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B Y  THE R E S O URCES
IN T H E  H O U S E  COMMITTEE B Y  R E Q U E S T

H O U S E  B I L L  NO. 495 

IN THE LEGISL A T U R E  OF T H E  STATE OF A LASKA 

F O U R T H  LEGISL A T U R E  - S E C O N D  SESSION 

A B I L L

For an Act entitled: "An Act authorizing cities and organized

b o r oughs to levy a severance tax on sales of 

fish in lieu of local p r o p e r t y  taxes in 

commercial fishing vessels and f i s hing g e a r . " 

B E  IT E N A C T E D  B Y  THE LEGISL A T U R E  OF THE STATE OF ALASKA:

* Section 1. AS 29.10 is amended b y  adding a n e w  section to 

read:

Sec. 29.10.340. SEVERANCE T A X  ON SALES OF FISH. In

l i e u  of a p r o p e r t y  tax u p o n  commercial fishing vessels and

commercial fishing gear, the council m a y  b y  ordinance levy

and collect a severance tax on gross receipts f r o m  the sale

w i t h i n  the city b y  fishermen to fish p r o c e s s o r s  of any or

all species of fish. The tax levied shall not e x c e e d  one-

half of one p e r  cent of gross receipts. The t a x  shall be

collected b y  buyers at the time of sale and shall be collected

b y  the state in the m a n n e r  and at the time state fisheries

taxes are collected. Collections by the state of the tax

authorized b y  this section shall be refunded in full to the 

city levying the tax.

* Sec. 2. AS 29.15 is amended b y  adding a n e w  section to read:

Sec. 29.15.275. SEVERANCE T A X  ON SALES OF FISH. In 

lieu of a p r o p e r t y  t a x  u p o n  commercial fishing vessels and 

commercial fishing gear, the b o a r d  of trustees m a y  levy a 

severance t a x  u p o n  gross receipts f r o m  sales of f i s h  in the 
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same m a n n e r  and subject to the same limitations as p r o v i d e d  

f o r  a city of the first class in AS 29.10.340.

* Sec. 3. AS 29.25 is amended by adding a new section to read:

Sec. 29.25.500. SEVERANCE T A X  O N  SALES OF FISH. The

council m a y  by ordinance levy and collect a severance tax 

on gross receipts f r o m  the sale w i t h i n  the city b y  f i s h ermen 

to fish processors of any or all species of fish. The tax 

l evied shall not exceed one-half of one p e r  cent of gross 

receipts. It shall be collected by buyers at the time of sale 

and shall be collected by the state in the m a n n e r  and at the 

time state fisheries taxes are collected. Collections by 

the state of the tax authorized b y  this section shall be 

r efunded in full to the city levying the tax.

* Sec. 4. A S  07.15 is amended b y  adding a n e w  s e c tion to read:

Sec. 07.15.025. SEVERANCE T A X  ON SALES OF FISH. Sub­

ject to the limitations of sec. 10(7) of this chapter, the 

a s s embly of a first or second class b o r o u g h  m a y  b y  ordinance 

levy a tax on the sale w i t h i n  the b o r o u g h  of any or sill 

species of fish. A  tax l evied shall be i n  lieu of a tax 

u p o n  commercial fishing vessels and commercial f i shing gear. 

It shall b e  levied o n  gross receipts f r o m  sales and shall 

not exceed one-half of one p e r  cent of gross receipts. The 

t a x  shall be collected b y  buyers at the time of sale and 

shall be collected b y  the state in the m a n n e r  and at the

time state fisheries taxes are collected. Collections b y  the 

state of the tax authorized b y  this section shall be refunded 

in full to the borough levying the tax.

HB 495 - 2 -


