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XV T O HOU81 BY ORBECK AHO STEVXMS

HOU3S BILL 10. 7
XM TO ZJIBX8IATURS OF TO STATB OF ALASKA
7X7TH ZIBX8IATURS - FIRST SBSSXOB
A BILL

» an Aet entitled* "An Aet relating to discount loans."
I XT BMCTBD BY TO UOISLATURX OF TO STATB OF ALASKA:

*

Section 1. AS 45.45.080(b) la aaandad to read:

(b) in tha ease of a secured or unsecured Instrument loan not

exceeding the principal aaount of >5.000 113,500] (not Including
interest) which la repayable in substantially equal Installments over
a period not exceeding five [THRU] yeara, a lender of money may con—
tract for a charge at a rate not exceeding $6 a yaar for each >100
(true annual Interest rate for "add-on method"™ of computation at a

rata not to exceed 11.1 per cent: or true annual Interest rate for
"discount method" of computation at a rate not to exceed 11.8 per cent)
upon the original face aaount of tha Instrument evidencing tha loan for
the entire period of the loan. Thla charge aay ba collected In advance
However, if the unpaid balance outstanding on a loan la paid before
aaturity, the lender shall give a refund or credit of tha unearned
portion of the charge, whleh refund or credit represents at least as
great a proportion of the original charge as tha sum of tha periodical
time balances after the date of prepayment bears to the sum of all the
periodical time balances under tha schedule of payments In tha original
instrument. The lender la not required to refund or credit any

portion of the unearned charge which would result in a net charge on a
loan lesa than the minimum charge provided for In thla section, or to
make a refund or credit where tha aaount of the refund or credit com—
puted as sat out in this section would be lass than >5 for each loan
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paid bafora tha Maturity data.
Sac. 2. AS 4;.A;.080(d) la aaandad to raads

(d) Advertising concerning such installment loans whleh contains
a stata— it of an aaount* or rata of charge* shall also contain tha
percentage rata, either par aonth or par yaar, coaputed on declining
balances of tha face aaount of ths loan Instruaant to which tha charge
would ba equivalent if ths loan ware repaid according to contract. Thla
advertising rsqulraaant aay ba coaplled with by stating tha equivalent
percsntsge rata which would earn tha charge for a loan repayable in 12
equal consecutive nonthly installasnts, and tha stated rata aay ba
closely approxlaate, rather than exact, if tha statsnant so indicates.
This requirement does not apply to an advertisement in which an aaount,
or rata of charge, is indicated only by a table which contains and is
confined to examples of ths face aaount of the loan instrument, the
proceeds to the borrower exclusive of the charge, and the aaount,
nuBber and intervals of ths required payments. [THS AOORKATB AMOUNT
OP UNPAID PRINCIPAL DUS FROM ANT ONI BORROWER ON ONS OR MORS LOANS
GRANTED UNDER (C)(3) AND (4), AND (D) OP THIS 8BCTION MAY NOT AT ANT
TIME SXCSSD $3,500.)



