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SB XT ENACTED BY THE LBQX8LA1 

• Sootion 1. AS 44 is amended 

CHAPTER 61. ALASKA

BY THE LOCAL OOVEBI— MB O O B O R B  

08 POR HOUSE BILL NO. 14 

IN THB LBOXSLATURB OP THB STATB OP ALASKA 

PXPTH LBOXSLATUKB - PXE8T SESSION 

A BILL

"An Aot orsatlng ths Alaaka Industrial Development 

Authority as a publlo corporation and polltloal 

subdivision of ths stats with power to lssua bonds 

provide funds to aoqulrt and oonstruot aanufaotur- 

and Industrial plants throughout ths atata for 

salsVr Isas# to buslnssa sntsrprlssa and otharw&as 

definite ths purposes and powers and funotlons of 

tho authority) and providing for an effective date.*

OP THE STATE OP ALASKA I

adding a new ohapter to readi 

DEVELOPMENT AUTHORIR.

(ONARTICLE 1. CREATION AND ORQANIZATICN.

Sao. 44.61.010. LEOXSLATXVB>INDINO AND POLICY, (a) The 

legislature finds* determines and dtalares that

(1) there exist areas of t^e state in whloh seasonal and 

nonseasonal uneaployaent existj

(2) this uneaploynent Is a serious nenaoe to the health* 

safety and general welfare* not only to th\ people In those areas* 

but also to the people of the entire state;

(3) the atate laoks the basio manufacturing and Industrial 

enterprisea neoessary to peralt adequate development of its natural 

reaouroea and the balanoed growth of lta eoonomy;

(4) the establishment of Industrial and mfcnufaoturlng 

plants In Alaska la essential to the developaent of th\ natural

C8HB 14 -1.
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ra>ouro#8 and tha long t a m  economic growth of tho atato* and will 

directly and indirectly alleviate un— ploy— nt In tho atato i

(5) tho aohlev— ent of tho goal of full oaploy— nt* and of 

oatabllata— nt and oontlnulng operation and develops— *  of induatrial 

and aauufaoturlng planta in tho atato* will bo aooelorated and 

faollltatod by tho oroatlon of an Instrumentality of tho atato with 

powora to lnour dobt for acquiring or eonatruetlng Induatrial and 

Manufacturing planta for private operation and thua provide financial 

aaalatanoo for tho establlsbnent* operation and develop— nt of auoh 

planta on a baala off totting in whole or In part oonatruotlon* market­

ing or other eoate Involved in auoh projoota in thla atato.

(b) Zt lo doolarod to bo tho polloy of tho atato* In tho 

lntoroata of promoting tho health* aeeurlty and general —  lfare of 

all tho people of tho atato* and a publlo purpose* to inoreaae Job 

opportunities and otherwise to onoourago tho eoononlo growth of tho 

atato* lnoludlng tho dovslop— nt of lta natural reaourooa* through 

tho establish— nt of manufacturing and Industrial ontorprlass by 

oreatlng ths publlo ooiporatlon with powor, duties and funotlona aa 

provided In this ohapter.

8oo. 44.61.020. C1BATX0N OP AUTHOR ITT. There la oroatsd tho 

Alaska Industrial Develop— nt Authority. Tho authority ahall bo a 

publlo corporation of tho state and a body ooiporete and polltlo 

constituting a political aubdlvlalon within the Depart— nt of Soonoalo 

Develop— nt* but with separate and independent legal existence.

Soo. 44.61.030. MMBKASHIP OP THI AUTHORXTT. (a) The members 

of the authority shall oonslat of the commissioner of 000— rco* tho 

oo— laaloner of eooncmlo develop— nt and ths ooanlsslo— r of natural 

reaourooa* serving ox offlolo. Zf a state offloor who is a member
r
of ths authority Is unable for any reason to attend a — sting of tho 

1 14 -2-
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authority, ha may by an lnatrument In writing fllad with tha authority*

designate hla daputy or aaolatant ooanlaalonar to aot In hla plaea
*

aa a mtabar at tha moating. For all purpooea of thla ohaptar tha 

daaignoa ahall oonatituta a member of tha authority at tha naatlng,

(b) After aaoh tlna a certified copy of tha reaolutlon of tha 

governing body of tha polltleal aubdlvlalon of tha atata. If any. In 

whloh a project la to ba looatad oonaentlng to a location aa provided 

In see. 160 of thla ohaptar la fllad with tha authority, and tha 
authority haa made tha flndlnga regarding the project act out In tha 

aaotlon, tha governing body may by reaolutlon appoint thraa peruana 

who ahall In eonneotlon only with subsequent aotlon by tha authority 

found by tha chairman to ooncam tha project, oonatituta meabera of 

the authority. Peraona ao appointed ahall ba realdente of tha 

polltloal aubdlvlalon and may ba membera of lta governing body, and ahall 

ba oonaldered mambara of tha authority for purpoaea of aeo. 50 of thla 
ohaptar only In eonneotlon with aotlon by tha authority concerning tha 

projeot.

(o) Baoh further member of tha authority appolntad by tha 

governing body ahall aarva aa, and for all purpoaea of thla ohaptar 

ba, a member of tha authority aerving at tha pleaaure of tha governing 

body until auch time aa bonda of tha authority ara leaued undar thla 

ohaptar to finance any part of tho project deaorlbad In tha reaolutlon 

of tha governing body oonaentlng to tha location, or tha authority 

determines by reaolutlon that tha bonda will not ba laauad.

Seo. 44. 61.040. CHAIRMAN AMD VICE-CHAIRMAN. The ooonlaaloner 

of eoononlo development ohall ba tha ohalraan of tha authority, 

praalde over all maatlnga, and have tha dutlaa whloh tha authority 

nay direct. A vloe-ohalrnan aay be elected by the authority fron 

among lta other mambara for ona or more teraa of ona yaar aaoh. Tha 
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vloe-ohalraan shall prsslds m r  all asetlnge In ths absenoe of tho 

ooaalaaloner of ooonoalo developaent and ahall hast othar dutlas whloh 

tho authority nay diroot.

8oo. 4t.6l.050. NUVXIKM# CGNP8M8ATZ0M, OPTI C U S  AMD U FLOflM.

(a) A Majority of tho aoabers of tho authority eonatltutoa a quorua 

for tho transaotlon of bualnoaa or tho oxorolao of a power or funotlon 

at a Mooting of tho authority.

(b) Tho Monbora of tho authority sorvo without salary but 

oaoh aoMbor la ontltlod to rolnbursonont fron authority funds for 

aotual and neoeaaazy expenses lneurrod In tho perfozaanoe of hla 

offlolal dutloa aa a noabor of tho authority.

(o) Tho authority aay appoint poraona aa offloors It oonaldors 

advisable# Including an exseutlve dlraotor or oxooutlvo vice-president# 

and nay oaploy professional advisors# oounaol# toohnloal exports# 

agonta# and othor oaployoos It oonsldora advlaablo.

ARTICLK 2. DBPZNZTZ0N8# PURPOSE AND P0HSR8.

Soe. 44.61.060. BBPZMZTZ0N8. Zn thla ohaptor

(1) "authority" noons tho Alaska Industrial Dovolopaont 

Authority oroatod by this ohapteri

(2) "bualnoaa ontorprlao" aoana a corporation# flra# 

partnorahlp or othor aaaoolatlon of poraona organised In any aanner# 

or a single proprietorship!

(3) "federal agenoy" moans tho United States and any 

offloor# dopartaont# agenoy or lnstrunentallty of tho united 8tatesj

(4) "governing body of a polltloal aubdlvlalon" aoana# 

whan uaod with roapoot to tho looatlon of a project# tho oounoll of 

a olty If tho projeot la to bo looatod In a olty# or tho borough 

asaeably of an organised borough If tho projeot la to bo looatod In 

an area not In a olty but In an organised borough;

14 -4-
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1 (5) "industrial plant" or "nanufaeturlng plant" naans a

21
plant uaad or lntandsd for uas in oonntotlon with making* processing*

i
31 preparing* or produoing in any manner* goods* products or substances

I
4 of any kind or nature or in oonnootion with developing or utilising

3 a natural resource* or extraotlng* smelting* transporting* o on verting*

6 asseaibling or produoing in any nanner* minerals* raw materials*

7 ! ohemloals* compounds* alloys* fibers* oomnoditles and materials*

• j products or substanoes of any kind or natural

9 (6) "plant" means real property* whether above or below

1 0 ■ean high water* or an interest in it* and the buildings* l^irovMints

1 1 and stzuotures constructed or to be oonstruoted on or in it* whether

1 2 above* at or below ground or water level* and may lnolude fixtures*

1 3 machinery and equipment on it or in it;

1 4 (7) "projeot" means a manufaoturlng or industrial plant

I S or plants* the construction or aoqulsitlon of whloh is to be financed

16 in whole or in part by the authority under this ohapter and the

1 7 reasonable aggregate projeot oost of whloh to be financed by the

1 8 authority under this ohapter will exeeed* in the opinion of the

1 9 authority* $500*000}

20 (8) "projeot oost" or "oost of a projeot" M a n s  all or

2 1 any part of tho aggregate oosts determined by the authority to be

22 neoessary to finance the oonetruotlon or aoqulsitlon of a projeot*

23 including without limitation the oost of aoqulrlng real property* the . .  . .

24 oost of oonstruotlng buildings and improvement a* the oost of oonstruot-

2S lng means of aoeess to and from the projeot* the oost of oonstruotlng

2 6 1 extensions of utility systems to the site of the projeot* the oost

27
of financing the projeot* including* without limitation* interest

28
charges before* during or after oonstruotlon or aoqulsitlon of the

29
project* costs related to the determination of the feasibility*

_y o m m  1* -5-
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planning, design or anginaarlnc of tho projeot and* to tha oxtant 

determined naoaaaary bp tha authority, adalnlatrativa axpanaaa* tha 

ooat of aaohlnory or equlpamnt to ba uaad in tha oparation of tho 

projeot and axpanaaa of lnatallatlon* raplaeaaant or rahabllltatlon* 

and all othar ooata* ohargaa* faaa and axpanaaa whloh nap ba determined 

bp tha authority to ba naoaaaary to flnanoa tha oonatruotlon or 

aoqulaltlonj

(9) "projeot oooupant" aaana a bualnaaa antarprlaa or 

antavprlaaa propoalng to uaa and oooupy a projeotj

(10) "real property" aaana land and right a and lntaraat a 

in land* lnoludlng* without llaltatlon* lntaraata laaa than full 

tltla auoh aa aaaaaanta* uaaa* laaaaa* and lloenseai

In* or whan uaad aa a varb* tha tranafar of an lntaraat in* raal 

proparty laaa than faa alapla tltla, lnoludlng* without limitation* 

whan uaad aa a noun, agreeamnta to uaa or oooupy raal proparty.

Sao. 44.61.070. PURPOSE Of THI AUTHORITY. Tha purpoaa of tha 

authority la to proaiota* develop and advanoa tha ganaral prosperity 

and eoononlo walfara of tha paopla of Alaaka* to rallava problaaa 

of unemployment and to oraata additional enploynent bp providing a 

aaana of flnanelng Induatrial and manufacturing plant oonatruotlon, 

eonvaralon or axpanalon within tha atata, lnoludlng tha aoqulsitlon of 

raal proparty* for laasa or sala to bualnaaa antarprlaaa for Industrial 

or auuiufaoturlng purpoaea.

Sao. 44.61.060. POWBRS OP THB AUTHORITY. Zn furtherance of lta 

oorporata purpoaea* tha authority ahall have tha following powera 

In addition to lta othar powarat

(11) "lease" Includes, whan uaad aa a noun* an lntaraat

14

(1) to aua and ba sued;

(2) to have a seal and altar It at pleasure)

-6-
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(3) to male* and alt*r bylaw* for lta organisation and 

Internal management;

(4) to make rule* and regulations governing the exercise 

of its corporate powers;

(5) to acquire, whether by construction, purchase, gift 

or lease, and to improve and equip projects in th* state;

(6) to leas* to others a projeot acquired by it for the 

rentals and upon th* terms and conditions the authority aay consider 

advisable, including, without limitation, provisions for options to 

purchase or renew;

(7) to issue bonds to pay th* oost of aoquiring by 

oonatruotlon, purohas* or lease or improving and equipping a projeot 

and to seoure payment of th* bonds as provided In this ohapter;

(8) to sell, exohang*, donate, oonvey or enouaiber in any 

manner by mortgage or by creation of any other seourlty interest, 

real or personal property owned by it, or in which it has an interest, 

when, in the Judgment of th* authority, the aotlon is in furtherance 

of its corporate purposes;

(9) to aooept gifts, grants or loans from, and enter into 

contracts or other transaotlons regarding them, with a federal agenoy 

or an agenoy or instrumentality of the state, a municipality, private 

organisation or other source;

(10) to deposit or invest its funds, subjeot to agreements 

with bondholders;

(11) to enter into oontraots or agreements with respeot

to th* exerols* of any of its powers, and to do all things neoessary 

or convenient to carry out its oorporate purposes and exerols* the 

powers granted in this ohapter.

ARTICLE 3. FINANCIAL PROVISIONS.

C9HB 14 -7-
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tee. 44.61.090. BONDS OP THB AUTHORITY, (a) The authority 

aay borrow money and nay issue bonds therefor* lnoludlng but not 

Halted to bonds on whloh the prlnolpal and Interest are payable*

(1) exclusively froa the lnooae and receipts or other aoney derived 

froa the projeot financed with the prooeeds of the bonds* (2) 

exoluslvely froa the lnooaw and reoelpts or other aoney derived froa 

designated projeots whether or not they are flnanoed in whole or In 

part with the prooeeds of the bonds* or (3) froa its lnooae and 

reoelpts or othor assets generally* or a designated part or parts 

of then.

(b) Bonds ohall be authorised by resolution of the authority* 

and ahall be dated and shall nature as the resolution aay provide* 

exoept that no bond shall nature more than 40 years froa the date 

of Its Issue. Bonds shall bear Interest at the rate or rates* be 

In the denostiLnatlono* be In the form* either coupon or registered* 

oarry the registration privileges* be exeouted in the Banner* be 

payable In the medium of payment* at the plaoe or plaoes* and be 

subjeot to the texns of redemption which the resolution or a 

subsequent resolution may provide.

(o) All bonds* regardless of form or eharaoter* shall be nego­

tiable Instruments for all the purposes of the Uhlform Conaerolal 

Code.

(d) All bonds say be sold at public or private sale in the 

manner* for the prloe or prloes* and at the time or tlsas whloh the 

authority say determine.

(e) Before the lssuanee of any bonds* the authority shall sake 

provision by lease or othor agreement regarding the projeot or 

projeots being flnsnoed by the isaue of the bonds for rentals or other 

considerations at least suffloient* in the Judpmnt of the authority*

CflHB 14
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i to par th* pr&noipal of and lnt*r*at on tha bonda aa they b*oon* duo

!

2
1 and to oroat* and aaintaln tho rtaorvoa tharofor aa tha authority j
|

oonaldara neooaaary or daalrabl* and to naat all obllgatlona In

ooraiaotlon with tha laaao or othar agroaawnt and all ooata naoaaaary
I

5I to aarvio* th* bonda unloaa tha laaaa or agreement provldoa that th*
I
!

6 Obllgatlona ara to ba nat or ooata ara to b* paid by a party othar
I

7 than th* authority.
!

e (f) Tho auparlor oourt ahall have Jurladlotlon to hear and
(

9 determine aulte* aotlona or prooaadlnga relating to tha authority* J

10
j lnoludlng aulta* aotlona or prooaadlnga brought to forooloaa or 1

" otharwlM enforce a mortgage* pledge* aealgnmant or aaour&ty lntaraat !

.2 or brought by or for th* benefit or aeourlty of a holder of lta
j

13
■ bonda or by a truato* for or othar rapraaantatlva of th* holder*.

:

14 Sao. 44.61.100. TRUST mPBBTOHES AND TRUST AORBMBNTS. In

15
!

the dlaorotlon of th* authority* an laaua of bonda nay ba aaourad

16 by a truat Indenture or truat agraanant between tha authority and

17 a oorporat* truat** (whloh nay ba a truat ocnpany* bank* or national

18 banking aaaoolatlon* with oozporat* truat powara* located lnald* or

19 out aid* tha atata) or by a aaourad loan agraanant or othar lnatruaont

20 or undar a roaolutlon giving powara to a corporate truat** (hereinafter

21 In thla aaotlon referred to aa "Truat Agreement11) by meana of whloh

22 th* authority mayi
23

(1) make and enter Into any and all the covenant a and
24

agreement* with tha truato* or tha holder* of the bonda whloh tha it-
25

H authority nay datondn* to b* naoaaaary or daalrabla* lnoludlng* i
26

1
without limitation* oovonanta* provialona* limitations and agraanant*

27
aa to

28

to M
(A) th* applloatlon* lnvaatmant* depoelt* uaa and

IT
dlapoaltlon of tha prooeeda of bonda of tha authority or of

CSBB 14 -9-
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money or othor property of tho authority or In whloh it has 

an lntoroot]

(B) tho fixing and oollootlon of rento or othor 

oonaldoratlon for, and tho othor t e r m  to ho incorporated In 

a lease or oontraot of aale of a projeot)

(0) tho assignment by tho authority of lta righto 

in tho lease or oontraot of sale of a projeot or in a nortgage 

or othar aeourlty lntaraat created with respect to a projeot 

to a trustee for tho benefit of bondholders)

(D) the texns and oonditlono upon whloh additional 

bonds of the authority aay be issued)

(1) the westing in a trustee of righto, powers, 

duties, funds or property in trust for the benefit of bondholders, 

lnoludlng, without llaltatlon, the right to enforce payaent, 

perforaanoe and all other rights of the authority or of the 

bondholders, under a leaae, oontraot of aale, nortgage, seourlty 

agreenent, or trust agreeaant with rospeot to a projeot by 

undfi-Mf or other prooeedlng or by talcing posseaelon of by

agent or otherwise and operating a projeot and oolleotlng rents 

or other consideration and applying the aame in accordance with 

the truat agreenent)

(2) pledge, mortgage or assign money, leases, agreenents, 

property or other asseta of the authority either presently in hand or 

to be reoelved in the future, or both) and

(3) provide for any other matters of like or different 

oharaoter whloh in any way affeot the seourlty or protection of the 

bonds*

Seo. 44.61.110. VALIDITY OF PXJEDQB. It is the intention of the 

legislature that a pledge made in respect of bonds shall be valid



© o
and binding from tha tlaa tha pladga is madsj that ths nonsy or 

propsrty so plodgod and thereafter received by the authority shall 

lamediately be subjeot to the lien of the pledge without physical 

delivery or further aotj and that the lien of the pledge ahall be 

valid and binding as against all parties having claims of any kind 

in tort, oontraot or otherwise against the authority irrespective of 

whether ths parties have notloe. Neither the resolution# trust agree­

ment nor any other instrument by whloh a pledge is orested need be 

reeorded or filed under the provisions of the Uniform Cooserolal Code 

to be valid# binding or effeotlve against the parties.

flee. 44.61.ISO. NONLIABILITY ON BONDS, (a) Neither the ambers 

of the authority nor a person executing the bonds shall be liable 

personally on the bonds or be subjeot to personal liability or 

aooountablllty by reason of the issuance of the bonds.

(b) The bonds issued by the authority shall not oonstltute an 

indebtedness or other liability of the state or of a polltloal 

subdivision of the state# exoept the authority# but shall be payable 

solely from the inoome and reoelpts or other funds or property of the 

authority. The authority may not pledge the faith or credit of the 

state or of a polltloal subdivision of the state (exoept the authority) 

to the payment of a bond and the lssuanoe of a bond by the authority 

shall not dlreotly or lndlreotly or contingently obligate the state 

or a polltloal subdivision of the state to apply money from# or levy 

or pledge any form of taxation whatever to the payment of the bond.

Seo. 44.61.130. PLSDOS OP THB STATB. The state does hereby 

pledge to and agree with the holders of bonds Issued under this 

ohapter and with the federal agenoy whloh loans or oontrlbutes funds 

in respeot to a project# that the state will not limit or alter the 

righto and powers vested in the authority by this ohapter to fulfill 

08BB 14 -11-
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th* t a i n  of any oontraot mad* by tha authority with th* holders or 

federal aganoy* or In any way impair th* right* and r*awdl*s of th* 

holders until th* bonda* tog*th*r with th* int*r*at on than* with 

int*r*at on unpaid lnatallnente of lntor*«t* and all oosta and 

expenses In eonneotlon with any aotlon or proo**ding by or on behalf 

of th* holdara* ar* fully nat and diaohargad. Th* authority la 

authorised to inolud* thla pladga and agraanant of th* atat** lnaofar 

aa it r*f*ra to holdara of bonda of tha authority* In a oontraot with 

th* holdara* and lnaofar aa it r*lat*a to a f*d*ral aganoy* in a 

oontraot with auoh an aganoy.

8*o. *4.61.1*0. KXBfFTIOM FROM TAXATION, (a) Th* raal and 

para anal proparty of tha authority and lta aaa*ta* inocn* and reoelpts 

ar* daolarad to b* proparty of a polltloal aubdlvlalon of th* atat* 

and* togathar with any projaot finanoad undar thla ohaptar and a lease­

hold lntaraat or*at*d In a projeot occupant or othar p*raon undar thla 

ohaptar* devoted to an essential publlo and govamnantal function and 

purpoa** and th* property* assets* lnoeoa, raoalpta* projeot and 

l*aa*hold lntaraat* ahall b* exempt from all taxaa and apeolal 

aa a* a aments of th* atat* or a polltloal aubdlvlalon of th* atata* 

lnoludlng* without limitation* all borougha* cities, municipalities* 

aohool dlatrlota* publlo utility dlatrleta and other taxing unit*.

All bonda of th* authority are declared to b* laauad by a polltloal 

aubdlvlalon of th* atato and for an eaaentlal publlo and govamnantal 

purpoa* and to b* a publlo lnatruaentallty and th* bonda* and tha 

Inter*at on than* th* lnooow froa them and th* transfer of th* bonda* 

and all aaaata* lnoeoa and r*o*lpta pledged to pay or a*our* th* 

payment of th* bonda* or interest on them* ahall at all tinea ba 

•xanpt fron taxation by or under tha authority of tha state* except 

for lnherltano* and astata taxes and taxaa on transfers by or In 
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oontMBplatlon of death. Nothing In thla seotlon ahall affect or limit 

an exemption from lloense fees, property taxes* or exoise* income or 

any other taxes* provided under any other law.

(b) The authority may enter Into agreements with a proposed 

projeot occupant or projeot occupant providing for payments* oosgmted 

on a formula basis or otherwise* In lieu of taxes* whloh the authority 

may consider appropriate. The agreement may provide that the payments 

be made to the polltloal subdivision of the state In whloh a projeot 

Is or Is to be located or to any other taxing unit of the state 

lnoludlng* without limitation* a borough* olty* municipality* sohool 

dlatrlot or publlo utility dlstrlot* the area of whloh Is coterminous 

In shole or In part with that of the polltloal subdivision.

(o) Por the purposes of AS 14.17 relating to the oceputatlon of 

the required local effort by a dlstrlot as defined In AS 14.17.250(3)* 

all property exempted from taxation by this ohapter shall be considered 

taxable real and personal property.

Seo. 44.61.150. BONDS LBOAL INVESTMENTS POR FIDUCIARIES. The 

bonds of the authority are securities In whloh all publlo officers and 

bodies of the state and all municipalities and municipal subdivisions* 

all insurance companies and associations and other persons carrying on 

an Insurance business* all banks* bankers* trust oompanles* savings 

banks* savings associations* lnoludlng savings and loan associations 

and building and loan associations* Investment companies and other 

persons carrying on a banking business* all administrators* guardians* 

exeoutors* trustees and other fiduolartes* and all other persons 

whatsoever who are now or may hereafter be authorised to Invest in 

bonds or other obligations of the state* may properly and legally 

Invest funds lnoludlng oapltal in their control or belonging to them. 

Notwithstanding any other provisions of law* the bonds of the authority 
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are alto securities Mh&oh may o« deposited with and nay ba raoaivad by 

all publlo offloers and bodiaa of thla atata and all munlolpalltlaa 

and nunloipal aubdi vial ona for any purpose for whloh tha dapoalt of 

bonda or othar obllgatlona of tha atata la now or nay haraaftar ba 

authorlsad.

AJtTXCLS 4. amBRAL PROVISIONS.

Sao. 44.61.160. FXNDXNQS OP IBB AUTHORITY. Bafora antarlng Into 

a laaaa or othar agraaawnt ragarding a project aa nantlonad In aao.

90(a) of thla ohaptar thara nuat hava baan fllad with tha authority a 

eartlflad oopy of a raaolutlon of tha govamlng body of tha polltleal 

aubdlvlalon of tha atata* If any* In whloh tha projeot la to ba 

looated* oonaentlng to tha location (whleh oonaant need only refer 

to tha general nature of tha projeot ultimately to ba acquired aa 

aat out In a requeat of tha propoaad projeot occupant), and tha 

authority nuat find* on tha baala of all lnfomatlcn reaaonably avail­

able to It* that

(1) tha projaet and lta development undar thla ohaptar will 

ba eoonoadoally advantageoua to tha atata and tha general publlo 

welfare and will oontrlbute to tha economic growth of the atatej

(2) tha project occupant la financially reaponalblej and

(3) provision to meat increased demand upon publlo faollltlei 

that night result from tha projeot la reasonably aaourad.

Sao. 44.61.170. PURCHASE OP PROJECT AND LEASBS. (a) No provi­

sion of thla ohaptar ahall prevent tha Inclusion in a laaaa or othar 

agraanant relating to a project of a provision granting tha right to 

purohaso tha projeot* or to renew or extend tha laaaa or agreement* 

upon tha tanas and oondltlons whloh may ba provided for In tha laaaa 

or agraanant .

(b) A laaaa with reapeot to a projeot nay provide for two or 
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more lessees with the legal relationship between themselves and the 

authority which the authority may approve* lnoludlng without limitation 

provisions to the effect that the obligations of the lessees under the 

lease for psyment of rental or otherwise between themselves and the 

authority are several* Joint* or Joint and several and that said 

lessees lease the projeot as tenants-ln-oommon* or otherwise.

Seo. 44.61.180. CONFLICTS OP INTEREST, (a) No member of the 

authority may vote on a resolution of the authority relating to a 

lease or oontraot to be entered into by the authority under this 

ohapter if he is a party to the lease or oontraot or has a dlreot 

ownership or equity interest in a firm* partnership* corporation or 

association whloh may be a party to the oontraot or lease. If a 

person may not vote because of this prohibition* then for all purposes 

regarding action of the authority relating to adoption of the resolu­

tion* the position of the person as a member shall be transferred to 

the first one of the following state offloers who is not then aotlng 

as a member and would not be prohibited from voting on the resolution 

beoause of the same prohibitions oomnissioner of administration* 

attorney general* oommiasloner of revenue* commissioner of health and 

welfare* commissioner of labor* commissioner of public works* commis­

sioner of publlo safety.

(b) Such state officer shall serve as suoh a member from time to 

time and for all purposes of this ohapter shall be a member for the 

purpose of voting on the resolution but after eaoh suoh vote the 

authority shall again consist of the members referred to in seo. 30 
of this ohapter only* until one or more members may not again vote on 

a resolution beoause of the prohibition.

Seo. 44.61.190. OPERATION OP CERTAIN STATUTES EXCEPTED, (a) The 

authority shall not be oonsldered or constitute (1) a polltloal
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subdivision of ths stats as ths t s m  is ussd in AS 37.lO.O05f (2) a 

samlolpal oorporatlon or polltleal subdivision of ths stats as ths 

t s m s  ars ussd In AS 29# or (3) a stats agenoy as ths tsns Is ussd 

In AS 37# but for all othar puiposes ths authority oonstitutas a 

polltleal subdivision and an lnstnsMntallty of ths stats as provided 

In this ohspter.

(b) Ths funds# lnooae or reoelpts of ths authority shall not 

bs oonsldered or oonatituta money of ths stats# nor shall real property 

In whloh tho authority has an Interest bs oonsldered land owned In 

fee by ths stats or to whloh ths stats may bsooas entitled or In any 

way lands belonging to ths stats# or stats lands referred to In 

Art. VIII of ths Alaska Constitution.

Sso. 44.61.200. ANNUAL AUDIT. Ths authority shall have Its 

financial records audited annually by ths legislative auditor or by 

a certified publlo aooountant approved by ths legislative auditor.

Ths legislative auditor may presorlbe ths fora and oontsnt of ths 

flnanelal records of ths authority and shall have aoosss to these 

reoords at any time.

Sso. 44.61.210. ANNUAL RSPORT. Before Dsosnbsr 1 of saoh year# 

ths authority shall submit to ths governor and ths legislature a 

comprehensive rsport# In fora prescribed by ths governor* describing 

operations* lnoome and expenditures for the preceding 12-month period.

* Seo. 2. This Aot takes effect on the day after Its passage and approve] 

or on the day It beoosws law without approval.
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