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IN THE HOUSE BY ORBECK

HOUSE BILL NO. 30
IN THE UOISLATURE OF THE STATE OF ALASKA
FIFTH LEOISLATURE - FIRST SESSION
A BILL

6 For an Act entitled; “An Act establishing tne Alaska Uniform Olfts to
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Minors Act."

IT ENACTED BY THE LEOISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 45.60 is repealed and re-enacted to read:

CHAPTER 60. ALASKA UNIFORM GIFTS TO MINORS ACT.

Sec. 45.60.011. MANNER OF MAKING GIFT, (&) An adult person may,
during his lifetime, make a gift of a security or money to a person
who is a minor on the date of the gift

(1) if the subject of the gift is a security in registered
form, by registering it in the name of the donor, another adult person
or a trust company, followed, In DubBtance, by the words: "as custo—
dian for (name of minor) under the Alaska Uniform Olfts to Minors
Act";

(2) If the subject of the gift is a security not in regie
tered form, by delivering it to an adult person other than the donor
or a trust company, accompanied by a statement of gift in the following
form, in substance, signed by the donor and the person designated as
custodian:

GIFT UNDER THE ALASKA UNIFORM GIFTS
TO MINORS ACT
I, (name of donor), hereby deliver to (name of custodian) as custodian
for (name of minor) under the Alaska Uniform Gifts to Minors Act, the
following securlty(les)> (insert an appropriate description of the

security or securities delivered sufficient to identify it or them)
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(signature of donor)
(naae of custodian) hereby acknowledges receipt of the above deaorlbed

aeourlty(lea) aa custodian for the above minor under the Alaska Uniform

Olfta to Minors Act.

(signature of custodian)

(3) if the subject of the gift is money, by paying or de—

livering it to a broker or a bank for credit to an aooount in the name

of the donor, another adult person or a bank with truat powers, fol—
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lowed, in substance, by the wordst ™"as custodian for (name of minor)
under the Alaska Uniform Olfts to Minors Act".

(b) A gift made in a manner prescribed in (a) of this se.ctlon
may be made to only one minor and only one person may be the custodian.

(0) A donor who makes a gift to a minor in a manner prescribed
in (&) of this section shall promptly do all things within hla power
to put the subject of the gift in the possession and control of the
custodian, but neither the donor®s failure to comply with this subsec—
tion, nor his designation of an ineligible person as custodian, nor
renunciation by the person designated as custodian affecta the consum—
mation of the gift.

Sec. 43.60.021. EFFECT OF QIFT. (a) A gift made in a manner
prescribed in thla chapter is Irrevocable and convays to the minor
Indefeasibly vested legal title to the security or money given, but
no guardian of the minor haa any right, power, duty or authority with
respeot to the custodial property except as provided in this chapter.

(b) By making a gift in a manner prescribed in thla chapter,
tha donor incorporates in hla gift all the provialona of this chapter
and grants to the ouatodlan, and to any laauar, transfer agent, bank,
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broker or third person dealing with a person designated as custodian, j
the respective powers, rights and immunities provided In this chapter. !

Sec. 45.60.031. DUTIES AND POWERS OF CUSTODIAN, (a) The cuoto-
dlan shall collect, hold, manage, Invest and reinvest the custodial
property.

(b) The custodian shall pay over to the minor for expenditure
by him, or expend for the minor"s benefit, so much of or all the
custodial property as the custodian considers advisable for the support”
maintenance, education and benefit of the minor In the manner, at the
time or times, and to the extent that the custodian In his discretion
considers suitable and proper, with or without court order, with or !
without regard to the duty of himself or of any other person to support j
the minor or his ability to do so, and with or without regard to other |
Income or property of the minor which may be applicable or available
for any such purpose.

(c) The court, on the petition of a parent or guardian of the j
minor or of the minor, if he has attained the age of 14 years, may
order the custodian to pay over the minor for expenditureby him or
to expend so much of or all the custodial property as is necessary for !
the minor"s support, maintenance or education.

(d) To the extent that the custodial property is not so expended,
the custodian shall deliver or pay It over to the minor on his attain—
ing the age of 19 years or, if the minor dies before attaining the age
of 19 years, he shall deliver or pay it over to the estate of the
minor.

(e) The custodian, notwithstanding statutes restricting Invest- !
ments by fiduciaries, shall Invest and reinvest the custodial property
as would a prudent man of discretion and intelligence who is seeking

a reasonable Income and the preservation of his capital, except that ]
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he may. In hla discretion and without liability to tha minor or hla
estate, retain a seourlty given to the minor In a manner prescribed
In thla chapter.

(f) The custodian may sell., exchange, convert or otherwise
dispose of custodial property In -he manner, at tha time or tlnss.
for the price or prices and upon the terns he considers advisable.

He may vote in person or by general or limited proxy a seourlty which
la custodial property. He may consent, directly or through a committee
or other agent, to the reorganisation, consolidation, merger, dis—
solution or liquidation of an laauer, a security whleh la custodial
property and to the aale, leaae, pledge or mortgage of eny property

by or to auch an lIssuer, and to any other action by auoh an Issuer. He
may execute and deliver any and all Instruments In writing which he
considers advisable to carry out any of hla powers aa custodian.

(@ The cuatodlan ahall register each security which la custodial
property and In registered form In the name of the cuatodlan, followed.
In substance, by the words: Nas custodian for (name of minor) under
the Alaska Uniform (lifts to Minora Act”. The cuatodlan shall hold
all money which la custodial property In an account with a broker or
In a bank In the name of the cuatodlan, followed. In substance, by
the words: "aa cuatodlan for (name of minor) under the Alaaka Uniform
Gifts to Minora Act”. The custodian shall keep all other custodial
property separate and distinct from hla own property In a manner to
Identify It clearly as custodial property.

(h) The custodian ahall keep records of all transactions with
respect to the custodial property and make them available for Inspec—
tion at reasonable Intervale by a parent or legal representative of
the minor or by the minor, If he has attained the age of 14 years.

(1) A cuatodlan has and holds aa powers In trust, with respect
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to thecustodial property. In addition to the rights and potters pro—
vided In thla chapter, all the rights and powers which a guardian has
with respect to property not held aa custodial property.

Sec. 45.60.041. CUSTODIAN®"S EXPENSES, COMPENSATION, BOND AND
LIABILITIES, (a) A cuatodlan la entitled to reimbursement from the
custodial property for his reasonable expenses Incurred In the per—
formance of his duties.

(b) A custodian may act without compensation for his services.

(c) Unless he is a donor, a custodian may receive from the
custodial property reasonable compensation for hla services determined
by one of the following standards in the order stated:

(1) a direction by the donor when the gift is made;
(2) a statute of this state applicable to custodians;
(3) the statute of this state applicable to guardians;
(4) an order of the court.

(d) Except as otherwise provided in this chapter, a custodian
shall not be required to give a bond for the performance of hla duties

(e) A custodian not compensated for his services is not liable
for losses to the custodial property unless they result from hla bad
faith, intentional wrongdoing or gross negligence or from his failure
to maintain the standard of prudence In investing the custodial pro—
perty provided in this chapter.

Sec. 45.60.051. EXEMPTION OF THIRD PERSONS FROM LIABILITY. No
issuer, transfer agent, bank, broker or other person acting on the
Instructions of or otherwise dealing with any person purporting to
act 8b a donor or in the capacity of a custodian Is responsible for
determining whether the person designated by the purported donor or
purporting to act as a custodian has been duly designated or whether
any purchase, sale or transfer to or by or any other act of any person
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purporting to not in tho eapaelty of ouatodlan la in aooordanoa with
or authorised by thla ohaptar* or la obliged to Inqulra Into tha
validity or propriety undar thla ohaptar of any Inatruaant or Inatruc-
tlona axaoutad or glvan by a parson purporting to aot aa a donor or

In tha eapaolty of a cuatodlan* or la bound to aaa to tha applleatlon
by any paraon purporting to aot in tha oapaolty of a cuatodlan of any
aoney or othar property paid or delivered to hla.

Sac. 47.60.061. RESIGNATION* MATO OR REMOVAL OP CUSTODIAN)

BOND) APPOINTMENT OP SUCCESSOR CUSTODIAN, (a) Only an adult ataber
of tha minor*a family, a guardian of tha minor or a truat ooapany ia
eligible to become aucoeaeor cuatodlan. A aueoeaaor ouatodlan haa

all tha rlghta, powara, dutlaa and lamunltlea of a ouatodlan dealgnated
In a manner preacrlbed by thla chapter.

(b) A cuatodlan, othar than tha donor* nay realgn and dealgnate

hla aueoeaaor byi

() executing an Inatruaant of realgnatlon daalgnating tha
aueoeaaor cuatodlan)

(2) causing each aeeurlty whloh ia ouatodlal property and
In raglatarad form to be raglatarad In tha name of tha aueoeaaor
cuatodlan followed* In aubatanoa* by tha wordas Naa ouatodlan for
(nano of minor) undar tha Alaaka Uniform Olfta to Minora Aot”} and

(3) delivering to tha auooeaaor ouatodlan tha Inatruaant
of realgnatlon* each aeeurlty raglatarad in tha naae of tha auooeaaor
cuatodlan and all othar ouatodlal property* togathar with any addi—
tional Inatrunenta required for tha tranafer thereof.

(c) A ouatodlan* whether or not a donor* aay petition tha court
for paralaalon to realgn and for tha deelgnatlon of a auooeaaor ouato—
dlan.

(d) If tha paraon dealgnatad ao ouatodlan la not eligible*
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renounces or dies before the minor attains the age of 19 years, the
guardian of the minor shall be successor custodian. If the minor
has no guardian, a donor, his legal representative, the legal
representative of the custodian, an adult member of the minor"s
family, or the minor, 11" he has attained the age of 14 years, may
petition the court for the designation of a successor custodian.

() A donor, the legal representative of a donor, an adult
member of the minor"s family, a guardian of the minor or the minor,
if he has attained the age of 14 years, may petition the court that,
for cause shown in the petition, the custodian be removed and. a
successor custodian be designated or, in the alternative, that the
custodian be required to give bond for the performance of his duties.

(f) Upon the filing of a petition as provided in this section, «
the court shall grant an order, directed to the persons and returnable
on notice the court may require, to show cause why the relief prayed
for in the petition should not be granted and grant relief the court
finds to be in the best interests of the minor.

Sec. 45.60.071. ACCOUNTING BY CUSTODIAN, (&) The minor, If he
has attained the age of 14 yearB, or the legal representative of the
minor, an adult member of the minor"s family, or a donor or his
legal representative may petition the court for an accounting by the
custodian or his legal representative.

(b) The court, in a proceeding under thiB chapter or otherwise,
may require or permit the custodian or his legal representative to
account and, If the custodian is removed, Bhall so require and order
delivery of all custodial property to the successor custodian and the
execution of all Instruments required for the transfer.

Sec. 45.60.081. CONSTRUCTION, (@) This chapter shall be so

construed as to effectuate Its general purpose to make uniform the
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law of thoaa stataa whloh anaot It.
(b) Thla ohaptar ahall not ba eonatruad aa providing an axolualva
method for making glfta to minora.
Sao. 45.60.091. DSPINITIONS. 1In thla ohaptar
(1) Madult” means a r?r3on who haa attained tha aga of
19 yaara;
(2) "bank™ maans a bank, truat company, national banking
association, savings bank, or Industrial bank;
(3) "broker™ meane a parson lawfully engaged In tha bualnaaa
of effecting transactions In securltlea for the account of others,
and Indues a bank which effects auch transactions, and a parson lawful —
ly engaged in buying and selling securltlea for hla own aeeount, througt
a broker or otherwise, as a part of a regular business;
(4) court" means the superior court;
(5) "custodial property" means
(A) all securities snd money under the supervision of
the some custodian for the same minor as a conaequance of a gift
or gifts made to the minor in a manner prescribed In this chapter;
(B) the Income from the custodial property; or
(C) the proceeds, imnedlate and remote, from tha aala,
exchange, conversion, Investment, reinvestment or other disposi—
tion of the securities, money and Income;
(6) "cuatodlan™ means a person designated as ouatodlan In
a manner prescribed in this chapter;
(7) guardian™ of a minor means the general guardian,
guardian, tutor or curator of his property, estate or parson;
(8 "issuer"™ means a person who places or authorizes the
placing of his name on a seourlty (other than as a transfer agcrt) to

avldanoe that It represents a share, participation or othar Interest
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In his property or In an enterprise or to evidence his duty or under—
taking to perform an obligation evidenced by the security, or mho
becomes responsible for or In place of any auch person;

9 "legal representative”™ means a person IS his executol
or the administrator, general guardian, guardian, committee, conserva—
tor, tutor or curator of hla property or estate;

(10) "member" of a "minor"s family" means any of the minor®s
parents, grandparents, brothers, sisters, uncles and aunts, whether
of the whole blood or the half blood, or by or through legal adoption;

(11) “minor" means a person who hss not attained the age of
19 years;

(12) “security" means a note, stock, treasury stock, bond,
debenture, evidence of indebtedness, certificate of interest or parti
cipation In an oil, gas or mining title or lease or In payments outof
production under such a title or lease, collateral trust certificate,
transferable share, voting trust certificate, or in general, any
Interest or instrument commonly known as a security, or a certificate
of Interest or participation in, a temporary or interim certificate,
receipt or certificate of deposit for, or any warrant or right to
subscribe to or purchase, any of the foregoing; the term does not
Include a security of which the donor is the Issuer; a aeeurlty is in
"registered form"™ when it specifies a person entitled to it or to the
rights It evidences and its transfer may be registered upon books
maintained for that purpose by or on behalf of the Issuer;

(13) "transfer agent'means a person who acts as authentica—
ting trustee, transfer agent, registrar or other agent for an issuer
In the registration of transfer of its securities or In the issue of
new securities or In the cancellation of surrendered securities;

(14) '"trust company" means a bank authorized to exercise
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truat powara.
Sao. 45.60.101. SHORT TZTU.
Alaaka Uniform Olfta to Minora Aet.
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