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A BILL

For an Act entitled: "An Act relating to cancellation of lInaurance."
BE IT ENACTED BY THB LBOISLATURB OF THE STATE OF ALASKA:

* Section 1. AS 21.42.160(a) is asMnded by adding a new paragraph to
read:

@) each particular ground for cancellation of the contract
by the lInsurer.

* Sec. 2. AS 21.42 is amended by adding a new section to read:

Sec. 21.42.265. CANCELLATION BY INSURER, (a) Cancellation by
the Insurer of a policy which by its terms la cancellable at the option
of the Insurer, or of a binder baaed on such policy, may be effected as
to any Interest only upon compliance with the following:

(1) Written notice of the cancellation, specifying which of
the specific grounds of cancellation as set out In the policy, or of
any binder based on the policy, Is being exercised, must be actually
delivered or mailed by certified mail with return receipt to the Insure i
or to his representative In charge of the subject of the Insurance not
less than five days before the effective date of the cancellation.

(2) This notice must also be delivered or mailed by certi—
fied mall with return receipt to each mortgagee, pledgee, or other

person shown by the policy to have an Interest in any loss which may
occur under the policy.

(b) Mailing of the notice described In (a) of this section shall
be to the addressee at his last address as known to the Insurer or ao
shown by the Insurer®s records. The Insurer shall retain In its
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records any itan so MIlsd, together with Its envelope* whloh wee re—
turned by the post office upon failure to find* or deliver the nailing
to, the addressee.

(0) She affidavit of the Individual ashing setual delivery,
together with a signed reoelpt therefore, constitutes prlna faoie
evidence of delivery.

(d) She portion of a presdua paid to the Insurer on acoount of th i
polloy, unearned because of the cancellation and in aaount as oosputed
on the pro rata basis, aust be actually paid to the Insured or other
person entitled to it as shown by the policy or by any endorssasnt on
it, or be aalled to the Insured or such person as soon as practicable
following the cancellation. Shis paynent aay be aade by cash, or by
cheek, bank draft, or noney order.

(e) Shis section shall not apply to contracts of life or dis—
ability insurance without provlalon for cancellation before the date
to which preniuas have been paid.

Sec. 3. AS 21.42 is sasnded by adding a new section to reads

Sec. 21.42.267. NOTICE OP REFUSAL SO ACCEPT RISK. Eotwithstend—
ing any othsr provision of law, notice of the refusal of any insurer to
accept the risk upon receipt of any application for a policy of
insurance shall be given as provided for in sec. 265 of thlo chopter

for notice of cancellation by the Insurer.

321 2-

N.Vro,-- o



