
ZN 1KB SENATE BY ALL SENATE MEMBERS

SENATE BILL NO. 253 

IN THE LEOISLATURE OP THB STATB 07 ALASKA 

FOURTH LEOISLATURE - SECOND SESSION 

A BILL .

Por an Aot entitled: "An Aot establishing a student loan program

utilising surplus money of the teaohers1 

retirement fund."

BE IT ENACTED BY THE LEOISLATURE OP THE STATE OF ALASKA:

* Seotion 1. AS 14.40 Is amended by adding new sections to 

read:

seo. 14.40.700. USE OF FUND AUTHORIZED. A total of 

not more than five per oent of the total amount of the 

teaohers* retirement fund may be used to provide student 

loans ln accordance with secs. 700 - 770 of this ohapter.

Seo. 14.40.710. CONTROL BY STATE BOND COMMITTEE. The 

loans shall be granted and administered ln aocordanoe with 

seos. 700 - 770 of this ohapter by the State Bond Committee.

Seo. 14.40.720. DUTIES OF STATE BOND COMMITTEE. The 

State Bond Committee shall:

(1) determine which applicants are eligible for a

loan;

(2) select the applicants who will be granted

loans;

(3) establish and administer loan application pro­

cedures;

(4) disseminate to the publio lnfonnatlon regard­

ing the loan program; and

(5) promulgate regulations ln the manner provided 
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by the Administrative Prooedure Aot (AS 44.62) whloh are 

neoessary to oarry out seos. 70 0  - 770 of this ohapter.

Seo. 14.40.730. CONDITIONS OF LOAN, (a) A loan made 

to an applicant under seos. 7 0 0  - 770 of this ohapter may be 

ln any amount not to exceed $1,500 per year. The Interest 

on a loan shall be at a rate of five per cent per annum.

(b) Repayment of principal with Interest shall be 

made ln monthly Installments equal in amount, shall conmenoe 

one year after the student graduates, or at the time he 

oeases to be ln regular attendance or ln good standing at 

the school, college, or university whloh he Is attending, |  

and shall be completed within 10 years after the student 

graduates or ceases to be In regular attendance or ln good 

standing at the sohool, college, or university whloh he Is 

attending. The obligation to make repayments Is suspended 

during any time, not to exceed three years, in whloh the 

student is ln regular attendance in a graduate or under­

graduate program of a recognized oollege or university. The 

time during whloh the student Is ln regular attendance at a 

recognized oollege or university shall not be counted ln 

determining the minimum number of years within whioh the 

student must complete repayment.

(o) A loan shall be made with endorsement If the 

student Is a minor and oannot legally create a binding 

obligation. However, If endorsement oannot be obtained, the 

bond oommlttee may make the loans on the basis of good
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character.

2 (d) Nothing ln this seotion shall be construed to

3 prevent the accelerated repayment of a  loan at the option of

4 the student, or ln the event of a default by the student, at

5 the option of the conmlsslon.

6 (e) The loan may be used to obtain a vocational.

7 technical, or academic education.

8 Seo. 14.40.740. ELIGIBILITY OF STUDENTS, (a) To be

9 eligible f o r  selection b y  the State Bond Committee, a  stu­

10 dent shall:

11 (1) be a resident of the state;

12 (2) be a graduate of a high school or be scheduled

13 for graduation from a high sohool within six months If the

14 loan is for undergraduate study;

15 (3) be a graduate of a recognized college or

16 university or be scheduled for graduation from a recognized

17 oollege or university within six months If the loan Is for

18 graduate study;

19 (4) have educational qualifications sufficient

20 to enable h i m  to successfully pursue his field of study;

21 (5) have such financial need that without the

22 loan he would be severely hindered ln pursuing the field of

23 his choice;

24 (6) have the capacity to benefit from continued

25 education; and

26 (7) meet suoh other requirements as the State

27 Bond Cosmlttee may prescribe b y  regulation.

28 (b) A  student Is no longer eligible for a loan If he

29 oeases to be in good standing with the school, college, or
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u n i v e r s i t y  w h l o h  h e  Is attending.

See. 14.40.750. S E L E C T I O N  O P  STUDENTS, (a) T h e  State

B o n d  Cosnlttee h a s  t h e  final d i s c r e t i o n  l n  selec t i n g  f r o n  

a m o n g  eligible s t u d e n t s  those w h o  will be g r a n t e d  loans u n­

d e r  seos. 7 0 0  - 7 7 0  o f  this ohapter. The g r a n t  of a  loan 

d o e s  n o t  become f i n a l  until t h e  student Is e n r o l l e d  l n  a  

r e c o g n i z e d  sohool, c o llege o r  university.

(b) A n  e l i g i b l e  student m a y  be selected f o r  p e r i o d s  

w h l o h  m a y  or m a y  n o t  be c o n s e c u t i v e  but n o t  to e x o e e d  a  

t o t a l  time of f o u r  f u l l  y e a r s  f o r  undergraduate s t u d y  p l u s  

n o t  t o  exceed t h r e e  full y e a r s  f o r  graduate study.

(c) In m a k i n g  the s e l e c t i o n  the commi s s i o n  shall give 

p r e f e r e n c e  to s t u d e n t s  p r o g r e s s i n g  toward a  degree o r  c o m­

p l e t i o n  of a c o u r s e  of study o v e r  those w h o  have n o t  b e g u n  

a  program.

Sec. 14.40.760. REVIEW. The Teachers' R e t i r e m e n t  Fund 

A d v i s o r y  Board s h a l l  p e r i o d i c a l l y  review the l o a n  p r o g r a m  and 

t h e  selections made, and s u b m i t  Its recommendations to the 

S t a t e  B o n d  Board.

Sec. 14.40.770. DEFINITIONS, (a) F o r  p u r p o s e s  of 

secB. 7 0 0  - 7 7 0  o f  this chapter, a  student Is I n  "regular 

attendance" f r o m  the time h e  enrolls ln a school, college or 

u n i v e r s i t y  until t h e  last d a y  of a school y e a r  d u r i n g  w h i c h  

h e  h a s  failed to c a r r y  the a cceptable n u m b e r  of h o u r s  to 

m a i n t a i n  a  f u l l - t i m e  statuB according to the standards of the 

school, college o r  university.

(b) "Recognized sohool, college o r  u niversity" means 

a n  academic I n s t i t u t i o n  w i t h  a  curriculum s u b stantially 

e q u i v a l e n t  to t h a t  required f o r  accreditation by the
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Northwest Assoolatlon of Seoondaxy and Higher Schools, or a 

vooatlonal or teohnloal sohool whloh Is approved by the 

department of eduoatlon.

SB 253
-5-


