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IN THE H O US E B Y  STEVENS A ND .M ET C AL F

H O U S E  B I L L  NO. 445 

IN THE L EG IS LA TU RE  OF THE STATE O F  ALASKA 

FOURTH L E GI SL AT UR E - SECOND SESSION 

A BIL L

For an Act entitled: "An Act re lating to the a p p l i c a t i o n  of the

Alaska Industrial Incentive Act to political

subdivisions; and pr ov id i ng  for an effective

d a t e . "

BE IT E N A CT ED  B Y  THE L EG IS L A T U R E  OF TH E STATE OF ALASKA:

* Secti on  1. AS 43.25 is amended by adding ne w sections to read

Sec. 43.25.053. COOR DI N AT IO N W I T H  P OL I TICAL S U B­

DIVISION. During the period In w h i c h  the department holds 

hearings on an application, the d ep ar tm e nt  shall advise the 

political subdi vi si on  affected by the a p pl ic at io n  of the dates 

and locations of the hearings to be held on the application.

Sec. 43.25.056. APPR OV A L OF E X E M P TI ON  B Y  POLITICAL 

SUBDIVISION. If the departm en t decides to grant an e xe m pt io n 

u nder this chapter, the e x e m p ti on  is not effective unless 

approved by the g o verning body of the political subdi vi si on  

w here the pro pe rt y of the business to be exempted Is located, 

except that If a political s u bd i vi si on  does not n o tify the 

department of its approval or d is approval of the proposed 

e xe mp t i o n  w i t h i n  30 days after the date of the department's 

d e c i s i o n  to grant the exemption, the e x e m pt io n is effective.

* Sec. 2. AS 43.25 is amended b y  adding a new sec ti on  to read:

Sec. 43.25.145. STATE TO RE IM BU RS E P OL ITICAL S U B­

DIVISIONS FOR LO ST  REVENUES. (a) The state shall, w i t h i n  30 

days after the close of an assessm en t year, pay to a political 
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subdivision an amount equal to the p r o perty tax revenues, 

computed according to (c) of this section, w h i c h  the politica 

subdivision could not collect during that assessment year 

because of an exemption granted under this chapter after 

July 1, 1966.

(b) The state shall, w i t h i n  30 days after the close of 

an assessment year, pay to a political subdiv i s i o n  an amount 

equal to the p r o perty tax revenues, computed according to (c) 

of this section, w h i c h  the political s ubdivision coult not 

collect during that assessment year because of an e x e m ption 

granted before July 1, 19 66, under this chapter or ch. 33 

SLA 1953. The first state payment required under (b) of this 

section is an amount equal to the p r o p e r t y  tax revenues w h i c h  

the political s ubdivision could not collect during the 

assessment year w h i c h  closes after July 1, 1 9 6 6 .

(c) To determine the payments w h i c h  the state must make 

to political subdivisions under (a) and (b) of this section, 

prope r t y  tax revenues w h i c h  a political subdiv i s i o n  could 

not collect because of a n  exemption shall be computed on the 

basis of the tax rate levied on real and personal property 

w i t h i n  the political s u bdivision on that date on w h i c h  an 

a p plication for exemption, subsequently granted, was submitted 

to the department or its p r e d e c e s s o r  agency authorized to 

grant exemptions. The tax rate levied on real and personal 

p roperty by the political s u bdivision on the date of a p p l i­

cation for a n  exemption subsequently granted shall be used

to compute all state payments to the political s ubdivision

r equired u n d e r  (a) or (b) of this s e ction regardless of the

fact that a different tax rate may be in effect during a 
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1 current assessment year.

2 * Sec. 3. This Act takes effect July 1, 1 9 6 6 .
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