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) r i g i n a l  S p o n a o r s :  S e n a t o r s  O f f e r e d :  3 / 5 / 6 5
)wen, H o p s o n ,  K i l c h e r ,  e t  a l  R e f e r r e d :  R u l e s

[N T H E  SENATE B Y  THE R E S O U R C E S  COMMITTEE

CS F O R  S E N A T E  BILL NO. 112 

IN THE  LEGIS LA TU R E OF THE STATE OF A L A S K A  

FOURTH L E G I S L A T U R E  - F I R S T  SESSION 

A BILL

For an Act entitled: "An Act  rel at in g  to the stabilization, main­

tenance, quality control a nd d ev el op me n t of 

the king crab industry of t h e  state; creat­

ing the Alaska King Crab M a r k e t i n g  and 

Q u a l i t y  Control Board; and p r o v i d i n g  for an 

asses sm en t on king crab pr oc e ss or s l n  the 

state to finance this Act; and p r o v i d i n g  for 

a n  effective date."

B E  IT ENA CT ED  B Y  THE L E G I S L A T U R E  OF T H E  STATE OF ALASKA:

* Section 1. PURPOSE. The legislature decl ar e s that this 

chapter Is enacted ln the exercise of the police power of this 

state for the purposes of protecting and f urthering the public 

h ealth and welfare. It is further declared that the ki ng  crab 

industry of this state is affected w i t h  a public interest, in that, 

a mong other things:

(1) the production, processing and d i s t r i b u t i o n  of king 

crab constitutes an important industry of this state w h i c h  not 

only provides substantial and required revenues for the state and 

Its political subdivisions, and employment and a  mean3 of liveli­

hood for m a n y  of its population, but also furnishes essential food 

that is vital to the public health and welfare;

(2) the stabilization, maintenance, quality control and 

development of the king crab industry of Alaska, and of the state, 

n at io nw id e, aad foreign markets for its products are necessary to 
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1 a s su re  the c on suming p u b l i c  an a dequate supply of king crab, to

2 p r o v i d e  and m a i n t a i n  an a d e q u a t e  standard of l i v i n g  for a g r e a t

3 s e g m e n t  of the p e o p l e  of this state, to maintain p r o pe r w a g e

4 scales for those e n g a g e d  i n  the king crab industry and to m a i n t a i n

5 e x i s t i n g  employment.

6 * Sec. 2. AS 1 8  is a m e n d e d  by a dd in g a new c h a p t e r  to r e a d :

7 C H A P T E R  90. A L A S K A  KING CRA B M A R K E T I N G  AND

8 Q U A L I T Y  C O N T R O L  AC T

9 A R T I C L E  1.

10 Sec. 1 8 . 9 0 . 0 1 0 .  PURPOSES. The pu rposes of this c h ap te r

11 a r e :

12 (l) to e n ab le  the A l as ka  king cr ab  industry, w i t h

13 the aid of the state, to m a i n t a i n  the q u a l i t y  and p u r i t y  of

14 ki ng  crab and to m a i n t a i n  and develop all markets for k i n g

15 crab produced, p r o c e s s e d  or distributed in Alaska;

16 (2) in aid, but not i n  l im it at io n of the o t h e r

17 purposes of this chapter, to authorize and enable the board,

18 to formulate and e f fe ct u a t e  di re c t l y  or in c o o p e r a t i o n  w i t h

19 other agen ci e s and instrumentalities, r e s e a r c h  and s a l e s

20 s ti mu la ti o n and c o n s u m e r  or other educational prog ra ms  d e s i g n

21 I ed to I n c r e a s e  the use  and consumption of kin g crab a n d  their

22 products and to m a i n t a i n  their quality and purity; and

23 (3) to p r o v i d e  funds for the a d m i n i s t r a t i o n  and

24 enforcement of this chapter.

25 Sec. 18.90.020. A U T H OR IT Y OF COMMISSIONER. T he commis-

26 I sioner of f i s h  and game shall be an ex o f f i c i o  m e m b e r  o f  the

27 board and enfo rc e this chapter.

28 i ARTI CL E  2.

29 sec. 18.90.040. B O A R D  CREATED, (a) There is created
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t h e  A l a s k a  K i n g  C r a b  M a r k e t i n g  a n d  Q u a l i t y  C o n t r o l  Board, 

w h i c h  consists o f  six m e m b e r s  a p p o i n t e d  b y  t h e  g o v e r n o r  and 

c o n f i r m e d  b y  a m a j o r i t y  of the l e g i s l a t u r e  m e e t i n g  i n  Joint 

session. M e m b e r s  of the b o a r d  shall be c i t i z e n s  and 

r e s i d e n t s  of t h i s  state, and all of t h e m  s h a l l  be k i n g  crab 

p r o c e s s o r s  or d e s i g n a t e d  r e p r e s e n t a t i v e s  o f  a  c o r p o r a t i o n  or 

p a r t n e r s h i p  or r e p r e s e n t a t i v e s  of any  o t h e r  b u s i n e s s  entities 

w h o  p e r f o r m  the f u n c t i o n s  of a k i n g  crab p r o c e s s o r  i n  this 

state.

(b) M e m b e r s  shall s er v e t erms of t h r e e  years. Initial 

a p p o i n t m e n t s  o f  m e m b e r s  a r e  two mem be r s f o r  one year, two 

f o r  two y e ar s a n d  two f or th re e years.

(c) M e m b e r s  of the k i n g  c r a b  i n d u s t r y  m a y  m a k e  r e c o m­

me n d a t i o n s  of p r o c e s s o r s  t o  s er ve  on the b o a r d .  The g o v e r n o r  

shall mak e his a p p o i n t m e n t s  to the board f r o m  the list of 

p e r s o n s  r e c o m m e n d e d  by the industry.

(d) F o u r  m e m b e r s  of the b o a r d  are a quorum.

(e) The b o a r d  shall el ec t a c h a i r m a n  a n n u a l l y  and 

shall hol d at l e a s t  two r e g u l a r  mee ti ng s a ye ar . The board 

shall mee t at t h e  call of the c h a i r m a n  o r  u p o n  the w r i t t e n  

r e q u e s t  of t h r e e  members o f  the board.

(f) B o a r d  memb er s r e c e i v e  no salary, b u t  are entitled 

t o  p er d i e m  and  travel expe n se s a u t h o r i z e d  b y  l aw for  other 

b o ar ds  and c o m mi ss io ns .

Sec. 1 8 . 9 0 . 0 5 0 .  M E E T I N G  PUBLIC. M e e t i n g s  of the board 

are o p e n  and pub li c.

Sec. 1 8 .9 0 .0 6 0. DUTIES, (a) The d u t i e s  of the board 

are to

(l) c o nd u ct  pr og ra ms  of education, research,
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a d ve rt is in g  o r  sales p r o m o t i o n  designed to accomplish the 

p u r po se s  of thi s chapter;

(2) e s t a b l i s h  standards of q u a l i t y  and purit y for

k i n g  crab;

(3) make contracts and other agreements w hi ch  may 

b e  proper to promote t he sale of king crabs and their p r o­

duct s  produced, p r o c e ss ed  or distributed o n  either a local, 

state, n a t i o na l or int er na ti o na l basis;

national board, o r g an iz at i on  or agency, w h e th er  v ol u ntary or 

created b y  s t at e or federal law, and engaged in w o r k  or 

activities s i m i l a r  to the w o r k  and activities of the Alaska 

K i n g  Crab M a r k e t i n g  and Qual it y Control B o a r d  and make con­

tracts and ag re e m e n t s  w i t h  those organizations or agencies 

f o r  carrying on Joint programs of consumer education, sales 

promotion, q u a l i t y . control, advertising and re search in the 

production, p r o c e s s i n g  or d i st ribution of king crab;

scientific r e s e a r c h  to devel op  and discover the health, food, 

dietetic or other u s e s  of king crab;

o f  the b o a r d  to be incurred i n  carrying out the provisions 

o f  this chapter, and to make modifications of that budget 

whenever advisable;

(7) pr om ul ga t e regulations relating to the admin­

istration a nd e nf orcement of this chapter;

(8) investigate all matters affecting the admlnis 

tration of this chapter, and to report violations to the 

commissioner;

C S S B  112 -4-

(4) coo pe r at e w i t h  any other local, state or

(5) conduct or contract to h a v e  conducted,

(6) p r e pa re  an nually a budget of proposed expenses
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(9) em ploy at its p l e a s u r e  an executive director 

and o t h e r  employees it considers n e cessary and prescribe 

their dutie s and fix their compensation; and

(10) establish offices and i n c u r  expenses inci­

dental t o  the establishment; p r e s e n t  facts to, and negotiate 

w it h local, state or federal g o v e r n m e n t a l  agencies on matters 

a f f e ct i ng  quality, production, p r o c e s s i n g  or distribution of 

king crab.

(b) The commissioner shall approve programs as the 

board formulates for the quality control and promotion of 

king cra b if he finds the pr og ra m s are

(1) reason ab ly  calculated to a t t a i n  the objectives 

sought i n  this chapter;

(2) i n  conformity w i t h  this chap te r and within 

the a pplicable limitations and rest ri c ti on s set out in this 

chapter and will tend to effectuate the declared purposes 

and po li ci es  of this chapter; a n d

(3) reasonably calculated to prot ec t the interests 

of consumers of king crab, in t h a t  the powers of this chap te r  

are b e i n g  exercised only to the extent n e c e s s a r y  to attain 

the objectives of this chapter.

Sec. 18.90.070. FALSE O R  U N W A R R A N T E D  CLAIMS. No p r o­

gram or activity conducted or sponsored u n d e r  this chapter 

may m a k e  false or unwarranted claims, o r  disparage the 

quality, value, use or sale of a n y  co mm odity authorized by 

law to be marketed in this state, nor shall the programs be 

conducted to promote directly a private brand or trade name.

Sec. 18.90.080. LOBBYING. No member, agent or e m p l o y­

ee of the board shall appear before any legislative 
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1 c ommittee of the state or f e d e r a l  government as a  r e p r e s e n t a­ •V

2 ti v e of the h o a r d  unless r e q u e s t e d  to d o  so by t h e  committee,

3
n o r  shall the p e r s o n  lobby i n  a n y  manner as a r e p r e s e n t a t i v e

4 of the board, n o r  shall any f u n d s  collected u n d e r  this c h a p­
m

5
te r  be used for political c o n t r ib ut io n s. 11

6 Sec. 18.90.090. ANNUAL S T AT EM EN T S.  The b o a r d  shall
BBSS

H

7 prepare a n n ua ll y and make a v a i l a b l e  to all ki ng  c r a b  p r o­

8 cessors, s um m ar iz ed  s ta te m e n t s  of the .activities i n  w h i c h  it Pia

9 has b e e n  engaged in the p r e v i o u s  annual period, a nd of the

10 activities in w h i c h  it p r o p o s e s  to engag e  ln t h e  e n s u i n g

11 annual period.

12 Sec. 18.90.100. R E C O R D S  A N D  ACCOUNTS. T h e  b o a r d  s ha ll

13 keep books, records, and a c c o u n t s  of all its tr an sa c t i o n s ,

14 dealings, contracts, ag re em e n t s ,  funds, and e x p e n d i t u r e s  as

15 lt considers necessary, and t h e  books, records, and  a c c o u n t s

16 shall be o p e n  at all times t o  i n sp ec ti o n or a u d i t i n g  by the

17 commissioner and the l e g i s l a t i v e  auditor.

18 Sec. l8 .9 0 .llO. R E G UL A TI ON S.  T h e  board m a y  establish,

19 consistent w i t h  this chapter, regulations c o v e r i n g  the

20 a dm in i s t r a t i o n  and e n f o r c e m e n t  of this c h a p t e r  w h i c h  ma y be

21 necessary to carry out the p urposes and a t t a i n  the o bj ec t iv es

22 of this chapter. No r e g u l a t i o n  Is e f f e c t i v e  u n t i l  the

23 t ermination of a period of 1 5  days f r o m  the d a t e  of its

24 adoption. The c o m mi ss io ne r shall m a i l  a co py  of the n o t i c e

25 of the issu an ce  to all p e r s o n s  dire ct ly  a f f e c t e d  b y  the r e g u­

26 lations w h o s e  names and a d d r e s s e s  m a y  be on f i l e  in the

27 office of the c om mi ssioner and shall supply a c o p y  of the

28 r egulation to every p e r s o n  w h o  files in the o f f i c e  of the

29 director a w r i t t e n  requ es t for the notices.

•
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Sec. 1 8 . 9 0 . 1 2 0 .  L I S T  OF PROCE SS OR S.  (a) W i t h i n  30 

days a f t e r  the e f f e c t i v e  date o f  this chapter, the c o m m i s­

sioner shall p r e p a r e  a list of p r o c e s s o r s  as d e f i n e d  i n  sec. 

2 2 0  of th is  c h a p t e r  f o r  use i n  c a r r y i n g  out p r o c e d u r e s  pr e­

scribed  i n  this c h a p t e r .  To e n a b l e  the c o m m i s s i o n e r  to 

p r e p a r e  a c o m p l e t e  l i s t  of p rocessors, he m a y  r e q u i r e  all 

p e r so ns  w h o  o p e r a t e d  a3 p r o c e s s o r s  in the 1 2 - m o n t h  p e r i o d  

i m m e d i a t e l y  p r e c e d i n g  the e f f e c t i v e  date of this c h a p t e r  to 

file w i t h  h i m  a s t a t e m e n t  p r o p e r l y  c e r t i fi ed  s h o w i n g

d u r i n g  the 1 2 - m o n t h  p eriod I m m e d i a t e l y  p r e c e d i n g  t h e  e ff ec­

tive d a t e  of th is  chapter.

(b) The I n f o r m a t i o n  c o n t a i n e d  in the i n d i v i d u a l  reports 

of h a n d l e r s  f il ed  w i t h  the c o m m i s s i o n e r  u n d e r  this sec t io n 

shall n o t  be m a d e  p u b l i c  by the c o m m i s s i o n e r  i n  t h a t  form, 

but t h e  i n f o r m a t i o n  contained i n  the reports m a y  b e  prepared 

in c o m b i n e d  f o r m  f o r  use by t he commissioner, his agents, or 

o th er  a u t h o r i z e d  persons, i n  t he formulation, a d m i n i s t r a t i o n  

and e n f o r c e m e n t  o f  a m a r k e t i n g  or q u a l i t y  control order, or 

m a y  b e  m a d e  a v a i l a b l e  under c o u r t  order, but shall n o t  be 

made ava il a bl e t o  a n y o n e  for p r i v a t e  purposes. T h e  list shai:. 

c on st i t u t e  a c o m p l e t e  and c o n c l u s i v e  lis t of the p r oc es s or s

of k i n g  crab i n  t h i s  state f o r  the pu rposes of the w r i t te n 

as sent p r o v i d e d  f o r  in this section.

(c) The b o a r d  shall no t make ef fe ct iv e the promotion, 

research, q u a l i t y  control and o t h e r  pr ov is io n s o f  th is  chap­

ter u n l e s s  and u n t i l  the a nn u al  budg et  for those programs

C S S B  112 -7-

(l) t h e  c o r r e c t  n a m e  and address of the processor;

and

(2) t h e  g r o s s  d o l l a r  value p a i d  to the f i s h e r m a n



are assented to in writing by n ot less t h a n  51 pe r cent of 

the processors by n u m b e r  and w h o  p r o c e s s e d  not less t h a n  51 
p e r  cent of the k i n g  crab po undage p r o c e s s e d  in the state by 

all processors q u a l i f i e d  to assent. G r o s s  dollar va lu e paid 

to the fishermen s h a l l  be b ased upon t h e  gross d o llar value 

pa id  to the f i s h e r m e n  obtained b y  the c om mi s s i o n e r  u n d e r  (a) 

of this section.

ARTICLE 3.

Sec. I8.90.l4o. ASSESSMENT, (a) To d e fr ay  the costs 

of administration a n d  enforcement of t h i s  chapter, a n d  to 

initiate the p r o g r a m  contained ln it, t he r e shall be an 

assessment of one p e r  cent o n  the 1 9 6 4  p a c k  for the 1965 
budget. The rate shall be m a d e  a p p l i c a b l e  u p o n  a u n i f o r m  

basis on all pr oc e ss or s and shall be b a s e d  u p o n  the gross 

dollar value paid t o  the fisherman. Thereafter, the board 

shall propose su ch  increases o r  d e c r e a s e s  in the assessment 

as are appropriate to carry o u t  the p u r p o s e s  of this chapter. 

The assessment s h a l l  not be levied o r  collected more than 

once u p o n  any lot o f  king cr ab  p rocessed.

(b) This s e c t i o n  shall n o t  be a p p l i c a b l e  u p o n  retail- 

ers, restaurants o r  other s i m il ar  r e t a i l  establishments.

(c) After t h e  board has p r o p o s e d  and the indu st ry  has 

approved an assessment, the c o m m i s s i o n e r  shall give notifica­

tion in writing b y  mail of t h e  a s s e s s m e n t  to all processors 

concerned whose n a m e s  are on record i n  the department. 

Assessments shall b e  paid in a c c o r d a n c e  w it h assessment forms 

prepared or issued by the c o m m i s s i o n e r  for that purpose.

Sec. 18.90.150. FAILURE TO PAY  ASSESSMENT. Failure to 

pay an assessment levied u n d e r  this c h a p t e r  is a misdemeanor
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and is punishable by a fine of double the amount of the 

assessment for e a c h  i nstance of the violation.

Sec. 18.90.160. M O N E Y  COLLECTED. All m o n e y  collected 

b y  the commissioner u n d e r  this chapter shall be deposited i n  

a special account in the general fund known as t he Alaska 

king crab m a r k e t i n g  and quality control account.

Sec. 18.90.170. M O N E Y  EXPENDED. All salaries, ex­

penses, costs, o b li ga ti on s and liabilities Incurred by the 

board are paya bl e only f r o m  funds collected u n d e r  this c h a p­

ter, or appropriated by the legislature, or f r o m  other c o n­

tributions .

Sec. 18.90.180. ACTIVATING CHAPTER. The board is 

authorized to rece iv e  and  expend m o n e y  from members of th e  

king crab i n d u s t r y  to assi st  in or to defray the expenses of 

activating this chapter. Any sums received u n d e r  this s e c­

tion shall be r ep ai d  to the persons from w h o m  they were 

received fro m funds collected u n d e r  sec. 130 of this chap te r

ARTICLE 4.

Sec. 18.90.200. A D M I N IS T RA TI VE  PROCEDURE ACT. The 

Administrative P r o c e d u r e  Act (AS 44.62) does n o t  apply to 

this chapter.

Sec. 18.90.210. PENALTY. Ihe commissioner shall 

immediately close any ki ng  crab processing p l a n t  in w h i c h  a 

provision of this c h a p te r relating to quality control o r  a 

regulation r e l at i ng  to the same is being violated. The 

plant may not r e o p e n  un ti l  there is full compliance w i t h  the 

law and regulations referred to l n  this section.

Sec. 18.90.220. DEFINITIONS. In this chapter

(1) "king crab" includes all species commonly 

CSSB 112 -9-



m a r k e t e d  u n d e r  th at  appellation, e s p e c i a l l y  p a r a l i t h o d e s ,  

c a m t s c h a t i c  and p ar al i t h o d e s  p la typus;

(2) "retailer" m e a n s  a p e r s o n  e n g a g e d  in the a c t  

of s e l l i n g  or d i s t r i b u t i n g  k i n g  crab to the f i n a l  c o n s u m e r ;

(3) "processors" m e a n s  a p e r s o n  cooking, c anning, 

f r e e z i n g  or ot he rw is e p r e p a r i n g  ki ng  crabs f or h u m a n  c o n s u m p­

tion;

(4) "board" means the  A l a s k a  K i n g  C r a b  M a r k e t i n g  

and Q u a l i t y  C o n tr ol  Board;

(5) " co mm is si o ne r"  m e a n s  the c o m m i s s i o n e r  o f  f i s h

and game.

Sec. 1 8 . 9 0 . 2 3 0 .  S H O R T  TITLE. This c h a p t e r  m a y  b e  

cited as t h e  A l a s k a  King C r a b  M a r k e t i n g  and Q u a l i t y  C o n t r o l  

Act.

* Sec. 2. E F F E C T I V E  DATE. T h i s  Act takes e f f e c t  on the d a y  

a f t e r  its p a s s a g e  and ap pr ov al  o r  o n  the d a y  it b e c o m e s  l a w  w i t h ­

out s u c h  a p proval.
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