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Introduced* 2/24/66
Referred* Conmeree and
Judiciary

ZM THE 3SNATB SI SHE STATE AVTAZR8 COMIIZSEB
SENATE BILL HO. 275
ZM THE LBOISLATURE OF THE STATE OF ALASKA
FOURTH LEOZSLATURE - SI100HD SES810M
A BILL
for an Act entitled* "An Act establishing the Alaska Transporta—
tion Commission; defining Its powers and
duties; and providing for an effective date.
BE IT EHACZED BI THE LBOISLATURE OF THE 8IATE OF ALASKA:
e Section 1. AS 42 is amended by adding a new chapter to read:
CHAPTER 7* ALASKA TRAHSPORTATIOM COMOSSIOM.
Sec. 42.07.010. CREATION. There Is created within the
Departaent of Cosmwrce the Alaska Transportation Commission.
Sec. 42.07.020. COMPOSITION AND QUALIFICATIONS, (a)
The commission consists of three members appointed by the
governor and subject to confirmation by a Majority of the
members of the legislature In joint session. Each member
shall be a person who 1s qualified by experience or training
In that field of transportation which will be under his
supervision as set out in (b) of this section. A member

serves at the pleasure of the governor.

(b) One member shall serve as coasri.ssloner of air
commerce, one as commissioner of motor transportation, and
one as commissioner of rail and water transportation and any
other fora of transportation for which there Is no commis—
sioner named In this section.

Sec. 42.07.030. TERN OF OFFICE. The term of office of
each member Is six years or until his successor is appointed
and qualifies. Initial appointments of the members are as
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follows: one member for two years, one member for four
years, and one member for six years. Por purposes of
determining the Initial terms of members, the Initial members
shall be considered to have served the first year of their
term on February 1, 1967*

Seo. 42.07.040. CHAIRMAN 07 COWUSSION. The members
shall eleot the chairman. The chairman shall serve for one
year and no chairman may serve a second term consecutively.
The term of the Initial chairman expires February 1, 1967*

Sec. 42.07.050. MEETINGS. The commission shall meet---—-
at the oall of the chair or upon a signed request to the
chairman from the other two commissioners.

Sec. 42.07.060. RESTRICTIONS OF MEMBERS AND EMPLOYEES,
(a) No member or employee may act In any matter In whloh
his relationship or affiliation with an organization, company
or otherwise creates a conflict of Interest or unfair ad—
vantage between the member or employee and those subject to
regulation by the commission.

(b) A person who violates a provision of this seotion
is guilty of a misdemeanor and upon conviction, 1is punishable
by Imprisonment for not more than six months or a fine of
not more than $500, or both.

Sec. 42.07.070. OATH OF OFFICE. Each member of the
commission shall take and subscribe to the oath of office
prescribed for principal officers of the state.

Seo. 42.07.080. QUORUM, PRINCIPAL OFFICE, SEAL, (a)
Two members of the commission constitutes a quorum for the
transaction of business.

(b) The commission shall establish a principal office.

SB 275 .2-



IT the inconvenience of the publio or of partite nay bo
prevented, tho commission may hold hearlnge or other pro—
ceedings any other plaeo.

(c) The commission shall have an official aoal whloh
shall bo in tho ouetody of the ohalman.

Soo. 42.07.090. COMPENSATION OF IBMBBRS. (a) Members
of the eomnlsBlon ahall devote themselves to tho work of tho
commission full time. The salary of eaoh member shall be
$17,500 a year except that the chairman shall reoelve
$18,000 a year.

(b) Eaoh member of the commission Is entitled to per
dlem and travel expenses established by law for other boards
and commissions.

Seo. 42.07.100. COMMISSION COUNSEL. The Department of
Law shall furnish legal counsel on a continuing basis. The
attorney general shall at the request of the oommlsslon
represent the oommlsslon In suits inwhich It Is a party,
and may represent the publio interest in any proceeding be—
fore the commission.

Seo. 42.07.110. EMPLOYMENT OF PERSONNEL, (a) Offloeri
employees, and agents of the commission, other than the
legal counsel, are appointed to their positions In acoordanci
with AS 39.25.020(2) and are In the classified service under
AS 39.25.

(b) The oommlsslon may employ hearing officers from
time to time as needed. The commission may employ temporary
legal counsel whenever the Department of Law 1s representing
the publio interest or any other party before the cononission

and an apparent oonfllot of Interest has developed.
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Seo. 42.07.120. MLEOATION OF FCHOTIONB. Th* omis —
sion nsy delegate th* p*rforMno* of * function undsr this
ohspt*r to mgr of Its officers, emplogrees, agents or ad-
nlnistratlv* units, *xo*pt th* promulgation of rul*s and
regulations and th* final determination of oontrovsrslos.

S*o. 42.07.130. POWERS AND DOTIES. Th* oommlsslon
shall regulate transportation In th* stat* as provided by
law.

S*o. 42.07.140. ANNUAL REPORT. Th* oommlsslon shall
publish an annual report reviewing Its work and submit It to
th* legislature by February 15 of eaoh year. 1In addition,
th* report shall oontaln Information and data whloh bears
a significant relationship to the development and regulation
of transportation In the state.

Seo/ 42.07.150. RULES AND REGULATIONS AND HEARING
PROCEDURES, (a) The Administrative Prooedure Aot (AS 44.-
62) applies to regulations adopted by the commission.

(b) The oommlsslon shall by regulation establish a
hearing prooedure Including but not limited to the method of
requesting a hearing, servloe, notloe and time and plaoe of
hearing, subpoenas, depositions, matters oonoemlng evidence
and deoleions, conduct of hearing, oontlnuanoes, reconsiders-
tion, reinstatement or reduotlon of penalty, contempts, mall
votes, oaths, Impartiality, and similar matters. However,
no commissioner may aot as a hearing offioer.

(o) Provisions of the Alaska Air Commerce Aot of i96(
(AS 02.05), the Alaska Motor Freight Carrier Aot (AS 42.10),
and AS 42.15 (Bus Transportation) are superseded by (b)
of this seotion or a regulation adopted under It If they
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Seo. 2= AS 02.05.250(5) Is amended to read:

(5) "commission”™ means the Alaska Transportation
(PUBLIC SERVICE] Commission or Its designated representative
See. 3. AS 42.10.420(1) 1s amended to read:

(D "oommlsslon™ meane the Alaska Transport

[PUBLIC SERVICE] Commission or Its designated representa—
tive;
Seo. 4. AS 42.15.010 Is amended to read:

Seo. 42.15.010. DUTIES OP COMUSSIQN. The Alaska
Transportation [PUBLIC SERVICE] commission shall

(1) administer this chapter, and for that purpose
may adopt general or special rules and regulations and Issue
orders;

(2) Inquire Into the management of the business
of common carrier bus transportation services and require
from carriers Information It considers necessary to carry
out this ohapter;

(3) establish reasonable classifications of
groups of carriers Included In the tens "common carrier by

bus™ as the special nature of services performed requires,
and adopt such reasonable rules, regulations and require—
ments for the carriers classified or grouped as the commis—
sion, after hearing* considers neoessary;

(4) Investigate violations of this chapter and
if, after notloe and hearing, the oommlsslon finds a viola—
tion, Issue an appropriate order to compel compliance;

(5) Issue certificates of convenience and neces—

sity; this authority Includes the discretion to issue
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exclusive certificates on suoh routes and upon suoh condi—
tions as the commission considers necessary or advisable In
the public Intersst to secure continuous, efficient, and
dependable bus service; a certificate of oonvenlenoe and
necessity for routes partly inside and partly outside in—
corporated cities i1s not final until the city oounoll concurs

by a majority vote of the members;

(6) prescribe ratea, fares or oharges or the
maximum and minimum rates, fares or charges, or the regula—
tion, practice or classification thereafter to be made
effective; 1in establishing rates and allied prescriptions,
the commission shall evaluate the circumstances of the bus
transportation operation and set rates calculated to yield
the operating company a reasonable profit consistent with
earnings returns of privately owned utilities under govern—
ment regulation In the United States; the profit shall be
based on the actual initial cost of the operation®s physloal
properties, plus Improvements and betterments, less equitable
depreciation allowance, and shall be calculated after allow—
ance for costs of operation and taxes;

@) prescribe a uniform system of accounts ar
reporting, if it sees fit to do so, applicable to any class
of carrier.
Sec. 5* The governor shall call a meeting of the commission

within 30 days after the effective date of this Act.



