
For an Aet entitled: "An Aet relating to regulation of eertain oredlt

tranaaetiona."

Bl IT BIACUD BT TH* LB0Z8LATURE OP THE 9TATS OF ALASKA:

• Seotion i. AS 45 ia amended bp adding a new ohapter to read:

CHAPTHt 12. ABOOLATXON OF CBVTAZN CREDIT TRANSACTIONS.

See. A9 .i2.OiO. APPLICATION OF CHAPTER. Bxoept aa otherwise pro­

vided in aee. 20 of thla ohapter* thlo ohapter applies to any credit 
transaetion in whioh

(1) tha debt inourred or to ba inourred arises froai a loan 

of noney or tha rewriting or refinancing of a loan or loans}

(2 ) a finance charge ia or may be payable}

(3) tha prinoipal balance of tha debt at tha Inception of 

tha transaction la $25*000 or loaa}
(A) tha oredltor is in the business or makes a praotloa of 

extending credit} and

(5 ) the debtor la a natural peraon and not an organisation. 

Sao. 45.12.020. NON APPLICATION OF CHAPTER. Tha provisions of 

thla ohapter ahall not apply to credit tranaaetiona with respect to 

whioh tha debt

(1 ) arises out of a transaetion whloh la aubjaot to tha 

provleiona of AS A5.IO} or
(2 ) la aeoured by oollataral oonalatlng of aooounts reoelv- 

able* bualnaaa equipment or inventory and the value of the oollataral 

la equal to a substantial part of tha aaount of tha debt scoured.
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tee. 45.12.030. XXFOMATZON TO H  OXVBI TO CH P ZTC* . OtallM the 

oont ext otherwise requires* Information required to be given te the 

debtor shell be In writing. Zn e loon transaetion In whloh there Is 

■ore than one debtor* the obligation of the creditor te furnish lnfoma- 

tlon to the debtor ehall be satisfied If the Information la supplied

to only one of the debt ore. The oredltor nay give the debtor the ln-

foraatlon required by thie ohapter In a aequenoe other than that stated. 

Zf Information to be given under eeo. 40 of thie ohapter Is not avail­

able to the oredltor at the tine of the oonsunnatlon of the transaetion* 

the oredltor ehall give to the debtor

(1) prior to or ae part of the oonsunnatlon of the transac­

tion* the Information that la available and a reasonable estlnate of 

the per oent per annun rate dlselosure and either

(A) a reasonable estlnate of the dollar anount of the 

flnanee charge or

(B) a elaple statement of the nethod by whloh the

amount of the finance charge will be calculated and a reasonable

estlnate of the anount of the flnanee eharge produced by that 

nethod on typical prlnolpal balances} and

(2) on or before the due date of the first lnstalnent* all 

of such Information.

Seo. 45.12.040. ITEMS OP INFORMATION. (a) In a closed end oredlt 

transaction In whloh a loan Is made or is to be aade* the oredltor 

shall furnish to the debtor prior to or aa a part of the oonsunnatlon 

of the transaction, a clear statement In writing setting forth* to 

the extent applloable and In accordance with suoh additional rules and 

regulations as aay be presoribed by the eenmissloner* the following 

Information

(1) the base smount}
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(2) th* m n s i t a  oharge to tho debtor for lnouranoe with a 

description of tho typo or typoo of eoverage In oloplo tesmej

(3) tho amount of offlolal foooi

(4) tho aaount of othor poialttod charges* if any* addod 

to or lnoludod In tho pr&nolpal of tho dobt with on Itoalsatlon of 

oaohi

(3) tho prlnolpal toalanoo owod whloh lo tho aua of (1)« (2)*

(3) and (4) of thlo oubaootlon.

(6) tho total flnanoo ohargoi

(7) tho poroontaco that tho flnanoo ehargo boaro to tho 

principal balanoo* ooaputod in aooordanoo with tho annual flnanoo 

ehargo foraula or a formula approved by tho ooaalaolonor upon applloa­

tlon of a orodltorj

(8) tho total loan balanoo owod by tho debtor to tho orodltoi 

whloh la tho aun of (3) and (6) of thlo oubaootlon* tho nunber and anounl 

of weekly* aonthly or othor Instalment payaonto and tho tine of oaeh 

payment* in whloh Information tho aaount and tlase of Instalment pay­

ments need not bo separately stated If amounts of and time between 

paymento ara aubetantlally equal and tho amount of tho oeheduled final 

instalment payment nay be stated as the remaining unpaid balanoo.

(b) The printed material explaining the per oont por annum rate 

disclosure required to bo glvon to tho debtor by tho provisions of (7) 

of this subseotlon ohall bo printed In 12 point boldfaoe typo.

(o) In a olooed end oredlt tranoaotlon In whloh tho duo date of 

all or part of one or noro instalments lo deferred or extended or In 

whloh the unpaid instalments aro restated or resohodulod to reduoe or 

rearrange the instalment payments* tho oredltor shall give the debtor 

tho following Information at or before tho time tho extension or de­

ferment lo madet
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(1) th* Mount of th* defensent or extension oharg*, if uqri

(2) * description of th* additional permitted charges, if 

aay# incident th*r*to and an ltomlsation of suoh charges; and

(3) th* r*vi**d inatalaont paiamt dates, if any* and th* 

r*via*d anount, if any, of *aeh inatalaont.

8*0. t9.i2.090. lUVOtVXMO CR2DIT TRANSACTION I M m V I N S  LOAN, (a) 

In any revolving oredlt tranaaotion in which a loan la aad* or la to 

b* aad*, if during a billing eyol* debt ia Inourred, payment la aad* by 

th* debtor, or liability to pay a finane* or other oharg* la incurred, 

th* oredltor ahall furnish to th* debtor within a reasonable tin* 

after th* end of th* billing eyela and in aooordano* with suoh addition­

al rul*s and regulations as nay b* preaoribsd by th* ooaaiaslon*r, th* 

following Information:

accounting entries in a statement or in accompanying sales slips, 

cancelled cheeks or the Ilk*)

and when the amount must be paid in ordor to avoid delinquency.

(b) In a revolving oredlt transaction Involving a loan of money 

under this ohapter, there shall appear in 12 point boldfao* type on 
th* agreement and every statement of aoeount a recitation of the simple

(1) th* outstanding balance at th* beginning of th* billing

cycle;

(2) entries during the billing eyole, exclusive of flnanoo 

oharge or other charges;

(3) a brief desoriptlon of the transactions giving rise to
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Interest per s m u s  rat* that approximate* so at olosslj any flnanos 

oharg* rat* or rat** imposed. Th* p*ro*ntag* rat* shall b* ooaputed 

•lth*r by Multiplying th* perlodlo rat* of oharg* by th* number of pay­

ment period* In a year or by a formula approved by th* commissioner upon 

applloatlon by a creditor. Zn th* oas* of any agreement In existence 

on th* *ff*otlv* date of thl* Act th* p*r o*nt p*r annus rat* dlsoloaurs 

required a* to agr**m*nt* by thl* seotlon may b* mad* In a separate 

notlo* nulled or delivered to the debtor.

Seo. 45.12.060. DX3CL08URB 09 THE FINANCE CHARGE. Zf a oredlt 

tranaaotlon subject to thie ohapter Is neither a closed and nor a 

revolving oredlt transaetion* the oredltor ehall furnlah to th* debtor 

prior to or ae a part of the consummation of th* transaction a dis­

closure of the finance oharg* rat* In tense of a simple annual Interest 

rat*. Zf th* oredltor states or calculate* th* finance oharg* by a 

method other than a simple annual Interest rate* th* slapl* annual 

lntereat rate shall be computed either In accordance with th* annual 

finance oharge fonsula* or by multiplying th* periodic rate of oharg* 

by the number of payment periods in a year* or by a formula approved 

by the ooamlssloner upon applloatlon by a oredltor.

Seo. 45.12.070. STATEMENTS OF CREDITOR. No oredltor shall In any 

advertisement* publloatlon* display* broadcast* solicitation or repre­

sentation* make any false* misleading or deceptive statement concerning 

any finance* dellquency* or extenalon oharge* or rate* or th* security 

Interest* collateral* terne* or conditions upon whloh it will make any 

oredlt agreement or flnanoo th* same. Any advertisement* publication* 

display* solicitation or representation containing a statement of a 

rate or rates of a finance oharge* with respect to transaction* subjeot 

to eec. 60 of this chapter ae well as dosed end and revolving credits* 

ahall be expressed in tense of a simple annual Interest rate. The 
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slaple i— Ml Interest n t a  shall ba floppytsd (1) la ths oaat of a 

oloasd sad evattti la aooordanoo with ths anaaal flaaaos shares foraulaj

(8) la ths eaas of a revolving orsdlt, tf aultlplping ths psrlodlo 

rats of shares bp ths auahsr of papnent psrlods la a poarj or (3) la 

slthsr eaas* bp a fonaila approved bp tho essa&oaloasr upon applloatlon 

bp a orsdltor.

8se. 89.18.000. mouUfXOMS. Ths oomlssloner asp praaorlbs froa 

tins to tlas suoh rulss and rsgulatloao as asp bs asosssarp or propsr 

la eanplag out ths provisions of this ohaptar, and aap provido that 

aap violations thsrsof shall bs pualahsd bp suoh flass, aot to oxoaad 

$900, as hs aap detemlne. Za prssorlblni rulsa and rocalatloaa with 

rsspsot to aap partleular typs of orsdlt transaetion, ths oosalaaloasr 

shall eonsldsr whsthsr in suoh traaaaotlons oeap.llaaos with ths dis­

closure rsqulroasnts of this ohaptar is bslng aohlsvsd undor aap othsr 

law.

8so. 89.12.090. FAILURE TO DISCLOSE ZNFOMUTZON. (a) Ths falluri 

of a orsdltor to dlsoloss ths lnforaation required bp thlo ohaptar shall 

bar hla rsoovsrp of any flnanoo, delinquency, oollsotlon or rsflaanolng 

oharss, but shall not bar his right to rsoovsr froa ths dsbtor an 

aaount squal to ths unpaid prlnolpal balanoo or to rsallss upon ths 

aaourlty and rsoovsr froa ths dsbtor an aaount squal to ths unpaid 

prlnolpal balanoo loss ths not proooods of any dlapoaltlon of suoh 

■sourltp.

(b) Ths provisions of this sootlon ohall not apply to anp viola­

tion whloh any orsdltor shall establish by a prspondsranos of ths 

svldonoe to bs ths result of aooldsnt or bona fids error In (1) anp 

aathsaatioal computation, (2) ths layout or f onset, also of type or 

order of olause oontalnsd In anp oredlt ogrseaent or (3) ths failure 

to furnish to ths dsbtor any statenent rsqulrsd bp this ohapter.
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8*o. 89.18.100. r a u u i .  V h o m r  violate* any provision of thla 

ohapter ahall be punished by a fine of not noro than $900* or by in- 

prlsonasnt for not noro than six nonths* or both.

Soo. 49.12.110. fiOOOfXOM. Zn this ohaptar* unless the oontext 

otherwise requires

oonvortlns a dollar flnanoo ohane into a peroentafe rate. The formula 

assunss that

are equal* payable at equal Intervals* and fall on due dates whloh 

are the sane day of oaoh nonth or other paynent period aa that on 

which the asreonsnt la entered Into and

the amounts scheduled; baaed upon theee asaueptlons* the "annual 

flnanoe ohars* foraula" la

R equals th* percentage rate; P equals the number of paynent 

periods in one year (always 12 if nonthly payments* four If 

quarterly payments* and 92 If weekly payments); C equals the 

finance oharge; A equala th* prlnolpal balanoe to be paid by the 

debtori H equals th* nunber of lnstalnents; exoept as otherwise 

provided* a variance tolerance of one per oent per annua in the 

percentage rate is authorised in ooaputatlons under this formula;

(2) "base aaount" aeans the aaount in a oredlt transaotlon 

in dollar* of whloh th* debtor will have th* aotual use* or whloh will 

be or Is paid to the debtoi? or to another person on behalf of th* 

debtor or from whloh additional oosts* oharges and fees are ooaputed;
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(3) "oloeed rad oredlt" n n »  a credit for a specified — oral

whloh

(A) constitutes a oonbination of tha ba—  aaount* par- 

alttod charges whloh ara charged to tha debtor and tha preooaputed 

flnanoo oharge}

(B) la payable In lnatal— ntat and

(0) tha tarn doaa not lnelude ho—  aortgage or othar 

eradlta In whloh tha flnanee oharge lo not preooaputod and stated 

—  a dollar aaount but lo dotendned by the perlodlo applloatlon 

of a rata of flnanoo oharge to outstanding balaneea of the oredlt}

(4) "ooaalaaloner” — ana tha oonmlaalonor of ooa— roe}

(5) "oredlt transaction" — ana an extension of oredlt or a 

lo—  evldraoed by —  agreement, proalaaory note or other Instrument* 

whether aaourad or not* under the tarns of whloh a debtor undertakes 

or agrees to pay tha debt at a stated tlaa or over a period of tl—  and 

for whloh tha debtor paya or agrees to pay a fin— oe* oarrylng or othar 

oharge}

(6) "oredltor" — a tha paraon who extends oredlt in a oradii 

tr— aaotlon either as prlnolpal or aa agent and who requires* as —  

Incident to the extension of oredlt* tha pay— nt of a fin— oa oharge}

(7) "debtor” — a a parson to whan or on behalf of whan 

oredlt is prlnsrlly gr— ted or who is primarily obligated to pay debt}

(8) "fin— oa oharge" — s a oharge nade by a oredltor* 

othar th—  pexnltted charges* paid or payable dlreotly or lndlreotly 

by tha debtor to or for the aeeount of the oredltor and Inourred solely 

beo— aa tha transaotlon la a oredlt tr— aaotlon and Includes

(A) all ohargea whloh are not pensitted oharges and 

whloh ara designed primarily to Increase the groaa yield to a 

oredltor In a oredlt tr— aaotlon}
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(B) chargee for investigating tho orotfit or collateral

and for eeamsslons or brokerage for obtaining tba orodit paid or 

payable by tho debtor irrespective of tho poraon to miaa thoy aro 

paid or payabloj and

log lntoroat# discount# add-on or however auoh ohargoa nay bo 

doalgnatod)

(9) "offlolal feea" naana tho foe a and ohargoa praaorlbod 

by law for rogleterlng or for filing# recording# or othorw&oo perfect­

ing or relaaelng or oatlafying a oaourity intaraat In property related 

to a orodit tranaaotlon whloh will aotually bo paid to publlo offlolalaj

(10) "organisation" naana a oorporatlon# bualnaaa truat# 

oatato# truat# partnership or aaaoolatlon or any othor legal entity but 

not a natural poraon;

( U )  "por oont por annun rate disclosure" naana tho dla- 

oloauro required or aado undor aao, 40(a)(7) of thla ohaptar# and undor 

othor provisions of thla ohapterj

(12) "pexultted ohargoa" naana ohargoa for servloes# expenses 

or tho like related to a orodit tranaaotlon# not In oxooss of anounts 

permitted by applloablo law# If any# whloh aro requeated# agreed to or 

approved by tho debtor

and reasonable ohargoa Inourred for appraisal of tho proporty# 

examination of title and tho narketablllty of aoourlty# drafting 

of aoourlty instruments or doouswnta and othor ouatoamry oloalng

(c) ohargoa for tho ooat of a orodit tranaaotlon Inolud*

(A) for offlolal feea or taxea;

(B) for lneuranoej

(C) for dellnquenoy or eollootlon or whloh otherwise

arise by reaeon of aotlon o r  default of the debtor;
(D) In hone mortgage oredlt a# oustonary brokers' fees
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(I) whloh o n  of vaitto to tho dobtor separata tad rirfe 

fron tho granting ®f orodit* aro reasonable in relation to bonofito 

to tha dOhtor and eonstltuto a typo of oharg* or aotual charges 

whloh hare boon filed aith tho o w l  oil oner and aa to whloh tha 

ooaaLaaionor haa failed to notify tha oredltor in writli* of ob­

jaotlon within do daya aftar th* filingi if paid* inourred* or 

financed by tha oredltor and not otherwlae ohargod to or paid by 

tho debtor* pondttod ohargoa nay bo addod to or Included in tho 

prlnolpal of tha dobtj

(13) "prlnolpal balanoo" naana tha aun of tha baae anount 

and permtted ohargoa* if any* ohargod to tho dsbtorj

(it) "revolving orodit" naana orodit grantad pursuant to, an 

agraanant related to a loan of noney In whioh the debtor inoura fron 

tine to tin* debt whioh nay ba payable in lnatalnonte and in whioh tha 

dobts aro debited to a running aeoountj

(13) "total loan balanoo" naana tha sun of tha baa* anount* 

pamittad ohargoa ohargod to tha debtor* if any* and tho flnanoo ehargo.

Soo. t5.12.120. SHORT THIS. Thla Aet aay b* cited as tha Truth 

in Lending Aet.

22t -10-

O

L


