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Introduced: 2/20/65
Referred: Commerce
and F i n a n c e

B Y  S E N A T O R S  POLLOCK, PHILLIPS, 
BLODGETT, BRADSHAW, PERATROVICH, 
HALL, PETER, KILCHER, FOSTER,

IN T H E  SENATE BEGICH, HOPSON, O W E N  A N D  HANSEN

S E N A T E  BILL NO. 124

IN T H E  L E O I S L A T U R E  OF T H E  S T A T E  OF ALASKA

F O U R T H  L E G I S L A T U R E  - F I R S T  SESSION

A B I L L

For a n  Act entitled: "An A c t  r e l a t i n g  to the c r e a t i o n  of the

A l a s k a  Community Credit Corporation; and 

p r o v i d i n g  for a n  effective d a t e ."

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  STATE OF ALASKA:

* S e c t i o n  1. The legisl a t u r e  r e c o g n i z e s  that small-business 

a c t i v i t y  In the State o f  Alaska m u s t  be encouraged a n d  assisted 

in a meaningful w a y  If the/ state is to advance in its efforts to 

r e a l i z e  a s e l f - s u s t a i n i n g  a n d  h e a l t h y  economy. E x p a n s i o n  of the 

sm a l l -business s ector of t h e  economy w i l l  increase Job opportuni­

ties and p e r s o n a l  income f o r  the c i t i z e n s  of the state, and c o n­

comitantly, i n c r e a s e  the t a x  revenues of the state. Expansion o f  

small- b u s i n e s s  a c t ivity w i l l  therefore materi a l l y  aid in the 

s o l u t i o n  of the r e c u r r i n g  problems of critical s e a s o n a l  u n e m p l o y­

men t  and d i s p r o p o r t i o n a t e  e x p e n d i t u r e s  of public funds for 

assistance, u n e m p l o y m e n t  c o m p e n s a t i o n  and other w e l f a r e  programs. 

The legislature finds it t o  be in the public interest that a 

corporation, w h i c h  will o p erate on a statewide basis, be created 

to p r ovide financial a s s i s t a n c e  to small-business enterprises 

th r o u g h o u t  the state and t o  local companies engaged I n  develo p i n g  

the industrial and commercial p o t e n t i a l  of their respective a r e a s

of the state. The l egislature t h e r e f o r e  declares that the A l a s k a
/

Co m m u n i t y  C r e d i t  C o r p o r a t i o n  is a c o r p o r a t i o n  w i t h  a/£ubl£c p u r­

pose.

* Seo. 2. AS 1# is a m e n d e d  by a d d i n g  a new (chapter/^o read:
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CHAPTER 35. A L A S K A  COMMU N I T Y  C R E D I T  CORPORATION

Sec. 10.35.010. ALASKA C O M M U N I T Y  C R E D I T  CORPORATION.

A  corporation k n o w n  as the A l a s k a  C o m m u n i t y  Credit C o r p o r a­

tio n  shall be e stablished in a c c o r d a n c e  w i t h  this chapter.

Sec. 10.35*020. INCORPORATION. The incorporators of 

the corporation shall be a p p o inted a s  p r o v i d e d  by law. The 

corporation shall be incorporated as a  private, profit- 

m a k i n g  entity in accordance with ch. 5 of this title.

Sec. 10.35.030. POWERS OF T H E  CORPORATION. The corpor 

a t i o n  shall e x e r c i s e  any corporate p o w e r s  required b y  this 

chapter and m a y  exercise a n y  c o r p o r a t e  p o w e r s  permitted 

u nder ch. 5 of t h i s  title, except a s  m a y  otherwise be p r o­

hibited or restri c t e d  by this chapter.

Sec. 10.35*040. PURPOSES OF T H E  CORPORATION. (a) The 

purposes for w h i c h  the corpor a t i o n  is established are to

(1) l o a n  funds to local d e v e l o p m e n t  companies 

w i t h i n  the state t o  enable such c o m p a n i e s  t o  qualify for 

loans from the S m a l l  Business A d m i n i s t r a t i o n  under Sec.

502, Public Law 8 5 -6 99 as it has b e e n  or m a y  be amended, 

provided that a l o a n  from the c o r p o r a t i o n  m a y  not e x c e e d  50 
p e r  cent of the amount needed by a  l o c a l  development company 

to participate i n  any one loan a r r a n g e m e n t  w i t h  the Small 

Business Administration;

(2) p a rticipate with t h e  S m a l l  Business A d m i n i s t r a­

tio n  in loans t o  identifiable s m a l l - b u s i n e s s  concerns, located 

in areas of the state where no l o c a l  d evelopment companies 

are in existence or likely to be created# f o r  financing the 

construction, m o d e r i z a t i o n  or e x p a n s i o n  of plant facilities, 

including the p u r c h a s e  of land; or f o r  a c q u i r i n g  plant
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equipment o r  machinery.

(b) T h e  c o r p o r a t i o n  shall a c c o m p l i s h  its p u r p o s e s  and 

otherwise conduct its business in s u c h  a m a n n e r  so as t o  take 

full a d v a n t a g e  of a n y  federal p r o g r a m s  w h i c h  offer f i n a n c i a l  

or other m e a n s  of a s s i s t a n c e  to state a n d  local d e v e l o p m e n t  

c o m p a n i e s .

Sec. 1 0.35.050. RESTRICTIONS. The a r t icles o f  i n c o r­

poration, o r  the bylaws, or either, as approp r i a t e ,  o f  t h e  

c o r p o r a t i o n  shall c o n t a i n  the f o l l o w i n g  p r o v i s i o n s :

nine m e m b e r s  and s h a l l  be d i vided i n t o  t h r e e  classes p u r ­

suant to A S  10.05.106;

(5) the p o w e r  to adopt, a m e n d  o r  repeal b y l a w s  is 

re s erved t o  the b o a r d  of directors;

(6) a s h a r e h o l d e r  may c u m u l a t e  his votes b y  g i v i n g  

one c a n d i d a t e  for t h e  board of d i r e c t o r s  as many v o t e s  as

the n u m b e r  of d i r e ctors to be e l e c t e d  m u l t i p l i e d  b y  t h e  n u m­

ber  of his shares equal, or by d i s t r i b u t i n g  these v o t e s  o n  

the same p r i n c i p l e  a m o n g  any n u m b e r  of c a n d i d a t e s .

(7) s h a reholders are d e n i e d  a n y  p r e - e m p t i v e  r i g h t  

to a c q u i r e  additional or t r e asury s h a r e s  o f  the c o r p o r a t i o n ;

(8) a d i r e c t o r  is not e n t i t l e d  to c o m p e n s a t i o n  

from the corporation, except that h e  m a y  b e  r e i m b u r s e d  for 

travel a n d  actual e x p enses incurred i n  t h e  e x e c u t i o n  o f  his

( D  the duration of the c o r p o r a t i o n  is perpetual;

(2) the registered office of t h e  corporation is in

Alaska;

(3) all m e e tings of the s h a r e h o l d e r s  w i l l  b e  h e l d

w i t h i n  the state;

(4) the board of directors shall not be less than
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d u t i e s  as a d i r e c t o r ;  h o w e v e r ,  if a d i r e c t o r  s e r v e s  as a n  

o f f i c e r  of the c o r p o r a t i o n ,  he is e n t i t l e d  to c o m p e n s a t i o n  

for t h a t  service; and

(9) a d i r e c t o r  m a y  n o t  v o t e  o n  a p r o p o s e d  c o r p o r­

a t i o n  p r o j e c t  i n  w h i c h  he, a r e l a t i v e ,  o r  a b u s i n e s s  a s s o c i­

ate h a s  any d i r e c t  or i n d i r e c t  p e c u n i a r y  interest, but m a y  

w r i t e  a n  o p i n i o n  on the p r o j e c t  f o r  the b e n e f i t  of t h o s e  

d i r e c t o r s  p r i v i l e g e d  t o  v o t e  on the project.

Sec. 10.35 . 0 6 0 .  S A L E  OP C O R P O R A T E  SHARES. (a) S e c u r­

iti e s  o f  the c o r p o r a t i o n  shall n o t  b e  o f f e r e d  f o r  sale, o r

sold, i n  a m a n n e r  w h i c h  r e q u i r e s  t h a t  s u c h  i s s u e s  be

r e g i s t e r e d  w i t h  the S e c u r i t i e s  a n d  E x c h a n g e  C o m m i s s i o n  as 

r e q u i r e d  by the S e c u r i t i e s  Act o f  193** as it h a s  b e e n  or m a y  

be a m e n d e d .

(b) The r e g i s t r a t i o n  r e q u i r e m e n t s  of AS 4 5 . 5 5 . 0 7 0  - AS 

4 5 . 5 5 . 1 2 0  do n o t  a p p l y  t o  s e c u r i t i e s  i ssued b y  t h e  c o r p o r a­

tion.

(c) The c o r p o r a t i o n  shall n o t  s e l l  in e x c e s s  of f i v e  

p e r  c e n t  of its o u t s t a n d i n g  s h a r e s  t o  a n y  one p e r s o n ,  c o r­

po r a t i o n ,  company, p a r t n e r s h i p ,  firm, a s s o c i a t i o n ,  o r g a n i z a­

tion, b u s iness trust, p e r s o n  i n  a  J o i n t  venture, o r  s o c iety.

Sec. 10.35 . 0 7 0 .  A P P R O P R I A T I O N S  T O  C O R P O R A T I O N  B Y  T H E  

S T A T E ,  (a) A p p r o p r i a t i o n s ,  i n  the f o r m  of g r a n t s  or loans, 

f r o m  t h e  g e n e r a l  fund o f  the s t a t e  to the c o r p o r a t i o n  a r e  

a u t h o r i z e d  p r o v i d e d  t h a t  the c o r p o r a t i o n  is i n c o r p o r a t e d  i n  

a c c o r d a n c e  w i t h  the p r o v i s i o n s  o f  this chapter.

(b) The c o r p o r a t i o n  shall u s e  any funds a p p r o p r i a t e d  to

it u n d e r  (a) o f  this s e c t i o n  s o l e l y  f o r  the p u r c h a s e  of

g e n e r a l  o b l i g a t i o n  b o n d s  of the state. S u c h  bonds, i n  turn, 
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shall only be u s e d  as c o l l a t e r a l  to secure loans f r o m  

c h a r t e r e d  state and n a t i o n a l  banks w i t h i n  the state. The 

p r o c e e d s  of t h e s e  loans shall under no circumstances be u s e d  

f o r  the r e p a y m e n t  of c o r p o r a t e  debt.

Sec. 10.35.080. DEFINI T I O N S .  I n  this chapter, u n l e s s  

the c o n text otherwise r e q u i r e s

e n t e r p r i s e  incorporated u n d e r  AS 10.05 for the p u r p o s e  of 

f u r t h e r i n g  the economic d e v e l o p m e n t  of a local c o m m u n i t y  or 

its environs and which has authority to promote and a s s i s t  

s m a l l - b u s i n e s s  concerns w i t h i n  its a r e a  of o p e r a t i o n s  and 

is otherwise qualified to partic i p a t e  in loans o f f e r e d  b y  

the Small B u s i n e s s  A d m i n i s t r a t i o n  pursuant to Sec. 502, 

P u b l i c  L a w  8 5 -6 9 9 as it h a s  been or m a y  be amended;

ing its affiliates, w h i c h  is independently owned and o p e r a t­

ed, is not d o m i n a n t  in its field of operation, and w h i c h  

m e e t s  all standards e s t a b l i s h e d  for such concerns b y  the 

S m a l l  B u s i n e s s  A d m i n i s t r a t i o n  pursuant to the l o a n  p r o g r a m s  

of t h a t  a gency for such concerns.

* Sec. 3. W i t h i n  45 days a f t e r  the effective d a t e  of this Act, 

o r  as s o o n  t h e r e a f t e r  as possible, the assembly of e a c h  o r g a nized 

b o r o u g h  i n  the state shall a p p o i n t  a p e r s o n  who r e s i d e s  w i t h i n  

t he c o r p o r a t e  limits of the b o r o u g h  to be a n  i n corporator o f  the 

A l a s k a  C o m m u n i t y  C redit Corporation. The city council of the 

m o s t  p o p u l o u s  city i n  the s e c o n d  Judicial district o f  the state 

shall a p p o i n t  a p e r s o n  r e s i d i n g  w i t h i n  that district to be a n

(l) "corporation" means the Alaska C o m m u n i t y

C r e d i t  Corporation;

(2) "local d e v e l o p m e n t  company" means a p r i v a t e

(3) "small-business concern" is a concern, i nclud
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1 i ncorp o r a t o r  of the corporation. Incorporators shall be appointed 

w i t hout regard to p o l i t i c a l  a f f i l i a t i o n  and preference in a p p o i n t­

ment  Bhould be g i v e n  to senior or retired citizens of the state 

w h o  have had successful business or banking careers. A p u b l i c  

employee is not e l i g i b l e  for a p p o i n t m e n t  as an Incorporator.

* Sec. 4. The i n c o rporators appointed pursuant to sec. 3 of 

this Act shall be the b oard of d i r e ctors of the A laska C o m m unity 

Credit Corpor a t i o n  u n t i l  the f irst m e e ting of the shareholders.

* Sec. 5. The name and a d d r e s s  of each person a p p o inted as 

a n  incorporator of the A laska C o m m u n i t y  Credit C o r p o r a t i o n  shall 

be forwarded i m m e d i a t e l y  to the s e c r e t a r y  of state. A fter receipt 

of the names of all incorporators, the secretary o f  state shall 

p r e s cribe the p l a c e  and date of the first meeting of the i n c o r­

porators, provided that the date on w hich the m e e t i n g  is called 

shall, i n  no event, be later t h a n  30 days after a p p o i n t m e n t  of all 

incorporators. At the first meeting, w h i c h  shall not exceed a 

period o f  21 days, the I n c o r p o r a t o r s  shall organize and a p p o i n t  a 

te m p orary chairman and secretary f r o m  their number; p r epare and 

file the articles of incorporation, and adopt the bylaws, for the 

corporation; hold the first offic i a l  meeting of the board of 

directors; and a p p o i n t  a c t i n g  officers of the c o r p o r a t i o n  f r o m  

their number. A n  a t t o r n e y  shall be retained for the p u r p o s e s  of 

p r e p a r i n g  and f i l i n g  the articles of incorporation and a n y  legal 

fees thereby incurred paid by the corporation after it is o r g a n i z­

ed to d o  business. The state shall reimburse e a c h  incorporator, 

and the attorney r e t a i n e d  by the incorporators, for the round- t r i p  

travel fare from his place of resid e n c e  to the place w h e r e  the 

first meeting is h e l d  and shall pay each Incorporator, and the

a t t o r n e y  retained b y  the incorporators, a per d i e m  a l l o wance of 
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$ 35 f o r  each d a y  of the first meeting, but for not m o r e  than 21 

d a y s . The travel and p e r  d i e m  e x p e n s e s  p a i d  to the i n c o r p o r a t o r s  

a n d  to their attorney, u n d e r  this s e c t i o n  c o n s t i t u t e s  a  c l a i m  b y  

the state a g a i n s t  the A l a s k a  C o m m u n i t y  C r e d i t  Corpo r a t i o n ,  to be 

r e p a i d  by the c o r p o r a t i o n  w i t h i n  t w o  years a f t e r  the d a t e  on 

w h i c h  the c o r p o r a t i o n  f i r s t  t r a n s a c t s  business. All i n c o r p o r a t i o n  

fees, the Initial annual c o r p o r a t i o n  tax and the i n i t i a l  b u s i n e s s  

l i c e n s e  fee of t h e  c o r p o r a t i o n  shall be p a i d  b y  the s t a t e  and 

c o n s t i t u t e  a c l a i m  by the state a g a i n s t  the c o r p o r a t i o n  in the 

same m anner as t h e  travel and p e r  d i e m  e x p e n s e s .

* Sec. 6. T h i s  Act takes e f f e c t  on the d a y  a f t e r  its p a s s a g e  

a n d  approval or o n  the d a y  it b e c o m e s  law w i t h o u t  s u c h  a p p r o v a l .
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