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Introduced: 3/1/65
Referred: F i na n ce
and Comm e rc e

R U L E S  COMMITTEE
IN T HE SENATE B Y  R E Q U E S T  OF T H E  GOVERNOR

S E N A T E  B I L L  NO. 144 

IN T H E  L EG IS L A T U R E  OF THE S T A T E  OF ALASKA 

FOURTH L E G I S L A T U R E  - F I R S T  SESSION 

A B I L L

F o r  an Act entitled: "An Act to provide public b u i l di ng s  f or

the use of the State; and p r o v i d i n g  f o r

✓
an effective date."

BE IT ENACT ED  B Y  THE L E G I S L A T U R E  OF T H E  STATE OF ALASKA:

* Section 1. AS 18 .5 5. 0 10  is amended to read:

Sec. 18.55.010. PURPOSE OF SECS. 10 - 2 9 0  OF THI S 

CHAPTER. The p u r p o se s of secs. 10 - 290 of this c h a pt er  

is to remedy the acute h o u s i n g  shortage that exists in 

certain localities of the state b y  u n d e r t a k i n g  slum c l e a r­

ance, low-cost housi n g projects, housing for p e rs on s  and 

their families engaged in na tional defense activit ie s  

within the state, and h o u s i n g  pr o je c t s  and h o u s i n g  for 

veterans of W o r l d  W a r  II a nd other citizens of the state 

and to remedy the short supply of necessary public b u i l d­

ings b y  providing for the financing, co ns truction and 

acquisition of public bu ildings for lease to the s t a t e .

* Sec. 2. AS 18.55.080 is amended to read:

Sec. 18.55.080. MEMBERS OR EMPLOYEES P R O H I B I T E D  FR OM

A CQ UIRING I NTEREST IN PROJECTS. No member o r  employee of

the authority shall acquire an Interest, d i r e c t  or indirect

in a housing o r  public building project, or in p r o p er ty  or

a contract for ma terials or services Included or p l a n n e d  to

be included in a project. If a member or emp lo ye e owns or

controls an interest, he shall immediately disclose the 
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int e re st  in w r i t i n g  to the a u t h o r i t y .  F a i l u r e  to m a k e  d i s­

closure c o n st it ut es  m i s c o n d u c t  in office.

* Sec. 3. AS 1 8 . 5 5 . 1 0 0 ( a ) ( 7 )  Is a m e n d e d  to read:

(7) to pro vi de , s u b j e c t  to the a p p l i c a b l e  p l a n­

ning, zoning, s a n i t a r y  and b u i l d i n g  laws, o r d in an ce s , and 

regulations f o r  the constru ct io n,  i mp ro v e m e n t ,  alteration, 

or repair of a n y  h o u s i n g  or p u b l i c  b u i l d i n g  p r o j e c t  or any  

p a r t  of a h o u s i n g  or p u b l i c  b u i l d i n g  p roject, an d also, 

subject to t h e  same res tr ic ti o ns , t o  p r o v i d e  for the c o n­

struction, impr ov em en t,  a l te ra t i o n ,  repair, planning, 

financing, a n d  i n t e r i m  o p e r a t i o n  o f  any s e w e r  or w a t e r  

system, or p a r t  of s u c h  system, t o  foster, e ncourage, and 

p e r m i t  the d e v e l o p m e n t  of h o u s i n g  p r o j e c t s  b y  p r i v a t e  and 

p u bl ic  d e ve l op er s and builders;

* Sec. 4. AS 1 8 . 55 .1 00 ( a)  is a m e n d e d  b y  a d d i n g  a n e w  s ub­

se c t i o n  to read:

(15) arra n ge  or c o n t r a c t  for the financing, 

design, c o n s t r u c t i o n  a nd a c q u i s i t i o n  of p u b l i c  bu il di ng s 

for lease to the 3tate in a c c o r d a n c e  w i t h  secs. 10 - 290 

of this chapter.

* Sec. 5. AS 1 8. 55 . 1 5 0  is a m e n d e d  to read:

Sec. 18.55.150. S E C U R I T Y  F O R  BONDS. T h e  a u t h o r i t y  maj

issue bond3 including b u t  not l i m i t e d  to b o n d s  o n  w h i c h  t h e

principal a n d  in te re st  are p a y a b l e  (1) e x c l u s i v e l y  from the

income and revenue of the h o u s i n g  p r o j e c t  f i h a n c e d  wi th  the

proceeds o f  the bonds, (2) e x c l u s i v e l y  f r o m  the income a n d

revenue of d e s i g n a t e d  housing p r o j e c t s  w h e t h e r  or not t h e y

are financed in w ho le  or in p a r t  wi th  the p r o c e e d s  of the

bonds, [OR] (3) f r o m  its r e v e n u e  generally, or (4) exclusive 
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f r o m  rents c o ll ec te d on p u b l i c  b u i l d i n g s . B o nd s m a y  be 

a d d i t i o n a l l y  secu re d by a pledge of a grant o r  c o n t r i b u t i o n  

f r o m  the f e d er al  g o v e r n m e n t  or from another source, or b y  

a pled ge  of income o r  r e v e n u e  of the authority, or b y  a 

m o r t g a g e  of a h o u s i n g  p r oj ec t or o t h e r  prop er ty  of the 

a u t h o r i t y .

* Sec. 6. A S  l 8 . 5 5 . l 8 0  is a m e n de d to read:

Sec. 18.55.180. I S S U A N C E  A N D  S A L E  OP B O N D S .  B o n d s  of 

the a u t h o r i t y  are a u t h o r i z e d  by ado pt io n  of a r e s o l u t i o n  

p r e s c r i b i n g  the d a t e  of issuance a n d  maturity, i n t e r e s t  

rate, de nomination, form, conver si on  privilege, r a n k  or 

priority, execution, terms of redemption, m e d i u m  and p l a c e  

of p a y m e n t . Bonds m a y  be sold at public or p r i v a t e  sal e  at 

n ot less t h a n  par. Each b o n d  is negotiable. T h e  s i g n a­

ture of a m em be r o r  an o f f i c e r  u p o n  a bond o r  c o u p o n  is not 

i n v a l i d a t e d  by his ceasi ng  to hold office b e f o r e  the d e­

live r y  of the bond. The r e c i t a t i o n  of a bond that it has 

b e e n  i s s u e d  in the f i n a n c i n g  of a housing or p u b l ic  b u i l d i n g  

project u n d e r  secs. 10 - 290 of this chapter is co nc lu s i v e  

as to the is suance of the bond a n d  the c ha racter of the 

proj ec t in a challenge of the va li di ty  of t h e  bond or the 

s e c u r i t y  for it.

* Sec. 7. AS 18.55.200(4) is amended to read:

r ig ht  to sell, lease or otherwise dispose of a h o u s i n g  or 

public b u i l d i n g  project o r  a part of a h o u s i n g  or p ub l ic  

b u i l d i n g  project;

* Sec. 8. AS 18.55.200(10) is ame nd e d to read:

(4) covenant w i t h  respect to limitations o n  its
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in secs. 10 - 290 o f  this chapter as to the rent3 and fees 

to be charged in the operation of a housing or public 

building project, the amount to be raised each year or 

other pe riod of time b y  rents, fees and other revenues, and 

as to the use and disposition of these revenues;

* Sec. 9. AS 18.55.200(15) is amend ed  to reads 

(15) vest in one or mo re  trustees the right, in

the event of a d e f a u l t  by the authority, to take possession 

of a housing or p u b l i c  building project or a part of the 

project, and so l o n g  as the a u t h o r i t y  continues in default 

to retain p o s s e s s i o n  and to use, operate and manage the 

project, and to c o l l ec t the rents and revenues from the 

project, and to d i s p os e of the m o n e y  according to the agree­

ment between the authority a nd the trustees;

* Sec. 10. AS 18.55.220(1) is ame nd ed  to read:

(1) to h a v e  possession of a housing or public 

building project o r  part of o ne surrendered to the obligee, 

with posse ss io n r etained by the obligee a3 long as the 

authority continues in default;

* Sec. 11. AS 18.55.220(2) is amended to read:

(2) to obtain the appointment of a re ceiver of 

a housing or p u b l i c  building project or part of one and its 

rents and profits, wh o may enter, take possession a n d  for 

the duration of the default operate and maintain it, col­

lect and receive a l l  fees, rents, revenues oi? other charges 

thereafter arising, and keep the money in a separate accoun 

or accounts to be applied in accordance with the o b l i g a­

tions of the a u t h o r i t y  as the court directs;

* Sec. 12. AS 18. 5 5. 24 0 is amen de d  to read:
ISB 1 44 am by House
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Sec. 18.55.240. P O W E R  OF A U T H O R I T Y  T O  O B T A I N  FEDE RA L 

AI D A N D  COOPERATION. T h e  a u t h o r i t y  may borrow, accept c o n­

tributions, g r a n t s  or o t h e r  f i n a n c i a l  a s s i s t a n c e  from the 

federal g o v e r n m e n t  ln a i d  of a n y  housing or public b u i l di ng  

project and f o r  this p u rp os e m a y  comply w i t h  conditions 

and enter i n t o  the mortgages, t r u s t  Indentures, leases or 

agreements t h a t  are necessary, c on ve n i e n t  o r  desirable in 

order to o b t a i n  financial aid o r  c oo p er a t i o n  from the f e de ra l 

government i n  the undertaking, construction, maintenance, 

or operation o f  a h o u s i n g  or p u b l i c  b u i l d i n g  project.

* Sec. 13. A S  1 8 .55.2 50 is a m e n d e d  to read:

Sec. 18.55.250. E X E M P T I O N  FR O M T A X E S  A N D  ASSESSMENTS.

The p roperty o f  the a u t h o r i t y  is public p r o p e r t y  used for 

essential p u b l i c  and g o v e r n m e n t a l  purposes and this p r o p e r t y  

and the a u t h o r i t y  are exempt f r o m  all taxes and special 

assessments of a municipality, the state or a political 

subdivision o f  the state. However, i n s t ea d of taxes, the 

authority m a y  make payments to the m u n i c i p a l i t y  or p o l i t i­

cal s u b d i v i s i o n  for imp ro v em en ts , services and facilities 

furnished b y  it for t he benefit of a h o u s i n g  or public 

building project.

* Sec. 14. A S  18.55 is amended b y  adding a new section to 

read:

Sec. 18.55.288. DEFINITIONS. In secs. 10 - 290 of 

this chapter:

(1) "authority" m e a n s  the A l a s k a  State H o us in g

Authority;

(2 ) "public build in gs "  means a n y  publicly owned

structure leased to the state for govern me n t or public use; 
S B  144 am by H o u s e
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(3 ) "project site" m e a n s  area d e v o t e d  f o r  a 

h o u s i n g  project.

* Sec. 15* AS 3 5 * 0 5 - 0 4 0  is a m e n d e d  by a d d i n g  a n e w  p a r a gr a ph  

to read:

(9 ) l e a s e  or grant l a n d  or a n y  I n t e r e s t  therein 

to the A l a s k a  S t a t e  Housing A u t h o r i t y  o n  terms a n d  co nd i­

tion s  p r e s c r i b e d  b y  the de pa rt m e n t .

* Sec. 16. AS 3 7 . 0 5 . 2 8 0  Is a m e n d e d  to read:

Seo. 3 7 .0 5 .2 8 0. LEASES. T h e  de p ar t m e n t  B h a l l  lease

n e c e s s a r y  space, a n d  contract f o r  the l e a s e  o f  s p a c e  for 

t h e  u s e  o f  the s t a t e  or an a g e n c y  of the state, w h e r e v e r  

lt is n e c e s s a r y  a n d  feasible, subject to c o m p l i a n c e  with 

t h e  r e q u i r e m e n t s  o f  secs. 2 2 0  - 280 o f  thi s c h a p t e r .  No 

lease o r  contract f or a lease m a y  p r o v id e for a  p e r i o d  of 

o c c u p a n c y  g r e at er  th an  40 [25] years. A n  a g e n c y  o f  the 

Btate r e q u i r i n g  office, w a r e h o u s e  or o t h e r  s p a c e  shall 

l ease t h e  space t h r o u g h  the d ep ar t m e n t .  No c o n t r a c t  or 

l e ase e x e c u t e d  a f t e r  January 1, 1966, w h i c h  p r o v i d e s  for a 

p a ym en t o r  p a y m e n t s  by the s t a t e  ln e x c e s s  of $ 12 ,0 0 0 annuall; 

is v a l i d  unless t h e  use of t h e  space to be p r o v i d e d  for by 

s u c h  c o n tr ac t or lease has b e e n  e x p r e s s l y  a p p r o v e d  by the 

l e g i s l a t u r e  by concurrent r es o lu ti on .

* Sec. 1 7 . This A c t  takes e f f e c t  on the d a y  a f t e r  its pass ag e 

and a p p r o v a l  o r  on the day it b e c o m e s  law w i t h o u t  s u c h  approval.
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