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B Y  THE RULES CO M MITTEE 
IN THE  HOUSE B Y  REQUEST OF T H E  GO VE R NO R

HOUSE B I L L  NO. 397 

IN T H E  LE G IS L A T U R E  OF T H E  ST AT E OF ALASKA 

F O U R T H  L E GI SL A TU RE  - S EC ON D  SESS IO N  

A B I L L

For an Act entitled: "An Act relating to a debt of the state;

p r o v id i ng  for the issuance of general

obligation bonds in the amount of

$13,900,000 for the purpose of paying the

cost of acquiring, constructing, equipping, 

an d making other capital improvements to 

buildings for the Univer si ty  of Alaska in

various locations throughout the state and

for utilities, streets, and parki ng  

facilities at the Univer si ty  of Alaska;

pr ov id in g for the submis si on  to a vote of

the q ua l ified voters of the state of the 

p r o p o s i t i o n  of whet he r  or not such bonds 

may be issued for such purposes; and 

p ro vi di ng  for an effective date."

BE IT E N A C T E D  B Y  T H E  L E G IS LA TU RE  OF T HE STATE OF ALASKA:

* Sect io n 1. For the purpose of paying part or all of the 

cost of acquiring, constructing, equipping, and making other 

capital improvements to buildings for the U niversity of Alaska

at various locations  ̂ throughout the state and for utilities,

streets, parki ng  facilities, and other capital improvements at 

the U niversity of Alaska, general obligation bonds of the state 

in the pr incipal sum of not to exceed $13,900*000 shall be 

issued a n d  sold. The full faith, credit, and resources of the ,

B 397 a m  -1-

Introduced: 2/10/66
Referred: Health, Welfare
and Education and Finance



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

state shall be and are hereby pledged to the payment of the 

principal of and Interest on such bonds, wh ic h  bonds shall be 

issued under the provisions of AS 37*15. The legislature may 

provide additional sources of money for the payment of such 

principal and interest, and this Act shall not be deemed to 

provide an exclusive method of payment. Such bonds shall bear 

interest at a rate of not to exceed six percent p er a nn um  and 

shall mature in not to exceed 30 years from date of issue.

* Sec. 2. The amounts of such bonds to be issued from time 

to time and the time or times of their issuance shall be fixed 

by the State Bond Committee (created by AS 37.15.110), a nd the 

specific uses of the proceeds of such bonds shall be determined 

by the governor. The specific uses shall conform to the 

following schedule of projects, locations and maxim u m total 

e x p e n d i t u r e s :

(1) Library building at University of Alaska $5,000,000

(2) Buildings for one community college in 

the Anchorage area and two in S ou th­

eastern Alaska 5,000,000

(3) Utilities and street improvements at

the University of Alaska 1,400,000

(4) Geophysical Institute at University

of Alaska 2,500,000

* Sec. 3* In the event the issuance of such bonds is a u th o­

rized by the qualified voters of the state, the sum of $35»000 

or so much thereof as shall be found necessary is appropriated 

from the general fund of the state to carry out the provisions of 

this Act and to pa y  expenses incident to the sale and issuance

of the bonds authorized herein. The amounts e xpended from the 
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a p p r o p r i a t i o n  a u t h o r i z e d  b y  t h i s  s e c t i o n  s h a l l  b e  r e i m b u r s e d  t o  

t h e  g e n e r a l  f u n d  f r o m  t h e  p r o c e e d s  o f  t h e  s a l e  o f  t h e  b o n d s  

a u t h o r i z e d  b y  t h i s  A c t .

* Se c .  4. I n  t h e  e v e n t  t h e  i s s u a n c e  o f  s u c h  b o n d s  is 

a u t h o r i z e d  b y  t h e  q u a l i f i e d  v o t e r s  o f  t h e  s t a t e ,  a s p e c i a l  f u n d  

of t h e  s t a t e  t o  be k n o w n  a s  t h e  " 1966 U n i v e r s i t y  C o n s t r u c t i o n  

F u n d "  s h a l l  b e  c r e a t e d ,  i n t o  w h i c h  s h a l l  be p a i d  t h e  p r o c e e d s  of 

t h e  s a l e  of t h e  b o n d s  d e s c r i b e d  i n  s e c t i o n  1 o f  t h i s  A c t  e x c e p t  

f o r  t h e  a c c r u e d  i n t e r e s t  a n d  p r e m i u m s .  T h e r e  is h e r e b y  

a p p r o p r i a t e d  f r o m  t h e  "1966 U n i v e r s i t y  C o n s t r u c t i o n  F u n d "  t o  t h e  

U n i v e r s i t y  o f  A l a s k a  t h e  s u m  o f  $ 1 3 , 9 0 0 , 0 0 0 .

* S e c .  5« I n  t h e  e v e n t  t h e  i s s u a n c e  o f  s u c h  b o n d s  is a u t h o­

r i z e d  b y  t h e  q u a l i f i e d  v o t e r s  o f  t h e  s t a t e ,  a s p e c i a l  f u n d  o f  

t h e  s t a t e  t o  be k n o w n  as t h e  "1966 U n i v e r s i t y  G e n e r a l  O b l i g a t i o n  

B o n d  R e d e m p t i o n  F u n d "  s h a l l  be c r e a t e d ,  t o  t h e  c r e d i t  o f  w h i c h  

t h e r e  s h a l l  b e  s e t  a s i d e  s u c h  a m o u n t s  o f  m o n e y  a s  m a y  be n e c e s­

s a r y  t o  p a y  t h e  p r i n c i p a l  o f  a n d  i n t e r e s t  o n  t h e  o u t s t a n d i n g  

b o n d s  o f  t h e  i s s u e  d e s c r i b e d  i n  s e c t i o n  1 o f  t h i s  A c t ,  a n d  w h i c h  

f u n d  s h a l l  b e  u s e d  f o r  t h e  s o l e  p u r p o s e  o f  p a y i n g  a n d  s e c u r i n g  

t h e  p a y m e n t  o f  s u c h  p r i n c i p a l  a n d  i n t e r e s t  a s  t h e  s a m e  s h a l l  

b e c o m e  due.

* S e c .  6 . T h e  q u e s t i o n  of w h e t h e r  o r  n o t  t h e  b o n d s  a u t h o r i z e d  

h e r e i n  s h a l l  be I s s u e d  f o r  t h e  p u r p o s e s  h e r e i n  p r o v i d e d  s h a l l  be 

s u b m i t t e d  t o  t h e  q u a l i f i e d  v o t e r s  o f  t h e  s t a t e  at t h e  n e x t  s t a t e  

g e n e r a l  e l e c t i o n  t o  be h e l d  o n  N o v e m b e r  8 , 1 9 6 6 , i n  a c c o r d a n c e  

w i t h  t h e  p r o v i s i o n s  o f  t h e  c o n s t i t u t i o n  a n d  l a w s  o f  t h e  s t a t e .

T h e  s e c r e t a r y  o f  s t a t e  s h a l l  f i x  t h e  b a l l o t  t i t l e  t o  b e  s u b­

m i t t e d  t o  t h e  q u a l i f i e d  v o t e r s  f o r  t h e i r  r a t i f i c a t i o n  o f  t h e  

s t a t e  d e b t  a u t h o r i z e d  b y  t h i s  A c t ,  a n d  s h a l l  d o  e v e r y t h i n g  e l s e  
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* Sec. 7» The proposition to be submitted to the qualified 

voters at said election shall read substantially as follows:

Proposition 

State General Obligation University 

Construction Bonds $13,900,000 

Shall the State of Alaska issue its general obligation bonds 

in the principal sum of not to exceed $1 3 ,9 0 0 , 0 0 0  bearing 

interest not to exceed six percent per annum and maturing 

in not to exceed 3 0  years from date of issue for the 

purpose of paying part or all of the cost of acquiring, 

constructing, equipping, and making other capital improve­

ments to buildings for the University of Alaska at various 

locations and for utilities, streets, parking facilities, 

and other capital Improvements at the University of Alaska?

necessary  to  p la ce  such p ro p o s it io n  before  sa id  q u a l i f ie d  vo ters

a t sa id  next s ta te  g en era l e le c t io n .

Bonds Yes / /

Bonds No / /

* Sec. 8. This Act takes effect on the day after its passage 

and approval or on the day it becomes law without such approval.
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