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For an Aet ontltladi "An Aet oraatlng tha Alaaka Induatrial Developattnt

Authority ao a publlo oorporatlon and polltloal
aubdlvlalon of tha atata with power to laeue bonda
to provide funds to acquire and oonatruot nanufaotur-
Ing and Induatrial planta throughout tha atata for
sale or laaaa to bualnaaa enterpriaea and otherwise
defining tha purpoaea and powers and functions of

tha authority; and providing for an effective data."

BB XT BNAOTBD 81 THB LBOISLATURB OF 1HB STATB OF ALASKA!

* Seotlon 1.

AS 84 la aaandad by adding a now ohaptar to reads

CHAPTER 61. ALASKA INDUSTRIAL BBVBLOPHBNT AUTHORITY.

ARTICLE 1. CREATION AND ORGANIZATION.

Sao. 88.61.010. LBOX8LATXVB FXNDXNO AND POLICY, (&) The

legislature finds, determines and deolares that

20 (1) there exist areas of the state in whloh aeaaonal and
2 nonaoasonal unemployment exist]j
2 (2) thla unemployment la a serious menaoa to the health,
23 safety and general welfare, not only to the people in those areas,
24 but also to the people of the entire atata;
23 (3) the state laoka the baalo manufacturing and Industrial
26 enterpriaea naoaaaary to penslt adequate development of Ite natural
27 reaourooa and the balanood growth of Ita economy;
28 ®) the establishment of industrial and manufacturing
29 planta in Alaaka la essential to the developswnt of the natural
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nsoqtms and tha lone tam economic growth of tha state* and will
dlreotly and indirectly alleviate unemployment In tha atatai
5) tha achievement of tha goal of full employment* and of
aatabllataant and oontlnuing oparation and development of induatrial
and aanufaoturing planta in tha atata* will too aeocalaratad and
faoilitatad bp tha oraation of an instrumentality of tha atata with
powara to inour dabt for acquiring or oonatruoting induatrial and
aanufaoturing planta for private oparation and thua provide finanoial
aaaiatanoa for tha establishment* oparation and davolopnant of suoh

planta on a baaia offaottlng in whole or in part eonstruotlon* market—

27
28
29

ing or othar ooata involved in auoh projeots in thla atato.

(b) Zt la deolarod to bo tha polloy of tha state* in tha

Intereata of promoting tha health* seourlty and general welfare of

all tha people of tha atata* and a publlo purpose* to Inoreaoe job

opportunities and otherwise to encourage tha eooaocad.o growth of tha

atata* InoludIng tha development of Ita natural resourooa* through

the aatabllshmant of aanufaoturing and industrial enterprises by

creating the publlo corporation with power* duties and funotlona as

provided in this ohapter.

Seo. tt.601.020. cnXATZOW OP AOIHORZTT.

Alaaka Industrial Development Authority.

There la oreated the

The authority shall be a

publlo corporation of the state and a body oorporate and polltlo

oonatituting a polltloal subdivision within the Department of Bcononic

Development* but with separate and independent legal exlstenoe.

Seo. tt.61.030. KDBKRSHZP QP THB AUTHORZTT.

(a) The members

of the authority ahall oonolat of the oosmiissloner of ooameree* the

oommiaaloner of eoonosdo development and the ooamissloner of natural

reaourooa* serving ex offlolo.

Zf a state offloer who

is a member

of the authority la unable for any reason to attend a meeting of the

It
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authority# ho aay by on Inatruaent la writing filed with tho authority*
doolgnato hla deputy or aaalotaat ooaalaoloner to aot In hla plaoo

aa a noabor at tho aootlag. for all purpoaoo of thla ohaptar tho
doalgnoo ahall oonatituta a aeaber of tho authority at tho aootlag.

(b) Aftor aaoh tlao a oortlflod oopy of tho roaolutloa of tho
govomlng body of tho polltloal aubdlvlalon of tho atato* If any* In
whloh a projeot la to bo looatod oonaontlng to a location ao provldod
In aco. 160 of thla ohaptar la fUod with tho authority* and tho
authority haa aado tho flndInga regarding tho projeot aot out in tho
aootlon* tho govomlng body nay by reoolutlon appoint throo poraona
who ahall In oonnootlon only with aubaequant aotlon by tho authority
found by tho ohalman to oonoem tho projeot* oonatituta naaibora of
tho authority. Poraona ao appointed ahall bo reeldenta of tho
polltloal aubdlvlalon and nay bo nonbora of Ita governing body* and ahal
bo oonaldorod neabera of tho authority for purpoaoco of aoco. 50 of thla
ohaptar only In eoimootlon with aotlon by tho authority ooncoming tho
projeot.

(0) Saoh further noabor of tho authority appointed by tho
govomlng body ahall aerve aa* and for all purpoaea of thla ohaptar
bo* a noabor of tho authority aorving at tho pleaaure of tho governing
body until auoh tlao aa bonda of tho authority are laauod under thla
ohapter to flnanoe any part of tho projeot doaorlbod in tho reaolutlon
of tho govomlng body oonaontlng to tho looatlon* or tho authority
detemlnea by reaolutlon that tho bonda will not bo laauod.

S00. 44.61.040. CHAIRMAN AMD VXCS-CHAIRMAN. Tho ooaalaalonor
of eoononlo developaent ahall bo tho ohalman of tho authority*
prealde over all aootlnga# and have tho dutlea whloh tho authority
aay diroot. A vloo-ohalman aay bo olootod by tho authority froa

among Ita othor nehbera for one or nore toraa of one year aaoh. Tho
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vIN-chalnu ahall praalda ovar all aaatlnga in tha abaanaa of tha
aoadaalonar of aoonea&a davalopaant and ahall hava othar dutlaa ah&ah
tha authority aay dimnt.

sao. tt.0i.050. mmarn, commnot, opvnm mb mnonm.
(@) A aajorlty of tha - Miara of tha authority oonatltotaa a quorwa
for tho tranaaotlon of bualnaaa or tho axarolaa of a powar or funotlon
at a aootlns of tha authority, 1in oaaa of a tla rota on any aotlon or
raaolutlon ponding bafora tha authority auoh notion or raaolutlon ohall
ba praaantad to tha govamor and If approval by hi* ahall ba daaaad
adoptad by tha authority.

(b) Tha aoabaro of bha authority aarva without aalary but
oaeh aeMar la antltlad to ralMturaaaant from authority fwda for
aotual and naoaaaary axpanaaa Inourrad In tha parfomanoa of hla
offlolal dutlaa aa a aaabar of tha authority.

(o) Tha authority aoy appoint poraona aa offloaro It oonaldoro
advlaabla. Inoluding an axaeutlvo dlraotor or axaoutlva vloa-praaldant.
and aay oaploy profaaalonal adviaora. oounaal. taohnloal axparta.
aganta, and othar a*>loyaaa it oonaldara advlaabla.

AICTICLI 8. DIFIIFITIOKS, PUAPOfI1 AMD POtmg.
8ao. A4.61.060. DVZMITZOM8. In thla ohaptar

(@)) "authority"” aaana tha Alaaka Induatrial Davalopaant

Authority oraatod by thla ohaptarj

(€)) "bualnaaa antarprlaa™ aaana a corporation# flra,

partnarahlp or othar aaaoolatlon of poraona organlaad In any aannar.
or a alngla proprlatorahlpj
(3) "fadaral aganoy" aoana tha Unltod gtatoa and any
offloar. dapartaant. aganoy or Inatruaantallty of tha Unltod Staton;
(4) "govomlng body of a polltloal aubdlvlalon” aaana.

whan uaad with roapaot to tha looatlon of a proJaot. tha oounoll of
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e olty If tho projeot lo to bo looatod In o olty* in tho unorvonlood
borough* or tho borough aocooably 1f tho projoot lo to bo looatod in an
organlcod borough;

(5 "Industrial plant” or "«nufaoturlng plant®’means o plant
uood or Intondod for uoo In oonnootlon with waking* pxooooolng* prepar—
ing* or produoing in any aannar* goodi, produota or aubotanooo of any
kind or nature or in oonnootlon with developing or utlllolng a natural
rooouroe* or extraotlng* caeltlng* tranaportlng* converting* aoaeahling
or produoing In any aannar* alnoralo* raw aatorlalo* oheaioolo* compound
alloya* flboro* ooiaaodltlea and aaterlalo* produota or eubatanoaa of
any kind or nature;

(6) "plant" aaana real property* whether above or below aeon
high water* or an Interact in It* and the bulldInga* laproveaanta and
otruoturea oonatruoted or to be oonatruoted on or In It* whether above*
at or below ground or water level* and nay Include flxturea* aaohlnery
and equipment on it or In It;

(7) "project" means a aanufaoturing or Industrial plant or
planta* the oonstruetlon or aoqulsitlon of whloh la to be financed In
whole or In part by the authority under thla ohapter and tha reasonable
aggregate projeot oost of whloh to be financed by the authority under
thla ohapter will exoeed* In the oplInlonof the authority* $500*000;

(8) "projeot oost” or "ooat of a projeot™ neana all or any

part of the aggregate ooata determined by the authority to be neoeaaary
to flnanoe the oonstruotlon or aoqulsitlon of a projeot* Inoluding
without limitation the ooat of aaqulring real property* the ooat of

oonatruoting bulldInga and Improvement!* the ooat of oonstruotlng aaana
of aooeae to and from the projeot* the ooat of oonstruotlng extensions
of utility systems to the site of the projeot* the ooat of flnanolng

the projeot* InoludIng* without limitation* Interest ohargaa before*
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during or after oonatruotlon or aoqulsitlon of tha projeot* ooata

rolatad to tha dataralnatlon of tha feasibility* planning* daalgn or

anglnaorlng of tha projoot and* to tha axtant determined naoaaaary by

tha authority* administrative axpanaaa* tha ooat of machinery or

equlpsmnt to ba uaad In tha oparation of tha projaet and axpanaaa of

Installation* replacement or rehabilitation* and all othor ooata*

ohargea* faaa and axpanaaa whloh my ba datandnad by tha authority to

ba naoaaaary to flnanoa tha oonatruotlon or aoqulsitlon;

(9) ‘"projoot oooupant" aaana a bualnaaa antsrprtas or

enterprises proposing to uaa and oooupy a projeot;

(10) "raal property™ aaana land and rights and Interests

In land* InoludIng* without llaltatlon* Interests laaa than full

tltla auoh as aaaaaanta* uaas* leases* and Uoensea;

(11) "lease" Inoludes* whan uaad aa a noun* an Interest

In* or whan uaad aa a verb* tha transfer of an Intaraat In, raal

property laaa than fee simple tltla* InoludIng* without limitation*

whan uaad as a noun* agreements to uaa or oooupy raal property.

Sao. 44.61.070. PURPOSE OP THB AUTHORITY.

Tha purpose of tha

authority la to promote* develop and advanoo tha general prosperity

and eoononlo welfare of tha people of Alaaka* to relieve problem of

unemployment and to oreate additional employment by providing a mans

of flnanolng industrial and manufacturing plant oonatruotlon*

oonveralon or expansion within the state* Inoludlng the aoqulsitlon of
real property* for lease or aale to business enterprises for Industrial

or manufacturing purposes.

Sao. 44.61.060. POWERS OP THB AUTHORITY.

In furtherance of Ilta

oorporete purposes* tha authority ahall have tha following apowera

In addition to Its othar powers;

08HB 14 am

(1) to sue and be sued;
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(8) tohm a aoal and altar it at plaaaurai

3) to aaka and altar bylawa for Ita organisation and
intomal managfnti

(k) to naka rulaa and ragulatlona governing tha axarolaa
of Ita oorporato powtrst

3) to acquire, whathar by oonatruotlon, purohaaa, gift
or laaaa, and to laprove and aqulp projects In tha atatai

(6) to loaao to otharo a proJaot aoqulrad by it for tha
rantala and upon tha toms and oondltlona tha authority nay oonaldar
advisable, InoludIng, without imitation, provialona for optlona to
purohaaa or renew;

(7) to laaua bonda to pay tha ooat of acquiring by
oonatruotlon, purohaaa or laaaa or Inproving and aqulpplng a projeot
and to saoura payaant of tha bonda aa provldad in thla ohapter;

(8) to aall, axohanga, donata, oonvay or aneuahor In any
aannar by aortgaga or by oroatlon of any othar aaourlty Intaraat,
raal or paroonal property ownad by it, or in whloh it has an Intaraat,
whan. In tha judgaant of tho authority, tha aotlon la In furtherance
of Ita corporate purpoaasj

(9) to aooapt gifts, grants or loans froa, and antsr Into
oontraota or othar transactions ragardlng than, with a federal aganoy

or an aganoy or Inatruaantallty of tho atato, a sunlolpallty, private
organisation or othar souroal

(10) to deposit or Invent its funds, subjeot to agrecaents
with bondholders)

(11) to enter Into oontraota or agroeasnta with reopeot
to tha exaraise of any of Ita powara, and to do all things naoaaaary
or convenient to carry out lta oorporato purpoaea and axarolaa tha

powara granted in this ohaptar.
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Boo. 44.61.090. SOM Of «B AUBKWITF. (a) fhs authority my
borrow mijr and my Jlaaaa bond* therefor, including bab mb United bo
bonda on whloh tha priInolpal and inboroab arc payable, (1) exeluelvely
froa tho Imom and nooipba or othar ma r derived froa tho project
flnonood with tho proooada of tho bonds, (8) exclusively froa tha Imom
and rooolpta or othar mnoy derived froa designated projects whothor or
mt thoy art flnanood in mole or In part with tho pm oaada of tha bonda,
or (3) froa Ita Inooaw and rooolpta or othar aaaota generally, or a
designated part or parta of than.

(b) Bonda ahall bo authorised by raaolutlon of tha authority,
and ahall bo dated and ahall nature aa tha raaolutlon my provide,
exoept that no bond ahall nature aero than 40 years froa tho date
of Ita laoue. Bonda ahall boar Intaraat at tho rata or rates, bo
In tho donoalnatlona, bo In tha fora, either ooupon or registered,
oarry the registration privileges, be exooutsd In tho manor, be
payable In the aadlua of paynent, at tha plaea or plaoeo, and bo
eubjeot to tho term of redaction whloh the reaolutlon or a
subsequent resolution my provide.

(o) All bonds, regardless of fom or eheraoter, ahall be nego—
tiable Inatruaeats for all tha purpoaea of tha Unifom Oomerolal
Code.

(d) All bonda my bo sold at publlo or private sale In the
wanner, for tho prloe or prtoea, and at tha tIm or tlma whloh the
authority my dotemlno.

(0) Before the Issuance of any bonds, tho authority ahall nake
provision by lease or othor agraamnt regarding tho projeot or
projeota being flnanood by tha Issue of tha bonda for rentals or othor

considerations at loaat sufficient, In tha judgnent of the authority,
14 an



to pay tho principal of and Intoroat on tho bonda aa they beooM dot
and to croate and maintain the reaorvea therefor aa the authority
considers neoeesary or desirable and to Met all obligations In
oonnootlon with the lease or other agreeMnt and all ooata necoasaxy
to aervlee the bonds unless the lease or agreeMnt provides that tha
obligations are to be met or costs are to be paid by a party other
than the authority.

) The superior court ohall have Jurisdiction to hear and
determine suits* actions or proceedings relating to the authority#
Including suits# actions or proceedings brought to foroolose or
otherwise enforce a mortgage# pledge# asalgnaent or seourlty Interest
or brought by or for the benefit or security of a holder of Its
bonds or by a trustee for or other representative of the holders.

Seo. 44.61.100. TRUST INDENTURES AND TRUST AGREEMENTS, In
the discretion of the authority# an issue of bonds may be seoured
by a trust Indenture or trust agreement between the authority and
a corporate trustee (which may be a trust company# bank# or national
banking association# with corporate trust powers# located Inside or
outside the state) or by a seoured loan agreement or other Instrument
or under a resolution giving powers to a corporate trustee (hereinafter
In this section referred to as "Trust Agreement™) by means of whleh
the authority may:

Q make and enter into any and all the covenants and
agreements with the trustee or the holders of the bonds which the
authority may determine to be neoessary or desirable# InoludIng#
without limitation# covenants# provisions# limitations and agreements
as to

()] the application# Investment# deposit# use and

disposition of the proceeds of bonds of the authority or of
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MM/ or otter property of tte authority or In whloh It has
an Interest!

(B) tte fixing and oolleotion of rents or otter
consideration for# and tte otter tens to be incorporated In

a lease or oontraot of sale of a projeot;
© tte asslgnMnt by the authority of its rights

in the lease or oontraot of sale of a projeot or in a nortgage
or otter seourlty interest oreated with respoot to a projeot
to a trustee for the benefit of bondholders;

(D) tte terns and conditions upon whloh additional
bonds of tte authority nay be Issued;

(B tte vesting in a trustee of rights# powers#
duties# funds or property in truat for tte benefit of bondholders#
including# without limitation# the right to enforce payment#
performance and all other rights of the authority or of tte
bondholders# under a lease# oontraot of sale# mortgage# security
agreement# or trust agreement with respeot to a project by

or otter prooeedlng or by taking possession of by
agent or otherwise and operating a projeot and collecting rents
or otter consideration and applying the same in accordance with
tte trust agreement;

(2) pledge# mortgage or assign money# leases# agreements#
property or otter assets of tte authority either presently in hand or
to be reoeived in the future# or both; and

(3) provide for any otter matters of like or different
oharaoter whloh in any way affeot the security or protection of the
bonds*

Seo. 44.61.110. VALIDITY OF PUDOB. It is the intention of the
legislature that a pledge made in respeot of bonds shall be valid
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1 and binding froa tha tla* tha pladga ia aadlaj that tha nonay or

2 proparty ao pladgad and tharaaftar raoaivad by tha authority ahall

3 iaaadiataly ba aubjaot to tha lian of tha pladga without phyaioal

4 dalivary or furthar aoti and that tha lian of tha pladga ahall ba

S valid and binding aa againat all partiaa having olalma of any kind

6 in tort* oontraot or otharwiaa againat tha authority irraapaotiva of

7 whathar tha partiaa hava notloa. NOlthar tha raaolutlon# truat agraa-
8 nant nor any othar inatruawnt by whloh a pladga la oraatad naad ba

9 raoordad or fllad undar tha provialona of tho Uniform Goanarolal Coda
10 to ba valid* binding or affaotlva againat tha partiaa.

n Sao. 44.61.120. NONLIABILXTT ON BONDS, (a) Nalthar tha masfears
12 of tha authority nor a paraon axacutlng tha bonda ahall ba Ilabla

3 paraonally on tha bonda or ba aubjaot to paraonal liability or

1 aooountablllty by raaaon of tha laauanoa of tha bonda.

B (b) Tha bonda laauad by tha authority ahall not oonatituta an
B Indabtadnaaa or othar liability of tha atata or of a polltloal

1 aubdlvlalon of tha atata* axoapt tha authority* but ahall ba payabla
18 aolaly from tha Inocma and raoalpta or othar funda or proparty of tho
19 authority. Tha authority may not pladga tha faith or oradlt of tha

20 atata or of a polltloal aubdlvlalon of tha atata (axoapt tha authority)
A to tha paymant of a bond and tha laauanoa of a bond by tha authority
2 ahall not dlraotly or Indlraotly or oontlngantly obligato tha atata

23 or a polltloal aubdlvlalon of tha atata to apply monay from* or lavy

2 or pladga any form of taxation whatavar to tha paymant of tha bond.
23 8a0. 44.61.130. FXJDOS ON THE STATB. Tha atata doaa haraby

2 pladga to and agraa with tha holdara of bonda laauad undar thla

2 ohaptar and with tha fadaral aganoy whloh loans or oontrlbutaa funda
& In raapaot to a projaet* that tha atata will not limit or altar tha
29

rights and powara vastad In tha authority by thla ohaptar to fulfill
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I th* toms of any oontraot nada by tha authority with tha holdara or

2 fadaral aganoy# or in any nay lapair tha righto and rmedlas of tha

3 holdara until tha bonda* together with tha Intaraat on than* with

4 Intaraat on unpaid InataUnanta of Intaraat* and all ooata and

5 axpanaaa in oomaotlon with any aotlon or prooaadlng by or on bahalf

6 of tha holdara* ara fully not and dlaohargod. Tha authority la

7 authorlsad to Inoluda thla pladga and agraanant of tha atata* Inaofar
8 aa i1t rofara to holdara of bonda of tha authority* in a oontraot with
9 tha holdara* and Inaofar aa it ralataa to a fadaral aganoy* In a

10 oontraot with suoh an aganoy.

u Sao. tt.61.1t0. KXBCPTION FROM TAXATION, (a) Tha raal and

12 paraonal proparty of tha authority and lta aaaata* inoona and raoalpta
B ara daolarad to ba proparty of a polltloal aubdlvlalon of tha atata

14 and* togathar with any projeot flnanoad undar thla ohaptar and a laaaa-
IS hold Intaraat oraatad in a projaot oooupant or othar paraon undar thla
16 ohaptar* davotad to an aaaantlal publlo and govamnantal function and
17 purpoaa* and tha proparty* aaaata* Inoone* raoalpta* projaot and

18 laaaahold intaraata ahall ba axoapt from all taxaa and apaolal

19 aaaaaaaanta of tha atata or a polltloal aubdlvlalon of tha atata*

2 InoludIng* without imitation* all borougha* oltlaa* aunlolpalltlaa*
2l aohool dlatrlota* publlo utility dlatrlota and othar taxing unlta.

22 All bonds of tha authority ara daolarad to ba laauad by a polltloal

23 aubdlvlalon of tha atata and for an aaaantlal publlo and govamnantal
24 purpoaa and to ba a publlo Inatrunsntallty and tha bonda* and tha

25 Intaraat on thaeb tha Inoona fron than and tha transfer of tha bonda*
26 and all aaaata* Inocus and raoalpta pladgad to pay or saours tha

2 paywant of tha bonds* or Intaraat on than* ahall at all tlass ba

28 axaopt fron taxation by or undar tha authority of tha atata* axoapt

29

for Inhsrltanoa and astata taxaa and taxaa on transfers by or In
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contemplation of death. Nothing in thla seotlon ahall affeot or limit
an exemption from lloenae fees* property taxes* or exolse* income or (
any other taxes* provided under any other law.

(b) The authority may enter Into agreementa with a proposed
project occupant or projeot oeoupant providing for payments* oomputed
on a formula basis or otherwise* In lieu of taxes* which the authority
may consider appropriate. The agreement may provide that the payments
be made to the political subdivision of the state In whloh a projeot
Is or Is to be located or to any other taxing unit of the state
Including* without limitation* a borough* olty* municipality* sohool
district or public utility district* the area of which Is cotemlnous
In whole or In part with that of the political subdivision.

(c) Por the purposes of AS 14.17 relating to the computation of
the required local effort by a district as defined in AS 14.17.250(3)*
all property exempted from taxation by this chapter shall be oonsldered
taxable real and personal property.

Sec. 44.61.150. BONDS LEGAL INVESTMENTS POR PIDUCIARIBS. The
bonds of the authority are securities in whloh all publlo offloers and
bodies of the state and all munloipalltles and municipal subdivisions*
all insurance companies and associations and other persons carrying on L
an Insurance business* all banks* bankers* trust ocmpanles* savings
banks* savings associations* InoludIng savings and loan associations 1
and building and loan associations* Investment companies and other
persons carrying on a banking business* all administrators* guardians*
executors* trustees and other fiduciaries* and all other persons
whatsoever who are now or may hereafter be authorized to Invest In
bonds or other obligations of the state* may properly and legally
Invest funds InoludIng capital in their oontrol or belonging to them.

Notwithstanding any other provisions of law* the bonds of the authority
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are also securities whleh msy be deposited withend nay be reoelved by
all publlo offloers and bodies of this state and all nunlolpalltlea
and municipal subdivisions for any purpose for whloh the deposit of
bonds or other obligations of the state is now or nay hereafter be
authorised.

ARTICLE 4. OENKRAL PROVISIONS.

Seo. 44.61.160. PINDINOS OP THB AUTHORITY. Before entering Into
a lease or other agreenent regarding a projeot as mentioned In Seo.
90(e) of this ohapter there nuat have been filed with the authority a
certified copy of a resolution of the governing body of the polltloal
subdivision of the state. If any. In whloh the projeot Is to be
looated, oonaentlng to the looatlon (whloh oonsent need only refer
to the general nature of the projeot ultimately to be acquired as
set out In a request of the proposed projeot oeeupant), and the
authority nuat find, on the basis of all information reasonably avail—
able to It, that

(1) the projeot and Its development under this ohapter will
be economically advantageous to the state and the general publlo
welfare and will oontrlbute to the eoononlo growth of the statei

(2) the projeot oeoupant Is financially responsible; and

(3 provision to meet Inoreased demand upon publlo faollltlea
that might result from the projeot Is reasonably assured.

Seo. 44.61.170. PURCHASE OP PROJECT AND LEASES, (a) No provi—
sion of this ohapter shall prevent the Inclusion In a lease or other
agreement relating to a projeot of a provision granting the right to
purohase the projeot, or to renew or extend the lease or agreement,
upon the terns and oondltions whloh may be provided for in the lease
or agreement.

(b) A lease with respeot to a projeot may provide for two or



mor* [ih n i with th* legal relationship between thsmsolves and tha
authority whloh th* authority nay approve, Inoluding without limitation,
provisions to the *ff*ot that th* obligations of the I*ss**s under th*
lease for payment of rental or otherwise between themselves and the
authority are several# Joint# or Joint and several and that said
lessees lease the projeot aa tenants-In-oommon# or otherwise.

8+0. 44.61.180. conFLicTs OP JuTUI- T. (@) No m«ab*r of the
authority aay vote on a resolution of ths authority relating to a
lease or oontraot to be entered Into by the authority under this
ohapter If he Is a party to the lease or oontraot or has a dlreot
ownership or equity Interest In a firm# partnership# corporation or
association whloh may be a party to the oontraot or lease. Zf a
person may not vote beoauae of this prohibition# then for all purposes
regarding aotlon of th* authority relating to adoption of th* resolu—
tion# the position of th* person as a member shall he transferred to
the first one of th* following state offloers who le not then aotlng
ae a member and would not he prohibited from voting on the resolution
beoause of the same prohibition* ooaalssloner of administration#
attorney general# oommlaaloner of revenue# ocanlssioner of health and
welfare# commissioner of labor# oommlseloner of publlo works, commis—
sioner of publlo safety.

(b) Suoh state offloer shall serve as suoh a member from time to
time and for all purposes of this ohapter ahall be a member for the
purpose of voting on the resolution but after eaoh suoh vote th*
authority shall again oonslst of the members referred to in seo. 30
of this ohapter only# until one or more members may not again vote on
a resolution beoause of the prohibition.

8*0. 44.61.190. OPERATION OF CERTAIN STATUTES EXCEPTED, (a) The
authority ahall not be oonsldered or oonatltut* (1) a polltloal
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1 subdivision of ths ststs ss ths torn is ussd in AS 37.10.069* (8) s
nunlolpel corporation or political subdivision of ths stats ss ths

3 toms arc ussd in AS 89* or (3) a stats aganoy as ths tom is ussd

4 in AS 37* but for sll othor purposss ths authority constitutes a

S5 polltleal subdivision and aa InatrunontoHty of ths stats as providsd

6 in this ohapter.

7 (b The funds* inoona or reoelpts of ths authority shall not

8 be oonsldered or constitute aoney of the state* nor shall raal property

9 in vhloh ths authority has an interest be oonsldered land owned in

10 fee by the state or to whloh the state nay beooae entitled or in any

il way lands belonging to the state* or state lands referred to in

L Art. VZZZ of the Alaska Constitution.

13 Seo. A4.61.800. ANNUAL AUDIT. The authority ohall have its

14 financial records audited annually by the legislative auditor or by

5 a certified publlo aooountant approved by the legislative auditor.

16 The legislative auditor nay presorlbe the fora and content of ths

17 flnanolal records of the authority and shall have aoeess to these

18 reoords at any tine.

19 Seo. 44.61.810. ANNUAL RBFORT. Before DeoeUber 1 of eaoh year*

A the authority shall aubnit to tho governor and the legislature a

2 aapprehensive report* in fom prescribed by tho governor# describing

22 operations# inoone and expenditures for tho preoeding 18 aonth period.

23 * Seo. 2. This Aot takes effeot on the day after Its passage and approve]

24

or on the day it becomes law without approval.

2> passed by the House March 19, 1967

26

- speaker or tne House
ATnSTs

28

29 fIKief TOeWc® of 1Ko Bouao
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