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HOUSE BILL NO. 103
IN THE LEOISLATURE OF THE STATB OF ALASKA
FIFTH LEOISLATURE - FIRST SESSION
A BILL

For an Act entitled: "An Aet relating to unauthorized Insurers."”
IT ENACTED BY THE LEOISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 21.33 Is amended by adding new sections to read:

Sec. 21.33.011. PURPOSE. The purpose of this eectlon Is to sub—
ject certain persons and Insurers to the Jurisdiction of the director#
of proceedings before the director# and of the courts of this state In
suits by or on behalf of the state and insureds or beneficiaries under
Insurance contracts. The legislature declares that It Is a subjeot of
concern that many residents of this state hold policies of Insuranoe
issued by persons and Insurers not authorized to do Insurance business
in this state# thus presenting to these residents the often Insuperable
obstacle of asserting their legal rights under such policies In forums
foreign to them under laws and rules of practice with which they are
not familiar. The legislature declares that It Is also concerned with
the protection of residents of this state against acts by persons and
insurers not authorized to do an Insurance business in this state by

the maintenance of fair and honest Insurance markets, by protecting

the premium tax revenues of this state# by protecting authorized personi
and Insurers# which are subject to strict regulation# from unfair
competition by unauthorized persons and Insurers and by protecting

against the evasion of the Insurance regulatory laws of this state.
In furtherance of this Interest# the legislature# In secs. 11 - 71 of
this chapter# provides methods for substituted service of prooess upon

such persons or Insurers In any proceeding# suit or action In any court

HB 103 *1-



and substitute ssrvios of any notloa* order* pleading or prooesa upon
suoh persons or Insurers In any prooeedlng before the dlreotor to enx
fores or effeot full ooapllsnoe with the Inauranoe and tax statutes of
this state* and deolares in so doing It exerolses Its power to proteet
residents of this state and to define what constitutes doing an Insur—
ance business In this state* and also exerolses powers and privileges
available to this state by virtue of P.L. 79 - 15 (1945)* (Chapter 20*
1st Sees.* S. 340)* 59 Stat. 33* as snendsd* whloh deolares that the
business of insurance and every person engaged In the business of
Insurance shall be subjeot to the laws of the several states.

Seo. 21.33*015. UNAUTHORIZED INSURANCE PROHIBITED. No person or
Insurer may dlreetly or Indirectly do any of the sots of an Inauranoe
business set out In sec. 71 of this ohapter* exoept as provided by and
In aooordanoe with the apeolflo authorization of statute. In respeot
to the Insurance of subjeots resident* located or to be performed In
this state this section does not prohibit the oolleetlon of premium or
other acts performed outside this state by persons or insurers autho—
rized to do business In this state provided the transactions and In—
surance oontraota otherwise comply with statute.

Sec. 21.33*021. SERVICE OF PROCESS ON DIRECTOR, (a) An aot of
doing an Inauranoe business as set out In sec. 71 of this chapter by
an unauthorized person or Insurer Is equivalent to and shall constitute
an Irrevoeable appointment by that peraon or Insurer, binding upon him,
his exeoutor* administrator or personal representative* or suooessor
In Interest If a corporation* of the dlreotor* his successor or suc—
cessors In offloe to be the true and lawful attorney of that person or
Insurer upon whom may be served all legal process In any aotlon* suit
or proceeding in any court arising out of doing an Insurance business
in this state by suoh person or Insurer* except In an aotlon* suit or
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proceeding by the dlreotor or by the etate. An aot of doing an insur—
ance stinesi as sega?ut In see. [l of this ohapter by an unauthorised
person or. Insurer shall be signification of Its agreement that legal
prooess so served\shall be of the same legal force and validity as
personal service of prooess In this state upon suoh person or Insurer*
or upon his executor/lgdmlnistrator or personal representative* or Its
suooessor In Inter%sti]’,llf a O:orp()]ratlon.

(b) Service of prooess shall be made by leaving two copies In
the hands or o%fige o? the director and paying to him for the use of
the state the fee required by AS 21.06.250(15) for each person or
Insurer. A certificate by the dlreotor showing the service and attached
to the original or third copy of the process presented to him for that
purpose shall be sufficient evidence of service. Service upon the dlreo
tor as suoh attorney shall be service upon the principal.

(c) The director shall Immediately mall one copy of the process
to the defendant at Its last known principal plaoe of business and shall
keep a record of all process so served upon him which shall show the
day and hour of service. Such service of process is sufflolent* pro—
vided notice of the service and a copy of the process are sent within
10 days by registered mall by plaintiff or plaintiff*s attorney to the
defendant at the last known principal place of business of the defen—
dant and the defendant®s receipt* or receipt Issued by the post offloe
with whloh the letter Is registered* showing the name of the sender
of the letter and the name and address of the person or Insurer to whom
the letter Is addressed* and the affidavit of the plaintiff Or plain—
tiff's attorney showing compliance herewith are filed with the clerk
of the court in which such action Is pending on or before the date the

defendant is required to appear* or within further time whloh the court

may allow.
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(d) "Service of prooess in ugqr suoh aotlon* suit or proceeding*
in addition to tho aannar provided in (b) and (e) of this saotlon*
shall bo valid if oorvod upon any parson in this stata who on bahalf of
suoh unauthorised parson or insurer is doing any aot of an Inauranoe
business as sat out in sao. 71 of this ohaptar* and if a oopy of tha
prooess is sent within 10 days by raglatarad nail by plaintiff or
plaintiff*s attorney to tha defendant at tha last known prlnelpal
plaoe of business of the defendant snd tha defendant®s receipt* or re-
oalpt issued by the post offloe with whloh the letter is registered*
showing the naae of the sender of the letter and the naae and address
of the person or Insurer to whoa the letter is addressed and ths affi—
davit of the plaintiff or plaintiff®s attorney showing ooopllanoe here—
with are filed with the olerk of the oourt in whloh the aotlon 1s
pending on or before the date the defendant is required to appear* or
within further tine whloh the oourt aay allow.

(e) No plaintiff or eooplainant is entitled to a Judgment by
default in an aotlon* suit or proceeding in whloh the prooess is
served under this seotlon unless the rules of olvil procedure are net.

(f) Nothing contained in this aeotlon limits or abridges the
right to serve a prooess* notloe or demand upon a person or insurer
in any other manner now or hereafter permitted by law.

Seo. 21.33*025. SERVICE OP PROCESS ON SECRETARY OP STATB. (@)
An aot of doing an Inauranoe business as set out in seo. 71 of this

ohapter by an unauthorised person or Insurer is equivalent to and

constitutes an Irrevooable appointment by that person or insurer* bind—
ing upon him* his exeoutor* administrator or personal repreaentatlve*

or suooessor in interest if a oorporatlon* of the aeoretary of state*
his suooessor or suooessors in offloe to be the true and lawful

attorney of that person or insurers upon whom may be served all legal
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prooess In any aotlon* suit or prooaadlng In any oourt by tha dlraotor
or by tha atata and upon whan nay ba aarvad any notloa* ordar* pleading
or prooaaa In any proceeding bafora tha dlraotor and whloh arlaaa out
of doing an Inauranoo bualnaaa In thla atata by that paraon or Inaurar.
An aot of doing an Inauranoo bualnaaa aa aet out In aao. 71 of thla
ohapter by an unauthorized paraon or Inaurar ahall ba algnlfloatlon
of Ita agraanant that legal prooaaa In auoh court aotlon* ault or pro—
ceeding and any auoh notice* order* pleading or process In auoh adalnla-
tratlve proceeding before the director ao nerved ahall ba of tha aane
legal force and validity aa paraonal aervlee of prooaaa In thla atata
upon auch paraon or lInaurar* or upon hla executor* admlnlatrator or
paraonal representative* or lta aucceaaor In Interest If a corporation.

(b) The service of process in the action* suit or proceeding In
any court or the notice* order* pleading or process In tha administra—
tive proceeding authorized by (a) of thla section ahall be made by
leaving two copies In the hands or office of the secretary of atate.
A certificate by the secretary of atate showing the service and at—
tached to the original or third copy of the process presented to him
for that purpose ahall be suffiolent evidence of service. Servloe upon
the aeoretary of atate aa auch attorney ahall be service upon the prinol -
pal.

(c) The secretary of atate ahall Immediately mall one copy of tha

court process or notice* order* pleading or process In proceedings
before the director to the defendant In the court proceeding or to whom

the notice* order* pleading or process In the administrative proceeding
la addressed or directed at Ita last known prilnoipal plaoe of business
and ahall keep a record of all process ao served on him which ahall

show the day and hour of service. The aervioe la suffiolent* provided

notice of the service and a copy of the oourt process or the notice*
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order* pleading or prooaaa in tha igdniitntivi pro— ding art aant
within 10 daya aftar aarvioa by rogiatarad nail by tha plaintiff or tha
plaintiff"s attorney in tha oourt proceeding or by the dlraotor in the
adninlatratlve proceeding to tha dafandant in tha oourt proceeding or by
whan tha notloa* order* pleading or prooaaa in tha adnlnlatratlve pro—
ceeding la addressed or direotod at Ita last know prtnolpal pi- of
bualnaaa of tha dafandant in the oourt or adnlnlatratlve proceeding*
and tha defendant®s receipt* or reoelpt laauad by tho post offloa with
whloh tha latter la raglatarad* showing tha m m of tha sender of tha
latter and tha naM and address of tha paraon or insurer to when tha
latter la addressed* and tha affidavit of tha plaintiff or plaintiff's
attorney in oourt proceeding or of tha dlraotor in adnilnlatratlve pro—
ceeding* showing eoopllanoe ara fllad with tha olertc of tha oourt in
whloh. tha aotlon* suit or proceeding is ponding or with tha dlraotor in
afeinlstratlve prooaadlnga* on or bafora tha data tha dafandant in tha
oourt or adnlnlatratlve proceeding la required to appear or respond* or
within further tine whloh tha oourt or dlraotor nay allow.

() No plaintiff or oonplainant may ba entitled to a Judgment or
determination by default in a oourt or administrative proceeding in
whloh oourt prooaaa or notloa* ordar* pleading* or prooaaa in proceed—
ings bafora tha dlraotor la aarvad undar this saotlon until tha rulaa
of olvil procedure regarding default JudgMnta ara net.

(€)) Thla saotlon does not limit or abridge tha right to serve a
prooaaa* notloa* ordar* pleading or denand upon a paraon or insurer in
any othar nanner now or hereafter pensltted by law.

() Tha attorney ganaral upon request of tha dlraotor la authorial d
to proooed in tha courts of this or anothar stata or in a federal oourt
or aganoy to enforoe an ordar or deolalon in a oourt prooeedIng or in ai

adninlatratlve prooeedlng bafora tha director.
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Sec. 21.33.031. UNAUTHORIZED FBtSOIf OR XNSURBt DBPBNSS OF ACTION,
(a) Before an unauthorised paraon or Insurer files or oauses to be
filed a pleading In a oourt aotlon* suit or prooeedlng or In a notloe*
order* pleading or prooese In an adninlatratlve prooeedIng before the
dlreotor Instituted against the person or Insurer* by service made as
provided In sees. 21 and 25 of this ohapter* the person or Insurer shall
elthert

(1) deposit with the clerk of the oourt In which the aotlon*
suit or prooeedIng lo pending* or with the dlreotor In afelnistratlve
proceedings before the dlreotor* oash or securities or bond with good
and suffiolent sureties to be approved by the oourt* or the dlreotor*

In an anount to be fixed by the oourt or the director suffiolent to
secure the payment of a final Judgment whloh may be rendered In the
oourt prooeedlng or in the administrative prooeedIng before the dlreotOz
provided that the oourt or the dlreotor In administrative proceedings
before the director may In Its or his discretion make an order dispens—
ing with the deposit or bond where the insurer makes a showing satis—
factory to the court or the dlreotor that It maintains In a state of
the Uhlted States funds or aeourltles* In trust or otherwise* suffi—
olent and available to satisfy a final Judgment whloh may be entered

In the oourt aotlon* suit or prooeedlng or In an administrative pro—
oeedIng before the dlreotor; or

(2) procure proper authorisation to do an insurance business
In this state.

(b) The oourt In an aotlon* auit or prooeedlng in whloh servloe lit
made as provided In seo. 21 of this ohapter* or the dlreotor In an ad—
ministrative prooeedlng before the dlreotor In whloh aervloe Is made as
provided in seo. 25 of this ohapter* may* 1in his discretion* order post e

ponsment whloh may be neoessary to afford the defendant reasonable
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opportunity to coaply with (a) of thla aootlon and to dofantf tho oourt

aotlon or adalnlatratlvo proeooding.

(0) Nothing In (a) of thla aootlon la to ba eonatruad to prevent

an unauthorised person or insurer fron filing a notion to quash a writ
or to aot aside aorvloo node as provided In boos. 21 or 25 of this
ohaptar on tho ground that tho unauthorised parson or Insurer has not
done any of tho aota enumerated In seo. 71 of this ohapter or that tha
person on whom service was aade under seo. 21(d) of this ohapter was
not doing any of the aots enumerated In seo. 71 of this ohapter.

seo. 21.33.035. ATTORNS? PUS. Zn an aotlon againat an unautho—
rised person or insurer upon a oontraot of Inauranoe Issued or delivered
In this state to a resident or to a oorporatlon authorised to do bualnea
in this state* if the person or Insurer has failed for 30 days after
demand before the oommeneement of the aotlon to make payment In aocoor—
danoe with the terms of the oontraot* and It appears to the oourt that
the refusal was vexatious and without reasonable eause* the oourt may
allow to the plaintiff a reasonable attorney fee and Inolude the fee
in the Judgment that may be rendered In the aotlon. Failure of the
person or Insurer to defend the aotlon shall be oonsldered prima faole
evidenoe that Its failure to make payment was vexatious and without
reasonable oause.

Seo. 21.33.041. VALIDITY 07 INSURANCE CONTRACTS. Exoept for
lawfully procured surplus lines Insuranoe and oontraota of insurance
Independently procured through negotiations oeourrlng entirely outside
this state whloh are reported and on whloh premium tax Is paid In

aooordanoe with seo. 61 of this ohapter* a oontraot of Insuranoe ef—
fective in this state and entered Into by an unauthorized Insurer Is
unenforceable by suoh Insurer. In event of failure of the unauthorized

Insurer to pay a olalm or loss within the provisions of the Insuranoe
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oontraot* a poraon who aaalatad or in any nannor aldod dlraotly or
Indlrsotly in tho proouranont of tha inouranea oontraot shall ba liabla
to tha insurad for tha full anount undar tha provialona of tha inauranoa
oontraot*

Sao. 21*33*045. INVESTIGATION AND DISCLOSURE OP INSURANCE CON—
TRACTS* (a) Whan tha dlraotor haa raaaon to ballava that Inauranoa
haa baan affaotuatad by or for a paraon in thla atata with an unautho—
rized Inaurar tha dlraotor ahall In writing ordar tv* oarson to produoe
for examination all inauranoa contrasts and othar doounents evidencing
Inauranoa with both authorized and unauthorized insurers and to dis—
close to tha dlraotor tha amount of inauranoa* name and addreso of aaoh
Inaurar* gross amount of premium paid or to ba paid and tha name and
address of tha parson or persons assisting or aiding in tha solicita—
tion* negotiation or effectuation of the insurance.

(b) Every peraon who* for 30 days after the written ordar undar
(a) of this seotlon neglects to comply with the requirements of the
order or who wilfully makes a disclosure that is untrue* deceptive or
misleading shall forfeit $50 and an additional $50 for eaoh day of
neglect after expiration of the 30 days.

Seo. 21.33*051. REPORTING OF UNAUTHORIZED INSURANCE, (a) Every
person investigating or adjusting a loss or claim on a subjeot of
Insurance in this state shall immediately report to the dlreotor every
insurance policy or oontraot whleh has been entered into by an insurer

not authorized to transact the Insurance in this state.
(b) Every person* finn or corporation acting in the capacity of

an Insurance adviser* counselor or analyst and as such serving a
person* firm or corporation not engaged in the Insurance business for
compensation paid or to be paid by the person served* shall report to

the director every Insurance policy or contract covering a subject of
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1 Inauranoo In thla atata whloh haa baan antarad Into by an Inaurar not

2 authorlaad to tranaaot Inauranoa In thla atata.

3 (0) Thla aaotlon doaa not apply to tranaaotlons In thla atato
4 Involving a polloy lawfully solicited* written* and dollvarad outalda

S thla atata oovarlng only subjeots of Inauranoa not raaldant* looatod

6 or expressly to ba perfomod in thla atata at tha tlna of laauanoa*

1 and whloh tranaaetlona ara subsequent to tha laauanoa of tha polloy.

8 Sao. 21.33.055. UNAUIHORIZID HCSURANCI HB CW TAX. (a) Ixoapt
9 aa to premiums on lawfully proourad aurplua Ilnaa Inauranoa and preaduns
10 on Indapendantly proourad inauranoa on whloh a tax haa baan paid undar
n aao. 61 of thla ohaptar* avary unauthorlsad Inaurar ahall pay to tha

2 dlraotor bafora April 1 following tha oalandar yaar In whloh tha In—
13 auranoa waa ao affaotuatad* oontlnuad or ranawad a prealua raoalpta

14 tax of thraa par oant of groaa praaluaa ohargad for tha Inauranoa othar
B than marina Inauranoa and a praalua raoalpta tax of thraa-fourtha of

16 ona par oant of groaa premiums oharged for tha aarlna Inauranoa on

17 aubjaota raaldant* looatad or to ba perfomed in this atata. Tha In—
18 auranoa on aubjaota raaldant* looatad or to ba parfomad in thla atata
19 proourad through nagotlatlona or an applloatlon* In whola or In part

20 ooourrlng or aada In or from In or out of this atata* or for whloh

24 premiums In whola or In part ara raalttad directly or Indlreotly from
2 in or out of thla atate* shall ba oonsldered to ba Inauranoa proourad«
23 or oontlnuad or renewed In this atata. The tans "praalua™ Includes

A all praaluaa* membership fees* assessments* dues and any othar con—

2 sideration for Inauranoa. The tax ahall ba In lieu of all taxaa and

2 fire dapartaant duaa. On default of an unauthorised Insurer in tha

2 payment of the tax tha Insured ahall pay tha tax. 1f tha tax pres-

2 aorlbed by thla aaotlon la not paid within the tine stated* tha tax

2 ahall be Inoreased by a penalty of 25 per oent and by the amount of an
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additional penalty computed at the rate of one per cent per month or
any part of a month from the date the payment waa due to the date paid.

(b) If a policy covers risks or exposures only partially in thla
state, the tax payable shall be computed on the portions of the premium
which are properly allocable to the risks or exposures located in this
state. In determining the amount of premiums taxable In this state,
all premiums written, procured, or received In this state and all
premiuma on policies negotiated In this state shall he considered
written on property or risks located or resident in this state, except
premiums which are properly allocated or apportioned and reported as
taxable premiums of another state.

Sec. 21.33.061. INDEPENDENTLY PROCURED INSURANCE, (&) Every
Insured who procures or causes to be procured or continues or renews
Insurance with an unauthorized Insurer, or an Insured or self-insurer
who so procures or continues excess loss, catastrophe or other Insuranoe
upon a subject of Insurance resident, located or to be performed in
this state, other than Insurance procured through a surplus lines agent
under the surplus lines law of this state shall, within 60 days after
the date the Insurance was procured, continued, or renewed, file a
report with the director in writing and upon forms designated by the
director and furnished to the Insured upon request. The report shall
show the name and address of the Insured or insureds, name and address
of the Insurer, the subject of the Insurance, a general description of
the coverage, the amount of premium currently charged, and additional
pertinent information which is reasonably requested by the director.

(b) Insurance in an unauthorized Insurer of a subject of insur—
ance resident, located or to be performed in this state procured through
negotiations or an application, in whole or in part occurring or made

in or from in or out of this state, or for which premiums in whole or
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in part ara remitted directly or indirectly from in or out of thla atata
ahall ba eonaldarad to ba inauranoa proourad* or oontlnuad or renewed
in thla atata within tha Intant of (a) of thla aaotlon.

(0) There la levied upon tha obligation* ohoaa In aotlon* or right
rapraaantad by tha premium oharged for tha Inauranoa* a premium raoalpta
tax of thraa par oant of groaa pramluna oharged for tha Inauranoa othar
than marine Inauranoa and a premium reoeipta tax of three-fourths of
one par oant of groaa pramluna oharged for tha marina lInauranoa. Tha
tarn "premium”~ahall inoluda all pramluna* monbarahip faaa* eaaaeamante
due* and any othar consideration for inauranoa. Tha tax ohall ba In
lieu of all taxaa and fire department duaa. Tha lInaurad ahall* bafora
April 1 following tha oalendar yaar in whloh tha inauranoa waa proourad*
oontlnuad or renewed* pay tha amount of tha tax to tha dlraotor. Zn
event of cancellation and rewriting of the inauranoa oontraot tha
additional premium for premium reoeipta tax purpoaea ahall ba tha
premium In exoeaa of the unearned premium of the canceled inauranoa
oontraot.

(d) Zzf a polloy oovera risks or exposures only partially in thla
atata* tha tax payable shall be computed on the portlona of the premium
whloh ara properly alloeable to the risks or exposures looatad in thla
stata. In determining the amount of premiums taxable in this stata* ai:
premiums written* procured or received in this atate and all premiums
on policies negotiated in thla atate shall be oonsldered written on
property or rlaka looatad or resident in this atata* exoept premiums
whloh ara properly allooated or apportioned and reported as taxable
premiums of another state.

(e) Zf the Insured falls to withhold from the premium the amount
of tax levied* the Insured shall be liable for the amount and shall

pay tha tax to the dlreotor within the time stated in (c) of thla
103 -12-



seotlon. Zf th* tax presortbad by this aaetlon la not paid within tha
tlaa atatad In (0) of thla aaetlon* tha tax ahall ba Inoreaaed by a
penalty of 25 par oant and by tha aaount of an additional penalty
eoaputed at tha rata of one par cant per month or any part of a month
froa tha data tha payaant waa due to tha data paid.

(f) Tha attorney general* upon requeat of tha dlraotor* ahall
prooeed In tha eourta of thla or another atata or In a federal oourt
or aganoy to recover tha tax not paid within tha ** oraaorlbad In
thla aaetlon.

(@) Thla aaotlon doea not apply to Individual Ufa or Individual
dlaablllty inauranoa.

Sac. 21.33*065. PBNA1/IY POR UNAUTHORIZED INSURANCE, (a) An un—
authorised Inaurer who docs an unauthorised act of an insurance business
as aet forth In sec. 71 of this chapter ahall be fined not more than
$5*000.

(b) In addition to any other penalty provided for In sees. 11 -
71 of thla chapter or otherwise provided by law* a person or Insurer
violating thla section shall forfeit to the people of this state tha
sum of $500 for the first offense and an additional sum of $500 for aaoh
month during which the person or Insurer continues the violation.

Sec. 21.33*071. INSURANCE BUSINESS DEFINED, (@) Any of the
following acts In this state effected by mall or otherwise la defined
to be doing an Insurance business In this atate. The venue of an
act committed by mall is at the point where the matter transmitted by
mall is delivered and takes effect. Unless otherwise indicated* the
term "insurer”™ as used In this section Includes all corporations* as—
sociations* partnerships* and Individuals engaged as principals In the
business of insurance and also Includes InterInsurance exchanges and
mutual benefit societies.
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(1) tht Baking of or proposing to Hk«« as an insurer, an
inauranoa oontraot)

(2) ths asking of or proposing to makSi as guarantor or
surety, a oontraot of guaranty or suratyshlp as a vocation and not
merely inoidantal to anothar lagitinata businaaa or aotivity of tha
guarantor or surety)

(3) tha taking or raealving of an applloatlon for inauranoa)

(4) tha raoalving or eollaotlon of a premium, commission,
naabarship fees* assessments, dues or othar consideration for inauranoa
or any part of Insuranoe)

(5) tha Issuance or delivery of oontraota of Insuranoe to
residents of this stata or to parsons authorised to do business In this
state)

(6) directly or Indirectly acting as an agant for or other—
wise representing or aiding on behalf of another a person or Insurer
in the solicitation, negotiation, procurement, or effeotuatlon of
insurance or renewals of Insuranoe or in the dissemination of informa—
tion as to coverage or rates, or forwarding of applications, or delivery
of policies or oontraota, or Inspection of rlaka, a fixing of rates or
investigation or adjustment of olalms or losses or in the transaction
of matters subsequent to effeotuatlon of the oontraot and arising out
of i1t, or in any other manner representing or assisting a person or
Insurer in the transaction of Insuranoe with respeot to subjeots of
Insuranoe resident, looated or to be perfomed in this state) this
subseotlon does not operate to prohibit a full-time salaried eaployee
of a oorporato insured from acting in the oapaolty of an Insuranoe
manager or buyer in placing Insuranoe in behalf of his employer)

(7) the doing of any kind of Insuranoe business speolfloally
recognised as constituting the doing of an insurance business within
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th* meaning of th* statute* relating to Insurano*i

(8) the doing or proposing to do any lInaurano* business In
substance equivalent to any of th* aotlona In (1) - (7) of thla sub-
section In a manner designed to evade th* provision* of th* statutes!

(9) any other transactions of business In this atat* by an
Insurer.

(b) This section does not apply tot

(1) the lawful transaction of surplus lines Insurance;

(2) th* lawful transaction of reinsurance by Insurers;

(3) transactions In this state Involving a policy lawfully
solicited, written, and delivered outside this stat* covering only
subjects of Insuranoe not resident, located, or expressly to be per—
formed In this state at the time of lssuanoe, and whloh transactions
ar* subsequent to the Issuance of the policy;

(4) transactions Involving contracts of Insurance Inde—
pendently procured through negotiations occurring entirely outside
of this state whloh are reported and on which premium tax is paid In
aooordanoe with sec. 05 of this chapter;

(5) attorneys acting In the ordinary relation of attorney
and client In the adjustment of claims or losses.

Seo. 2. AS 21.03.020 and 21.33*010 - 21.33*070 are repealed.
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