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IN THE SENATE BY THE COMMERCE COMMITTEE

SENATE BILL NO. 340 

IN THE LEGISLATURE OF THE STATE OP ALASKA 

FOURTH LEGISLATURE -  SECOND SESSION 

A BILL

P or an  A c t e n t i t l e d :  "An A c t r e l a t i n g  to  th e  p l a c in g  o f  s u r p lu s

l i n e  I n s u r a n c e ;  an d  p r o v id in g  f o r  an  

e f f e c t i v e  d a t e . "

BE IT ENACTED BY THE LEGISLATURE OP THE STATE OF ALASKA:

* S e c t io n  1 .  AS 2 1 .3 3 .1 8 0 ( a )  i s  amended t o  r e a d :

( a )  A s u r p lu s  l i n e  b ro k e r  may n o t  k n o w in g ly  p la c e  

s u r p lu s  l i n e  I n s u r a n c e  w i t h  a  f i n a n c i a l l y  unsound  i n s u r e r .  

The b ro k e r  s h a l l  a s c e r t a i n  th e  f i n a n c i a l  c o n d i t io n  o f  th e  

u n a u th o r iz e d  in s u r e r  b e fo r e  p l a c in g  in s u r a n c e  w i t h  h im .

The b r o k e r  may n o t  in s u r e  w i t h  an  in s u r e r  h a v in g  c a p i t a l  

an d  s u r p lu s  o r  th e  e q u i v a l e n t  o f  c a p i t a l  and  s u r p lu s  l e s s  

th a n  t h a t  r e q u i r e d  t o  q u a l i f y  a s  a  d o m e s tic  com pany. The 

b r o k e r  may n o t  in s u r e  w i t h  a  g ro u p  o f  i n d i v i d u a l  u n in ­

c o r p o r a te d  in s u r e r s  u n le s s  th e  group o f  i n d i v id u a l  u n in ­

c o r p o r a te d  in s u r e r s  m a in ta in s  a  t r u s t  fund  in  a  s t a t e  o f  th e  

U n ite d  S t a t e s  in  th e  sum o f  n o t  l e s s  th a n  $ 5 0 ,0 0 0 ,0 0 0 .

* S e c .  2 .  T h is  A c t amends House B i l l  3 1 3  o f  th e  F o u r th  S t a t e

L e g i s l a t u r e  and  t a k e s  e f f e c t  i f  an d  when t h a t  b i l l  becom es la w .
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