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IN T H E  SENATE BY S E N A T O R  OWEN

SENATE B I L L  NO. 107 

IN T H E  LEGISLATURE O F  THE STATE OF A L A S K A  

FOURTH L EG IS L AT UR E - FIRST SESSION 

A  B I L L

For a n  Act entitled: "An Act r e l a ti ng  to w ho lesaling of intoxi­

cating liquor, except malt liquor, by the 

Alcoholic Beverage Control Bo ard; and to 

w h o l e s a l i n g  of malt liquor u n d e r  state

license.

BE IT ENA CT E D B Y  THE L EG IS LA TU RE  O F  THE STATE OF A L A S K A :

\̂ ter Xto* Section 1. AS 04 is ame nd ed  by a d di ng  a new c h  

read:

C HAPTER 12. WHOLESALING.

A R T I C L E  1. SALE BY STATE.

Sec. 04.12.0*0. SALE B Y  ALCOHOLIC B E VE R A G E  CONTROL 

BOARD. The Alcoholic B e v e r a g e  Control Board is g i ve n the 

exclusive right to sell at \7holesale all intoxicating liquor, 

except malt liquor, in the state, a n d  a licensee, permittee, 

or other p e rs o n authorized to sell, distribute, or receive 

intoxicating liquo r at r e t a i l  shall purchase t h e  liquor f r o m  

the board only. T he board m a y  purchase intoxicating liquor 

in the quantities and fr om  the sources it c o ns iders desirable 

and shall sell the same to retail distributors o r  permittees 

in the state at prices w h i c h  will provide a f u n d  sufficient 

to defray all activities u n d e r  this chapter a n d  result in 

the profit which seems proper.

Sec. 04.12.020. P O W E R S  OF BOARD. The b o a r d  shall have, 

in addition to those p rescribed by existing law, the 
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2

f o l l o w i n g  powers w i t h  respect to the sale a n d  d i s t r i b u t i o n  

at w h o l e s a l e  of i n t o x i c a t i n g  liquor:

(1) to h i r e  a d i r e c t o r  to supervise wholesale 

l i q u o r  activities u n d e r  this chapter, and o t h e r  pe rs o n n e l  

w h i c h  m a y  be n e c e s s a r y  to c a r r y  out the f u n c t i o n s  of th is  

chapter;

(2) t o  rent, le as e or purchase w ar e ho u s e s  or wa re  

h o u s e  facilities i n  the state or elseifhere f o r  the p u r p o s e  o 

s t o r i n g  or h a n d l i n g  i nt o xi c a t i n g  liquor;

(3) t o  p r o m u l g a t e  regulations w h i c h  m a y  be n e c e s­

sa r y  to carry o u t  the p u r p o s e s  of this chapter;

(4) t o  b o n d  a l l  employees, i n c l u d i n g  the director, 

f o r  the f aithful p e r f o r m a n c e  o f  their duties, and to p a y  the 

p r e m i u m s  o n  the b o n d s  f r o m  m o n e y  a p p r o p r i a t e d  t o  carry out 

the functions o f  this chapter;

(5) t o  de s ig na te  b o n d e d  agents to handle t he 

d is tr i b u t i o n  of l i qu o r at s m al l outlets o n  a  c o m m i s s i o n  or 

c o n c e s s i o n  b asis, under a p p r o p r i a t e  regulations;

(6) t o  p u r c ha se  or acquire land a n d  improvements
i

f o r  warehouse a n d  b u i l d i n g  sites and for o t h e r  necessary 

functions u nd er  this chapter;

(7) t o  pu rc h a s e  o f fice furnishings, supplies,
♦

equipment, v e h i c l e s ,  a nd a l l  ot h er  m a t e r ia ls  ne cessary to its 

functions u n d e r  this chapter;

(3) t o  contract w i t h  common c a r r i e r s  for t h e  

t r a n s p o r t a t i o n  of liquor a n d  other supplies a n d  materials;

(9) t o  do a l l  o t h e r  things n e c e s s a r y  to t h e  e f­

fectuati on  of t h e  p u r po se s  of this chapter.

Sec. 04.12.030. A P P O I N T M E N T  OF DI RE CTOR. The b o a r d
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shall a p p o i n t  a d i r e c t o r  w h o  s h a l l  be a r ep utable p e r s o n  

w i t h  t r a i n i n g  and experience in t h e  f ie ld s  of b u s i n e s s  and 

a d m i n i s tr at io n.  A n  employee of a  p e rs on , pa rt ne r s h i p ,  or 

c o r p o r a t i o n  engaged in the p r o d u c t i o n ,  sale, or d i s t r i b u t i o n  

of i n t o x i c a t i n g  l i q uo r is not e l i g i b l e  f o r  a p p o i n t m e n t  as 

director. The s a l a r y  of the d i r e c t o r  sh al l not e x c e e d  

$ 1 5 j 000 a  year. He serves f o r  a n  indefin it e p e r i o d  and at 

the p l e a s u r e  of t h e  board, a n d  m a y  be r e mo v ed  b y  t h e  board 

at any t i m e  with o r  without c a u s e .

Sec. 04.12.040. DUTIES O F  DIR EC TO R . Subject t o  the 

s u p e r v i s i o n  and contr ol  of t h e  b oard, the  d i r e c t o r  shall 

a d m i n i s t e r  the wh ol es a le  l i q u o r  o p e r a t i o n s  of the board. He 

shall h i r e  and t r a i n  the p e r s o n s  n e c e s s a r y  to c a r r y  out this 

chapter, including such s p e c i a l i z e d  p e r s o n n e l  as a cc ou n t a n t s  

a nd p u r c h a s i n g  agents. He s h a l l  ke ep  a ccurate a n d  complete 

r ecords o f  all transactions u n d e r  this chap te r a n d  of all 

b u s i n e s s  conducted b y  his o f f i c e .  He s ha ll  give b o n d  in t h e  

amount o f  $25,000 to insure h i s  f a i t h f u l  p e r f o r m a n c e  of his 

duties u n d e r  this chapter. He s h a l l  r e g u l ar ly  inspect all 

f a c i l i t i e s  of t he board e s t a b l i s h e d  u n d e r  this chapter, a n d  

is e n t i t l e d  to t r a v e l  and p e r  d i e m  a u t h o r i z e d  f o r  state 

e m p l o y e e s  in the pe rformance o f  his duties.

Se c . 04.12.050. M O N E Y  C O L L E C T E D .  A l l  e a r n i n g s  c o l­

lected u n d e r  this chapter f r o m  t h e  r es a le  of int ox ic at in g  

liquor is d e po sited in the g e n e r a l  fund. Funds f o r  the 

a d m i n i s t r a t i o n  o f  this ch ap te r,  i n c l ud in g salaries, office 

e xp enses, and o t h e r  expenses, s h a l l  be a p p r o p r i a t e d  by the 

legislature.

Sec. 04.12.060. SALE F O R  C A S H  ONLY. No sa le  of in-
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t oxicating liquor m a y  be made by the board t o  any retailer 

except for c a s h  on or before d elivery of the liquor.

Sec. 04.12.070. PROHIBITION A G A I N S T  PURCHASE F R O M  OTHER 

T HA N BOARD. It is u n l a w f u l  for a retail licensee, permittee, 

or other p e r s o n  to pur c ha se  intoxicating liquor, except malt 

beverages, at wholesale from a p e r s o n  or comp an y other th an  

the board.

Sec. 04.12.080. INTERIOR DECORATIONS PROHIBITED. A  

manufac tu re r,  rectifier or wholesaler shall not furnish, 

give, rent, lend, or sell a n y  interior decorations other 

than signs, or furnish, give, rent, lend, or sell signs for 

inside or outside u s e  costing collectively more than $25 in 

one c a l e n d a r  year to a p e r s o n  autho ri ze d to sell alcoholic 

or malt beverages u n d e r  a retail liquor license, either 

directly o r  indirectly or through a  subsi di ar y or affiliate, 

or an officer, dir ec to r or firm m e mber of a  manufacturer, 

rectifier or wholesaler. A  manufacturer, rectifier, or 

w h o l e s a l e r  who violates this section is g u i l t y  of a m i s­

demeanor, and upon co nv i ct io n is p u n i s h a b l e  b y  a fine of 

not more t h a n  $300* The receipt b y  a licensee of benefits 

from a n  a c t  prohibited by this section shall be ground for 

the re vo ca t i o n  of his license by the board.

Sec. 04.12.090. EXCI SE  TAXES. The board is required 

to p a y  a l l  excise taxe3 w hi ch  are r equired of wholesale 

liquor dealers, except wholesalers of malt liquor, un de r 

state lav/, and to p e r f o r m  all other duties required of 

those wholesalers in connection w i t h  the reporting a n d  p a y­

ment of such taxes, except that the b o a r d  is not required 

to post a  bond to insure the payment of the taxes.
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A R T I C L E  2. WHOLESALE M A L T  LIQUOR LICENSE.

S g c . 04.12.110. ISSUANCE O P  LICENSE A N D  FEE. The 

board m a y  Issue wholesale licenses for the sale of malt 

liquor only. The holder of a  wholesale malt liquor l i c en se  

has the r ight to sell malt l i q u o r  or be verages in bullc i n  

quantities of not less than f i v e  gallons t o  holders of 

liquor licenses under state law, but not t o  the consumer.

A  w h o l e s a l e  license is required for each d i st ribution p o i n t  

The fee f or the license is as follows: o n  the total a m o u n t

of bus in e ss  transacted in a n y  year, $100 as a minimum 

license fee to accompany the a pp lication a n d  in payment o f  

the fee f o r  the first $10,000 of business transacted, a n d  

in addition, on the business transacted d u r i n g  any year:

SB 107

OVER AN D NOT OVER A  FEE O F

$ 10 ,000 $ 25,000 $ 150
25,000 50,000 500
50,000 75,000 750

75,000 100,000 1,0 0 0
100,000 150,000 1 ,5 0 0
150 ,000 200,000 2,000
200,000 300,000 3,000
300,000 400,000 4,000

400 ,0 00
7

5,000
Sec. 2. A S  04.05.040(3) is amended to read:

(0 ) providing f o r  the making o f  returns and

reports b y  wholesalers of m a l t  liquor [WINE, BEER A N D

LIQUOR]j
, /

Sec. 3* A S  04.10.020(h ) is repealed and re- enacted to

(h)

r

wholesale malt l i q u o r  license; 
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* Sec. 4. A l l  w h o l e s a l e  licences for the sale or d i s t r i b u t i o n  

of h a r d  a n d  d i s t i l l e d  l i q uo r,  malt be v er a g e s ,  and w in e are r e ­

voked. T h e  A l c o h o l i c  B e v e r a g e  C o n tr ol  B o a r d  is au th o r i z e d  t o  

r e f u n d  t o  the h o l d e r s  of a l l  those l i c e n s e s  that p a r t  of t h e  

m i n i m u m  l i c e n s e  fee w h i c h  c overs the p e r i o d  from t h e  eff ec ti ve  

date of this A c t  t o  the n o r m a l  e x p i r a t i o n  date of t h e  licenses. 

The h o l d e r s  of w h o l e s a l e  lic en se s shall be liable for the g r a d u­

ated  fe es  p r e s c r i b e d  in A S  0 4 . 1 0 . 1 1 0  o n  a l l  sales m a d e  b e f o r e  

the e f f e c t i v e  dat e of t h i s  Act. N o t h i n g  in this A c t  shall b e  

c o n s t r u e d  to p r e v e n t  p e r s o n s  or c o m p a ni e s holdi ng  stocks o f  

w h o l e s a l e  l i q u o r  lav/fully a c q u i r e d  b e f o r e  the p a s s a g e  of t h i s  Act 

f r o m  s e l l i n g  the stocks o f  liquor t o  the board o n l y  after t h e  

e f f e c t i v e  dat e of this Act.

* Sec. 5. A S  0 4 . 1 0 . 1 1 0  is repea
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