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Introduced: 3/22/65
Referred: F i n a n c e

CN T H E  S E N A T E  B Y  T H E  S T A T E  A F F A I R S  C O M M I T T E E

S E N A T E  B I L L  NO. 1 7 4  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

F O U R T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A  B I L L

F o r  an Act e n t i t l e d :  "An A c t  r e l a t i n g  to the P u b l i c  E m p l o y e e s  *

R e t i r e m e n t  S y s t e m  of Alaska; and p r o v i d i n g  

for a n  e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 3 9 . 3 5 . 1 2 ( ^ 6 )  Is a m e n d e d  to read:

(b) I n c l u s i o n  in t h e  s ystem is a c o n d i t i o n  of e m p l o y­

ment f o r  an employee e x c e p t  an e l e c t e d  o f f i c i a l .

* Sec. 2. AS 3 9*35 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read: 

N  Sec. 39.35.12^. P A R T I C I P A T I O N  O F  E L E C T E D  O F F I C I A L S .

E  (a) A n  e l ected o f f i c i a l  m a y  be i n c l u d e d  l n  the s y s t e m  if,

W  w ithin 60 days a f t e r  t a k i n g  the o a t h  of his office,

(l) he d i r e c t s  his e m p l o y e r  in w r i t i n g  to m a k e  

the n e c e s s a r y  d e d u c t i o n s  f r o m  his s a l a r y  a n d  to p a y  i n t o  the 

s y stem the c o n t r i b u t i o n s  r e q u i r e d  b y  and for a n  e m p l o y e e  

under this c h apter and 

M  (2) notice is g i v e n  the c o m m i s s i o n e r  of

A  a d m i n i s t r a t i o n  in w r i t i n g .

T  (b) A f t e r  a n  e l e c t e d  o f f i c i a l  has e l e c t e d  to b e  in-

T  eluded in the system he a n d  his e m p l o y e r  a r e  liable f o r

E  c o n tributions w h e n e v e r  h e  is a q u a l i f i e d  e l e c t e d  o f f i c i a l

R  of a p a r t i c i p a t i n g  e m p l o y e r .

* Sec. 3. AS 39.35.17i> is a m e n d e d  to read:

Sec. 39.35.170. E M P L O Y M E N T  C O N T R I B U T I O N S  M A N D A T O R Y .  

C o n t r i b u t i o n s  of e m p l o y e e s  [SHALL B E  R E Q U I R E D  AS A  C O N D I T I O N
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Ol'1 E M P L O Y M E N T  AMD] shall be made by payroll deductions.

Every Included employee ehall be considered to c o nsent to 

payroll d e d u c t i o n s . It Is or n o  consequence that a payroll 

d e d u c t i o n  may cause the compensation paid ln cash to an 

e mployee to be reduced below the minimum required b y  law. 

Payment of an e m p l o y e e’s compensation, less payroll d e d u c­

tions, Is a full and complete discharge and satisf action of :S  

all claims and demands by the employee r e l a t i n g  to r e m u n e r a­

tion of his services d uring the period covered b y  the payment; 

except with respect t o  the benefits p r o v i d e d  u n d e r  the system.

* Sec. 4. AS 3 9 .3 5 . 3 9 6  Is amended to read:

Sec. 39.35.300. EMPLOY M E N T  WITH T H E  STATE. A n  employee 

is entitled to service credit for the e ntire  p e r i o d  of u n i n­

terrupted employment w i t h  the state for which he makes con­

tributions r e q u ired b y  this chapter b e g i n n i n g  J a n u a r y  1, 196l,| 

or the latest date the employee entered employment, whichever 

is later, and ending with the t e rmination  of his employment, 

regardless of the office, department, division, or agency of 

the state in which  he was employed.

* Sec. 5 . AS 39.35.366(a) Is amended to read:

(a) A n  employee who completes t hre e years of service 

w i t h  the state a f t e r  January 1, 1 9 6 1, for whi c h  he makes 

c o n t r i b u t ions req u i r e d  by t h i s chapter is entitled to service 

credit for employme nt rendered to the state and former 

territory of Alaska before January 1, 19&1, regardless of 

the office, department, division, or agency of the state or 

t erritory In whic h he was employed.

* Sec. 6. AS 3 9 . 3 5 . 3 o O  is amended by addi ng a new subsection 

to read:
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A

/ ,(c/ An elected state official who elects to p a r t i c i­

pate in the system under sec. 125 of this chapter is 

entitled to service credit for service rendered to the 

state or territory before 1961 if

( 1 ) he pays contributions with respect to a l l  his 

service r e n d e r e d  to the state a f t e r  January 1, 1961, and

(2 ) his service rendered to the state after 

J a n u a r y  1, 1 9 6 1, totals three years or more.

* Sec. 7. AS 3 9 . 3 5 •3'^0(a) is amended to read:

(a) An employee is eligible for a normal retirement 

p e nsion if his employment is terminated on or after his 

normal retirement date and after he completes eight [1 0 ] or 

m o r e  years of credited service.

* Sec. 8 . AS 3 9 - 3 5 -390(a) is amended to read:

(a) A n  employee is eligible for a deferred v e s t e d  

retirement benefit if his employment is terminated o n  or 

a fter attainment of age 50 and credited service of eight

[1 5 ] years and he does not w i t hdraw the balance in his 

employee contribution a c c o u n t .

* Sec. 9 . AS 3 9 - 3 5 is a m e n d e d  to read:

(a) A n  employee is eligible for a nonoccupational 

disability pension if his employment is terminated because 

of a nonoccupational disability before his normal r e t i r e­

ment date and after eight [1 0 ] or more years of credited 

service.

* Sec. 10. AS is repealed and re-enacted to read

(5 ) "employee"

(A) means a p e rson who receives r e muneration 

for full-time personal services regularly r e n dered to 
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a n  employer or w h o  would receive r e m u n e r a t i o n  except 

for a n  authorized leave of absence;

60 days after t a k i n g  the o a t h  of his office, elects to 

pay contributions required of an employee and to be 

included in the s y stem u n d e r  sec. 125 of this chapter;

(C) does not include

(i) persons compensated on a contra c t u a l  

or fee basis,

position h a v i n g  duties w h i c h  will not permit a t  

least six m onths of service d u r i n g  a calendar year,

* Sec. 11. This Act takes effect on the day a f t e r  its p a s s a g e  

and approval or on the d a y  it becomes law without s u c h  approval.

(B) m e a n s  an elected official who, w i t h i n

(ii) casual or part-time w o rkers in a

(iii) persons covered b y  the A laska 

t e a c h e r s ' retirement system,

(lv) employees of the d i v i s i o n  of 

marine t r a n s p o r t a t i o n  engaged in o p e r a t i n g  the 

state ferry system w h o  are covered b y  a union o r  

group r etirement s ystem to w h i c h  the state m a k e s  

contributions, and

(v) justices and Judges of the s u p r e m e  

and superior courts of Alaska; for purposes of 

this subsection a state legislator is c o n s i d e r e d  

to be a f u l l  time elected official.
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