the "Knlk Are Toll Bridge 1967 Construction fund" into whloh shall
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be paid the proeeeds of the sale of the bonds# exoept for any aoorued inter­

est paid thereon whloh shall be paid Into the bond redemption fund# and any 

grants or other noney whloh are legally provided for the saae purposes for 

whloh the bonds are authorised. The noney In the oonatruotlon fund shall be 

used for the sole purpose of paying all of the oosts of acquiring# equipping# 

oonstruoting and installing the floating toll bridge and all oosts lnoldontal 

thereto# Including oosts of the authorisation# lssuanoe and sale of the bonds), 

for the purpose of carrying out the provisions of this Act there Is hereby 

appropriated fron the oonatruotlon fund the sun of $3#000# OOO together with 
the anounta of any auoh grants or other noney paid Into such fund for the 

sane purposes.

(b) Noney In the oonatruotlon fund nay be Invested In dlreot obliga­

tions of the United States of Anerioa maturing at least 30 days prior to ths 

date on whloh suoh noney will be needed to pay construction or lnoldontal 

ooets. The Interest earned upon# or any profits derived fron the sale of# 

suoh Investments shall be deposited In and become a part of the oonstruotlon 

fund.

* Seo. 4. (a) There is hereby oreated another apeolal fund of the state

to be known as the "Knlk Arm Toll Bridge Revenue Fund"# whloh shall be ooa- 

pletely segregated and set apart from all other funds of the state# shall 

be a trust fund for the uses and purposes herein provided# and Into whloh 

shall be paid all revenues# fees# oharges and rentals derived by the state 

fron the ownership# lease, use and operation of the floating toll bridge and 

all of the faollltles and improvements thereof and faollltles and Improvement}# 
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used In connection therewith. Such revenues, charges, fees and rentals shall 

not Include the proceeds of any state tax or license. The money In the 

revenue fund shall only he pledged or used for the purpose of paying or 

securing the paynent of the prlnolpal of and Interest on the bonds and of 

and on any othor revenue bonds Issued by authorisation of the legislature to 

provide funds to acquire, equip, construct and Install the floating toll 

bridge and to be payable out of the revenue fund, the purpose of paying ths 

normal and necessary costs of maintaining and operating the bridge and all 

of the Improvements and facilities thereof, the purpose of paying the oosts 

of renewals, replacements and extraordinary repairs to the floating toll 

bridge and all of the Improvements and facilities thereof, the purpose of 

redeeming ahead of their fixed maturities any and all revenue bonds lssusd 

for the floating toll bridge purposes, the purpose of providing funds to 

acquire, construct and Install necessary additions and laprovemsnts to and 

extensions of and facilities for the floating toll bridge and all of lto 

facilities, and the purpose of providing funds to pay any and all othsr 

normal and necessary oosts relating to the ownership, use and operation of 

the floating toll bridge.

(b) Honey In the revenue fund may be Invested In dlreot obligations of 

the United States of Amerloa maturing at least 30 days prior to the date 

on whloh money must be expended or transferred therefrom. The Interest

earned upon, or any profits derived from the sale of, such Investments shall

be deposited In and beoome a part of the revenue fund.

• Seo. 5. There Is hereby oreated another special fund of the state to

be known as the "Knlk Arm Toll Bridge 1967 Revenue Bond Redemption Fund", 
whloh shall be a trust fund for paying and securing the payment of the prln­

olpal of an Interest on the bonds and whloh shall be at all times completely 

segregated and set apart from all other funds of the state. The 8tate Bond 

Committee, on behalf of the state, shall obligate and bind the state to set 
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M t  aside and pay into tha Bond Redemption Fund any part or parta of, or all 

of, or a flxad proportion of, or a fixad aaount of tha aonay in tha ravanua 

fund aufflolant to pay tha prlnolpal of and Intaraat on the bonda aa the same 

ahall beooaa due and, if It daaaa neoeaaary, to aat aalda and Maintain re- 

aervea therefor. Tha bond rodeaptlon fund ahall oa drawn upon for tha purpoa 

of paying tha prlnolpal of and intaraat on tha bonda, and tha bonda ahall not 

oonatltuta a ganaral obligation of tha atata.

* Sao. 6. (a) The bonda ahall ba aold In auch anounta or aerlea and at 

auoh tine or tlaaa aa detemlnod by tho coamlttee. Tha bonda, or each aarlea 

thereof, ahall ba aold at auoh prloe ao that the effective Intaraat rate over 

tha life thereof ahall not exoeed alx par cent par annum. Intereat shall be 

payable annually or aenlannually, and no Intaraat coupon ahall evidence 

Intaraat at a rata greater than alx per oant.

(b) Tha bonda ahall mature at auch time or times as fixed by the com­

mittee; ahall ba aold at publlo aale, and notice of the sale ehall be pub­

liahad at laaat once a week for two consecutive weeks In newspapers of general] 

circulation In each of tha four Judicial districts of the state and the flrat 

of each publication shall ba at least 20 days prior to the sale date; may be 

subject to redemption prior to their fixed maturities as determined by tha 

oonmlttee and with auch premium or premiums as fixed by the committee; may 

ba In denominations determined by the committee; may be issued In coupon 

form and made payable to bearer, or may be registrable as to principal or 

prlnolpal and Intaraat, or may ba made payable to the purchaser or purchasers 

thereof, all undar auoh regulations and conditions as the coosnlttee shall 

provide; shall ba payable both prlnolpal and Interest at such place or placei 

aa may ba determined by tha oommittee; ahall be signed on behalf of the state 

by tha governor and ahall ba attested by tha secretary of state, ona of whlot 

signatures may ba a facsimile signature; shall hava the seal of tho stata 

impressed, printed or lithographed thereon, and each of the Interest coupons 
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attached thereto shall bs signed by ths faoslalls signatures of said offl­

olals) shall bs lssusd undsr and subjsot to suoh terms. conditions and 

eovsnants providing for ths payment of ths prlnolpal thsrsof and lntoroat 

thsrson and suoh othsr terms. conditions. eovsnants and protsotlvs fsaturss 

safSguardlng suoh psyasnt and relating to ths aalntenanoe. opsratlon and 

laprovsasnt of ths floating toll bridge as found nsosssary by ths ooaalttee 

7 1 whloh oovenants asy include a provision requiring ths setting aside and aaln- 
sStaining of oartaln reserves to scours the psyasnt of ouoh prlnolpal and 

9 1 Interest. The ooaalttee aay provide that any additional bonds hereafter 

io | authorised by the legislature to be payable out of the saae souroe or aouroea 

n las the bonds authorised by this Aot aay later be Issued on a parity with the 

121 bonds authorised by thla Aot upon compliance with any oondltlona whloh ths 
ooaalttse aay prescribe.

(o) Zf found reasonably nsosssary. the ooaalttee aay seleot a trustee 

or trustees for the owners and holdera of the bonda or any serlea thereof 

and/or for the safeguarding and disbursement of the aoney In the oonstruotlor 

fund, and shall fix the rlghta. duties, powers and obligations of suoh 

trustee or trustees.

(d) In Its determination of all of tho aatters and questions relating

20 to the Issuance and sale of the bonds and the fixing of the aaturltles.

21 terns, oondltlona and oovenants thereof aa above provided, the decisions of 

221 the ooaalttee shall be those found to be reasonably necessary for the best 
231 interests of the state and Its Inhabitants, and those whloh will aoooapllsh 

241 the most advantageous sale of tho bonds, with due regard, however, to nooos- 

251 sary or normal oosta of aalntananoa and operation, renewals and replaoeasnts

of and repairs to the floating toll bridge and to all Improvement a to and 

faollltles thereof owned, used, operated or leased In oonneotlon therewith, 

the future growth and expansion of the floating toll bridge.

• Seo. 7, (a) The State Bond Ooaalttee Is authorised and dlreoted to 
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1 adopt tha raaolutlon or raaolutiona (baraln oallad tha "bond raaolutlon or

■

■

2
raaolutlonan) and praparo all othar doouaanta and prooaadlnca neoeaaary for ;

3 i
tha laauanoe, aala and dallvasy of tha bonda or any part or aarlaa tharaof •

4 Tha raaolutlon or raaolutiona ahall fix tha prlnolpal aaount, danoalnatlon.

5 data, aaturltlaa, plaoa or plaoaa of payaant, rlghta of radaaptlon If any.
ff
1

6 tama, font oondltlona and oovananta of tha bonda or aaoh aarlaa tharaof, and

7 thalr data and aannar of aala, and ahall provlda whether tha notloa of aala

8 la to ba publiahad alaawhara in addition to tha publication raquirad by aao. \

9 of thla Aot.

10 (b )  Tha ownar and holdar of any bonda, or tha truataa for tha ownara

11 and holdara of tha bonda or any aarlaa tharaof, aay by aandana or othar

12 approprlata prooaadlnga In tha oourta of raoord of tha atata, raqulra and

13 oompal tho tranafar, aattlng aalda and payaant of aonay and tha anforoaaant

14 of all of tha taraa, oondltlona and oovananta aa raquirad and provldad In

15 thla Aot and In tha bond raaolutlon or raaolutiona.

| 16 * Sao. 8. Tha Stata Bond Coaalttaa ahall, on or bafora Daoaabar 31 of

1 17 aaoh yaar oooaaonolng with tha yaar In whloh tha bonda ara iaauad, oertlfy

| 18 to the ooaalaalonera of ravanua and highway a tha anounta raquirad In tha

1 ”
naxt enaulng calendar yaar by tha bond raaolutlon or raaolutiona to ba paid

<
20 out of tha ravanua fund Into tha bond redemption fund and to ba paid Into

21 and maintained In any reaerve fund or aooount or any othar fund or aooount

22 oreated by tha bond raaolutlon or raaolutiona, and ahall alao oertlfy to tha

23 oonmlaalonera tha laat data or dataa upon whloh paymonte aay ba aada.

24 * Sao. 9. Tha bonda and the ooupona attached thereto ara fully negotlabli

25 lnatruaenta undar tha lawa of tha atata.

26 * Sao. 10. Tha ooanlaaloner of hlghwaya ahall fix and oolleot auoh faaa.

27 ohargoa and rentala derived b y  tha atata froa tha ownerahlp, laaaa, uaa and

28 operation of tha floating toll bridge and all of tha faollltlaa and laprove-

29 aanta thereof and uaad In connection therewith aa will provlda ravanuaa
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sufficient to ooaply with all of tha covenants of tha bond raaolutlon or 

raaolutiona, and ravanua aufflolant to pay all of tha oparatlng oosta of tha 

floatlitt toll bridge. Tha coamlsaloner of hlghwaya la alao ohargad with 

tha duty of Insuring that all othar oovananta of tha bond resolution or 

raaolutiona ara oomplied with.

* Sao. 11. (a) Tha bonda or any part of than nay ba refunded at or prior

to their maturity by the laauanoe of refunding ravanua bonds of tha otata If 

In tha opinion of tha Stata Bond Committee refunding Is advantageous to and 

In tha bast Interests of tha atata and Its Inhabitants.

(b) Tha prlnolpal of and Intaraat on such refunding ravanua bonda ahall 

ba payable froa tha saae source or sources of aonay as pledged for tha pay­

ment of tha prlnolpal of and Interest on the bonda or from such othsr aouroe 

or aouroea as aay legally ba provided, or from both. Refunding bonda shall 

not constitute a general obligation of tha stata, nor shall tha proceeds of 

any stata tax or license ba pledged to their payaant. Any sionay sat aside 

aa rasarvaa to seoure tha payment of the principal of and Interest on tha 

bonda being refunded nay ba used either to pay tha principal of, premium if 

any, and Intaraat on auch bonda or aay ba retained by tha atata as rasarvaa 

to secure tha payment of tha prlnolpal of and Interest on auoh refunding 

revenue bonda to ba Iaauad. Such refunding revenue bonda may be sold at 

public or private aala, and tha prooeeda of sals, exclusive of accrued 

Intaraat, shall ba applied In payswnt of the bonda being refunded, or auoh 

refunding revenue bonda nay be exohanged for an In payment and discharge of 

a Ilka or greater aaount of tha bonda being refunded. Tha principal amount 

of tha refunding revenue bonda stay exoeed the prlnolpal aaount of the bonda 

being refunded to the extent neoeaaary to pay all coats Incidental to the 

refunding and any premium required to redeem and retire the bonds being 

refunded and/or to fund Interest due or about to become due on the bonda.

The holder or holdera of any bonds being refunded need not pay accrued 
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Interest on th* refunding toads to to delivered In axotongo therefor if snd 

to tto extent that lntoroot is duo or ooomod oad unpaid on tto outstanding 

tondo toinp rofundod.

(o) Tto effeotlve rato of lntoroot over tto lifo of rofundins rovonuo 

tondo ohall not oxoood six por oont por annua, snd tto oooto of ouoh rofUndlak 

oad tto aaount of aagr proalua uhioh alght bo paid to offoot tho rodsaptlon of 

tho outotaadlto tondo toliv rofundod shall not to oonsldorod in dotorainlng 

ouoh offOotlvo rato of lntoroot.

9 (d) K«funding rovonuo tondo snd ooupons aro fulir nogotioblo instruaonto

o|undor tho laws of tho otato.

11 (o) Tho losuanoo of rofunding rovonuo bondo nood not to Sutherland by

21 tho quallflod votoro of tho otato or by an aot of tho loglolaturo, and tto 

31 State Bond Conalttoo lo authorised and dlrootod to adopt tho rooolutlon or 

4 U resolutions and prepare all other doouaonto and proceedings neceooary for 

tho loouanoe, exchange or sale, and delivery of ouoh bonds.

(f) Tho State Bond Coonlttee ohall ereate a opeolal bond redsnption 

fund of tho state uhioh ohall be a trust fund for paying and securing tto 

paynent of the principal of and Interest on refunding rovonuo bondo, uhioh 

fund ohall bo at all tines completely segregated and sot apart fron all 

othor funds of the state. The State Bond Coonlttee, on behalf of tto otato, 

ohall obligate and bind the state to set soldo and pay Into ouoh bond rodonp- 

tlon fund any part or parts of, or all of, or a fixed proportion of, or a 

fixed anount of the noney In the revenue fund sufficient to pay tho prlnolpal 

of and Interest on ouoh refunding revenue bonds ao they be com duo and. If 

doened necessary, tho ooonlttoo nay sot soldo and nalntaln reserves for pay­

nent of prlnolpal and Interest on tho refunding revenue bondo. The bond 

redenptlon fund ohall be drawn upon solely for the purpose of paying the 

prlnolpal of and Interest on the refunding revenue bondo.

(g) The provisions of this Aot relating to the naturltleo, paynento,
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ttrMi coalitions, oovenants. Issuance and sals of the bondo shall ba appli­

cable to refunding revenue bonis oxoopt as aay bo otherwise spoolfloally 

provided In this seotlon*

• Seo. IS. This Aot shall be liberally construed in order to oarry out 

ths purposes for whloh It was adopted, and all oxlatlnf laws in oonfllot with 

any of tho provisions of this Aet are hereby superseded Insofar as necessary 

to aoooapllsh the purposes of andoany out the provisions of this Aot.

* Seo. 13. As used In this Aot, uless the oontext otherwise requires!

91| (1) "state" aeans tho State of Alaska}

10 H (a) "bridge" aeans a floating toll bridge across Knlk Ara at a

it point deteralnod by the Departaent of Highways to be aoat feasible}

(3) "bondo" aeans the Knlk Ara Toll Bridge revenue bonds author­

ised by this Aot;

(4) "revenue fund" aoana the Knlk Arm Toll Bridge revenue fund
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oreated by this Aot}

(3) "construction fund" aeans the Knlk Ara Toll Bridge 1967 Son- 

otruotlon fund oreated by this Aot}

(6) "ooaalttee" aeans the State Bond Coonlttee oreated by AS 37»- 

13.110, or any othsr ooaalttee, body, departaent or offloer of the state 

whloh or who ohall suooeed to the rights, powers, duties and obligations of 

the State Bond Ooaalttee by lawful aot of the legislature}

(7) "bond redeaptlon fund" asans the Knlk Ara Toll Bridge Revenue 

Bond Redeaptlon Fund oreated by thlo Aot and any accounts whloh are hereaftei 

oreated In said fund}

(6) "ooaalsslonor of highways" aeans the prlnolpal exeoutlve 

offloer of the Departaent of Highways of the state as provided In AS 44.44.0l)> 

or his suooessor}

(9) "ooaalsslonor of revenue" asans the prlnolpal exeoutlve offloo "

w|of the Departaent of Revenue of the state as provided In AS 44.23.010 or 
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hia auooaasor.

• Sao. 14, Thla let tatea affaot on tha day aftar lta paaaaga aad appion

or on tha day It baeoaaa law without approval.
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