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Introduced: 3/22/65
R e f e r r e d : Local Govern­
ment a n d  Judiciary

T H E  HOUSE B Y  T H E  L O C A L  G O V E R N M E N T  C O M M I T T E E  

H O U S E  B I L L  NO. 246

IN  T H E  L E G I S L A T U R E  O P  T H E  S T A T E  OP A L A S K A

F O U R T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  a n  Act e n t i t l e d :  "An Act r e l a t i n g  to the f i n a n c i n g  o f  im-

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  STATE O F  ALASKA:

* S e c t i o n  1. AS 2 9 . 1 0 . 3 0 0  is a m e n d e d  to read:

Sec. 2 9 . 1 0 . 3 0 0 .  S P E C I A L  ASSESSMENTS. The c o u n c i l  m a y  

provide b y  o r d i n a n c e  for d o i n g  the work a u t h o r i z e d  b y  sec. 

297 of t h i s  chapter, a n d  f o r  the payment o f  all o r  a n y  part 

of the c o s t s  a n d  e x p e n s e s  of it b y  the l e v y  a n d  c o l l e c t i o n  

of s p e c i a l  a s s e s s m e n t s  for it u p o n  the p r o p e r t y  to be 

benefited. That Is, the e x p e n s e  o r  cost o f  w o r k  o r  improve-l 

ment u p o n  the streets, sewers, avenues, o r  p u b l i c  w a y s  of 

the c i t y  shall be a s s e s s e d  u p o n  the lots a n d  lands f r o n t i n g  

on the w o r k  or i m p rovement, a n d  adjoining, c ontiguous, 

p r o x i m a t e  a n d  n o n c o n t i g u o u s  in the i m p r o v e m e n t  d i s t r i c t  

p r o x i m a t e  o r  s p e c i a l l y  b e n e f i t e d  thereby. E a c h  lot shall 

be s e p a r a t e l y  a s s e s s e d  for the cost in p r o p o r t i o n  t o  the 

b e n e f i t s  u p o n  the property, sufficient ln a m o u n t  t o  cover 

the p r o p o r t i o n  of the [TOTAL] e x pense of the w o r k  w h i c h  is 

to be p a i d  by s p e c i a l  a s s e s s m e n t . Any p a r t  of the costs a n d  

e x p e n s e s  o f  such w o r k  w h i c h  is n o t  a u t h o r i z e d  by o r d i n a n c e  

to be p a i d  from s p e c i a l  a s s e s s m e n t s  shall b e  paid b y  the 

city.
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p r o v e m e n t s  In s p e cial a s s e s s m e n t  d i s t r i c t s

w i t h i n  first a n d  second c l a s s  c i t i e s  and 

b o r o u g h s ."
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* Sec. 2. A S  2 9 . 1 0  Is amended b y  a dding a new s e c t i o n  to read: 

Sec. 29.10.301. SPECIAL A S S E S S M E N T  B O N D S  AUTHORIZED.

(a) The c o uncil m a y  Include ln a n  ordinance a d o p t e d  pur­

sua n t  to sec. 300 of this chapter provisions authorizing 

t h e  Issuance and sale of special assessment b o n d s  to pay 

a l l  or p a r t  of the c o s t  of an Improv e m e n t  ln the district.

T h e  p r i n c i p a l  and interest of b o n d s  issued shall be p a y a b l e  

s o l e l y  f r o m  the levy o f  special a s sessments a g a i n s t  the 

p r o p e r t y  to be benefited. The a s s e s s m e n t s  shall constitute 

a  sinking f u n d  f o r  the payment of p r i n cipal and interest o n  

the bonds. The p r o p e r t y  b e n e f i t e d  may be p l e d g e d  by the 

c o u n c i l  t o  secure payment.

(b) U p o n  d e f a u l t  in a p a y m e n t  due o n  a special a s s e s s­

m e n t  bond, a  b o n d h o l d e r  may e n f o r c e  p a y m e n t  of principal 

a n d  interest and c o s t s  of c o l l e c t i o n  i n  a  civil action i n  

the same m a n n e r  and w i t h  the same effect as actions for t h e  

f o r e c l o s u r e  of m o r t g a g e s  on real property. Foreclosure 

shall be a g a i n s t  a l l  property o n  w h i c h  a s s e s s m e n t s  are i n  

default. The p e r i o d  for redemp t i o n  shall be the same as i n  

the case of a m o r t g a g e  foreclosure on real property.

(c) B e fore the council m a y  issue special assessment 

bonds, it shall establish a g u a r antee fund e q u a l  to a p e r­

centage of the value of the special assessment bonds o u t­

standing. The percentage shall be establ i s h e d  b y  ordinance, 

an d  shall not be less than 20 p e r  cent of the special a s s e s s­

me n t  b o n d s  outstanding. Interest on the guarantee fund 

shall be a  cost of the improvement district.

* Sec. 3. A S  29.10.303(b) is a m ended to reads
%

(b) The notice shall state the nature, extent and 
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approximate cost of the improvement, the percen ta g e of the

assessment bonds will be issued a n d  sold to prov i de  funds 

to p a y  the expense or cost of the improvement, a n d  describe 

the boundary of the district to wh ic h all or a part of the 

cost of the improvement will be assessed, and it shall 

contain a date not less than 60 days from the b e g i n n i n g  of 

publication, on or before which the owners of the property 

a f f ec te d  may file objections to the work.

* Sec. 4. AS 29.10.306 is amended to read:

Sec. 29.10.306. OBJECTIONS A N D  REVISION. Five days 

or mor e after the termination of the 60-day p e r i o d  referred 

to in sec. 303 of this chapter, the council m a y  p r o c e e d  with 

the proposed improvement, unless objections are f il ed  either 

severally or by petition by the owners of p r o p e r t y  bearing 

50 per  cent or more of the estimated cost of the improve- 

ment to be paid from special a s s e s s m e n t s . If o bj ec t i o n s  

are made by the owners of property bearing 50 p e r  cent or 

m o r e  of the estimated cost of the improvement to be paid 

f r o m  special assessments, the council may not proce ed  

w i t h  the improvement unless it revises the plans to meet 

the objections raised. After the council revises the plans, 

it shall, if it determines to proceed with the improvement 

u n d e r  the revised plan, readvertise the proposed improvement 

a n d  be subjected to the same limitation as r e q u i r e d  in the 

first instance, and so on until the objections have been 

reduced to less than 50 per cent referred to above.
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cost to be paid by special assessments, whether special


