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Introduced: 3/ 26/6
Referred: Finance

BY THE RULES C O M M I T T E E  
[N THE HOUSE BY R E Q U E S T  '

H O U S E  BILL NO. 262 

IN T H E  L E G I S L A T U R E  OF THE S T A T E  OF ALASKA 

FOURTH L E G I S L A T U R E  - F I R S T  SESSION 

A B I L L

For an Act entitled: " A n  Act relating to the Alaska net income

tax; and p r o v i d i n g  for an e f f e ctive date." 

BE IT E N A C T E D  B Y  THE L E G I S L A T U R E  O F  T H E  STATE O F  ALASKA:

* Section 1. AS 43.20.010(a) is repealed and r e - e n a c t e d  to 

read:

(a) There is levied and there shall be c o l l e c t e d  and 

paid for each t a x a b l e  year u p o n  the net income of e v e r y  

resident individual, fiduciary and bank that is r e q u i r e d  to 

make a return and p a y  a tax u n d e r  the federal Income tax law 

a tax equal to 1 6  p e r  cent of the total income tax t h a t  

would be payable f o r  the same taxable year to the U n i t e d  

States at the f e d e r a l  tax rates ln effect on D e c e m b e r  31, 

1963, u n d e r  the provisions of ohapter 1 of subtitle A  of the 

1954 Internal R e v e n u e  Code, Public Law 591, 83rd Congress,

2nd Session, as amended, u p o n  all inoome derived f r o m  all 

souroes. There is levied and there shall be c o l l e c t e d  and 

paid for each t a x a b l e  year u p o n  the net income o f  e v e r y  non­

resident individual, fiduciary and bank that is r e q u i r e d  to 

make a return a n d  pay a tax u n d e r  the federal I n c o m e  tax law, 

a tax equal to 1 6  per cent of the total Income tax that 

would be payable for the same taxable y e a r  to the United 

States at the federal tax rates ln effect o n  D e c e m b e r  31* 

1963, under the provisions of chapter 1 of s u b t i t l e  A of the 

1954 Internal Revenue Code, Publio Law 591, 83rd Congress,
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2nd Session, as amended, u p o n  all i n c o m e  derived from

sources w i t h i n  the statestat

* Sec. 2. AS 43.20y 0 1 0 ( b )  is repealed a n d  r e - e n a c t e d  to read:

(b) There is levied and there s h a l l  be collected and 

paid for e a c h  t a x a b l e  y e a r  u p o n  the n e t  income o f  every 

resid e n t  c o r p o r a t i o n  that is r e q u i r e d  to make a  return and 

p a y  a tax under t h e  federal income t a x  law a t a x  equal t o  18

p e r  cent of the total I n come tax t h a t  would b e  payable for

the same taxable y e a r  to the United S tates at t h e  federal tax 

rates in effect o n  D e c e m b e r  31* 1963* under t h e  provisions 

of chapter 1 of subtitle A of the 1 9 5 4  Internal Revenue 

Code, Public L a w  591, 8 3 r d  Congress, 2nd Session, as amended, 

u p o n  all income d e r i v e d  f r o m  all sources. T h e r e  is levied

and there shall b e  collected and p a i d  for e a c h  taxable y e a r

u p o n  the net i n c o m e  o f  e v e r y  n o n r e s i d e n t  c o r p o r a t i o n  t h a t  is 

required to m a k e  a  r e t u r n  and p a y  a  tax u n d e r  the federal 

income tax law a  tax equal to 1 8  p e r  cent o f  t h e  total 

income tax that w o u l d  be payable f o r  the s a m e  taxable y e a r  

to the United States at the f e d e r a l  tax r a t e s  ln effect on 

De c ember 31, 1963, u n d e r  the p r o v i s i o n s  of o h a p t e r  1 o f  s u b­

title A  of the 1954 Internal R e v e n u e  Code, P ublic Law 591* 

83rd Congress, 2nd Session, as amended, u p o n  all income 

derived f r o m  sources w,lthln the state.

* Sec. 3. AS 4 3 . 2 i c)(2) is r e p e a l e d  and re-enacted to

state during a taxable year is t a x a b l e  on t h a t  p roportion o f  

his entire n e t  Income as the n u m b e r  of m o n t h s  he was a c t u a l l y  

a resident of the state bears t o  1 2  months. Personal

read:

(2) Any p e r s o n  who b e c o m e s  a r e s i d e n t  of the

H B  262 -2-
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e x e m p t i o n s  and d e p e n d e n c y  c r e d i t s  c l a i m e d  m a y  b e  a l l o w e d  

only i n  that p r o p o r t i o n  o f  the total e x e m p t i o n s  a n d  c r e d i t B  

as the n u m b e r  o f  m o n t h s  the t a x p a y e r  is a c t u a l l y  a  r e s i d e n t  

of the state b e a r s  to 1 2  m o n t h s . A f r a c t i o n a l  p a r t  of t h e  

m o n t h  shall be d i s r e g a r d e d  u n l e s s  it a m o u n t s  t o  m o r e  t h a n  

o n e - h a l f  of a m o n t h  ln w h i c h  c a s e  it s h a l l  be c o n s i d e r e d  as 

a month.

(a) Inc s o u r c e s  i n  the state, f o r  t h e  p u r p o s e s

of this chapter, Includes (l) i n c o m e  f r o m  real o r  t a n g i b l e  

p e r s o n a l  p r o p e r t y  located i n  t h e  state; (2) I n c o m e  f r o m  a  

business, trade, or p r o f e s s i o n ,  and c o m p e n s a t i o n  for 

s e r v i c e s  r e n d e r e d  in the state; (3) I n c o m e  f r o m  stocks, bonds, 

notes, b a n k  deposits, and o t h e r  i n t a n g i b l e  p e r s o n a l  p r o p e r t y  

h a v i n g  a  b u s i n e s s  or t a x a b l e  s i t u s  in the state; and (4) 

re n t a l s  and r o y a l t i e s  f o r  the u s e  of, or for t h e  p r i v i l e g e  

of u s i n g  l n  the state, patents, copyrights, s e c r e t  p r o c e s s e s  

and formulas, g o o d  will, t rademarks, trade b r a n d s ,  f r a n c h i s e s , 

and other like p r o p e r t y  h a v i n g  a  t a x a b l e  or b u s i n e s s  s i t u s  

in the s t a t e ^  [; A N D  (5) I N C O M E  F R O M  I N T A N G I B L E  P E R S O N A L  

P R O P E R T Y  L O C A T E D  O U T S I D E  T H E  STATE, I N C L U D I N G  W I T H O U T  

L I M I T A T I O N  I N T E R E S T  A N D  D I V I D E N D S  R E C E I V E D  B Y  A  R E S I D E N T  O F  

T H E  STATE.] )

* Sec. 5. AS 4 3 . 2 0 . 0 ^ 0  is a m e n d e d  to read:

Sec. 43.20.050. T A X P A Y E R  LIABLE, (a) A  n o n r e s i d e n t  

t a x p a y e r  w h o  has Income f r o m  b u s i n e s s  a c t i v i t y  w h i c h  Is t a x­

abl e  b o t h  i n side and o u t s i d e  this s t a t e  or I n c o m e  f r o m  o t h e r  

so urces b o t h  inside and o u t s i d e  this state s h a l l  a l l o c a t e  and 

a p p o r t i o n  h i s  net Income as p r o v i d e d  l n  secs. 5 0  - 1 5 0  o f

HB 26? -3-
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this chapter.

(b) For purpo s e s  of a l l o c a t i o n  a n d  apportionment of 

income u n d e r  secs. 50 ~ 150 o f  this chapter a  nonresident 

t a x payer is taxable i n  a n o t h e r  state if (l) i n  that state he 

is subject to a  net income tax, a  franchise t a x  measured by 

net income, a  f r a n chise tax f o r  the privilege of doing 

business, or a  corporate s t o c k  tax; or (2) that state has 

Juris d i c t i o n  to subject the t a x p a y e r  to a  net income tax 

w h e t h e r  o r  not the state does so.

Sec. 43.2 60. DIRECT ALLOCATION. If a  nonresident

t a x p a y e r '8 grdss income is d e r i v e d  from, sources both inside 

and outside the state and t h e  part inside is so separate and 

distinct f r o m  and u n c o n n e c t e d  w i t h  the p a r t  outside that the 

net income f r o m  the part i n s i d e  can be determined without 

regard to the p a r t  outside, t h e n  the p a r t  outside the state 

shall not be considered in c o m p u t i n g  the income tax and sec. 

130(a) - (f) of this chapter is not applicable.

* Sec. 7 . This A c t  takes e f f e c t  January 1, 1966.

* Sec. 6. A S  4 3  . 0 6 0  is a m e n d e d  to read:
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